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VWNHE brilliant success of the Standard Six has 

brought the number of Willys-Knight own- 
ers to more than 325,000. And new thousands are 
being constantly added—motorists who find that 
the patented double sleeve-valve engine surpasses 
even its reputation for velvet smoothness, silent 
power and carefree, economical operation. @ Nat- 
urally, it costs more to build this superior power 
plant—but the Standard Six has definitely broken 
down the price barrier. All of Willys-Knight’s ex- 
clusive advantages are now made available to a 
great new market—at the lowest price in history! 
@A brief demonstration will reveal Willys-Knight’s 
quick starting, flashing pick-up, speed and ease of 
control. And long ownership of the Standard 
Six will reveal Willys-Knight’s unfailing depend- 
ability, rugged stamina and increasing efficiency. 
WILLYS-OVERLAND, INC., TOLEDO, OHIO 
WILLYS-OVERLAND SALES CO., LTD., TORONTO, CANADA 


$9905 


a STANDARD SIX COACH 
s Touring $995 Roadster $995 
Coupe 1045 Sedan 1095 
Willys-Overland prices foa.i. G0 da, 
Ohio, and specepeations samect 


to change anno none. 
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Odd Lo Lots 














The man of limited means who has the ambition to accumulate a moderate 
t estate will find no better method than thru purchasing Odd Lots of well 
| seasoned, dividend paying stocks. 


i A group of good stocks, well diversified, —_ with a definite degree of 
i regularity, will in time produce a comfortable income. 


Odd Lots permit this excellent means of accumulation and thrift. 


i 
| Many other advantages of Odd Lot trading 
i are fully explained ‘in booklet M.W.359 


| 100 Share Lots 
Curb Securities Bought or Sold for Cash 


: John Muir&£.G — 


i {New York Stock Exchange 


| Members 
I oe York Cotton Exchange 
: 50 Br oadway Associate Members: New York Curb Market New Yor k 




















How to add 19% to a 6% income 





‘AN investment yielding 7.14% on your money pays precisely 19% more 
than an investment yielding 6%. For every $100 a 6% investment pays, 
a 7.14% investment pays $119. 


Units of Common and Preferred stock of a member of The Hodson 
Group of Finance Companies are now being offered to yield 7.14%. The 
business of the Company shows a 10-year record of remarkable growth. 
It owns 40 subsidiaries in 13 states, operated by a central management 
company that operates a total of 224 similar subsidiaries. Both classes of 
stock are on a dividend paying basis. The first offering of this stock was 
over subscribed. 


For further information use the coupon below 











CLARENCE HODSON & COMPANY 


INC. 
165 BROADWAY New York ESTABLISHED 1893 


SEND ME BOOKLET M. W.—391 





Name Address 
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A simplified method 
of keeping a record 
of your investments 
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A copy of this Record will be 
mailed to interested investors. 


A.B.Leach«Co., Ine. 


57 William St.. New York 
39 So. La Salle St., Chicago 


Please send me one of your 
Security Record Books. 
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. Y. C. G.. Wyckoff, President and Treasurer, E. D. King, Vice-Pres. and Managing 

Editor. The information herein is obtained from reliable sources, and, while not quaran- 

teed, we believe it to be accurate. Single copies on newsstands in U. S. and Canada, 
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CARL H. PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
25 Broad St. New York 
Phone Hanover 5484 
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8% N.C.C.A. Certificates 
An Attractive Investment 


4, — National Cash Credit Ass’n is a holding Com- 
pany with 9 subsidiary Industrial Lending 
Companies operating a chain of 38 offices in 
9 States. 

2—N.C.C. A. Certificates of Indebtedness are 
a direct obligation against the entire assets of 
the Association. 


3 —Their Interest requirements are being earned 
more than 5 times over. 

4 —Net earnings are decidedly upward as follow- 
ing figures will show: 1925—$33,057; 1926— 
$81,484; 1927—$128,250; 1928—(Ilst six 
months) $135,994. 

5 Selling at a price to yield 7.84%, your in- 
vestment doubles in about 9 years. 

6—They are redeemable with accrued interest to 
date, at any time on demand after one year 
without deduction of any kind. 


4 —There are over 6,000 holders of N. C. C. A. 
Securities. 

8 —They are issued in sums of from $50,000 
down to $25.00. 


Q— Interest can be drawn monthly, which enables 
you to re-invest funds promptly or meet 
monthly expenses. 


be glad to send free upon request. We invite you to call at our 
office, or, if more convenient, mail coupon asking for circular 921, 


[ We have prepared a new booklet, “Our Business”, which we would ] 


NATIONAL CASH CREDIT CORP. 
| ORGANIZATION) 40 Journal Square, Jersey City, N. J. 


National Cash Credit Corp. 
40 Journal Square, Jersey City, N. J. — 
At Journal Square Station of Hudson Tubes 


Please send me CO “Our Business” [ Circular 921 








PHONE JOURNAL SQUARE 4470 
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Our Subscribers Get the Most 
| Out of Life As They Go Along! 
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Read the following letter from a regular subscriber: KS 
Gentlemen: i¢ 
ee Bs = en mete tae reenscr cts 2 Sos : 
block at 28 and have held it ever since. am now enjoying about 20 per cent to 25 per cent % 
dividends besides having ® paper profit of over $10,000." —F. R. W. 3 
: , , , : = 
This is just one of the many investors whom The Magazine of Wall Street, through expert guidance, is helping $ ( 
&} to increase their profits and income; to secure the happiness of their family and self; to get the most out of life 
B as they go along and still build up a substantial back-log for rainy days and old age. K 
Fi — The above investor further realizes that in order to keep fully posted on his present holdings and take advantage : ( 
i of new profit opportunities he must subscribe so as to receive every issue as soon as published. iS 
Ei Our Work Is Not Spasmodic, But Consistently Accurate and Profitable s : 
A new era in the stock market is opening up with many money-making opportunities. Some securities have e d 
reached the top of their possibilities. Others are just about ready to go forward. Let our experts point out Si n 
the bargains in high-grade, dividend-paying stocks and protect your pxesent holdings. is p 
New Opportunities for Profit in the Next Few Months el u 
Appearing every other week The Magazine of Wall Street will bring to its readers a wealth of material, bearing K vi 
. upon the current business and investment situation. P IT 
p Among the other specially unique and valuable features will be: 
| —Bargains Among Stocks which have Declined. - 
a —Review of Doubtful Securities. Tremendously helpful for checking your holdings. 
e —Opportunities for Investment in Low-Price Stocks. mM 
Dy —Facts, Figures and Profit Recommendations in Securities Representing Industries which a 
RY Have Been Depressed. te 
RY —In every issue—Educational articles by experts enabling you to develop your own : W 
5 judgment and become a skilled and successful investor. be 
e 
2 ti 
PS) y 
“I C) 
5 THE MAGAZINE OF WALL STREET 5 : 
5 e e © ie 
z will guide you right : a 
x bs Ds 
Sy é : : oe = . is 
It will establish you on the right course—and keep you in touch with the conditions and positions of the securi- : " 
x ties you hold. Coupled with this, the F REE PERSONAL INQUIRY : , 
Bi} SERVICE gives you the privilege of requesting a personal opinion as to : hi 
Fi the status of a reasonable number of your holdings, or the standing of a ‘Get this Book 
Ki broker. In order to assure prompt replies to all subscribers each communi- 5 
cation must be limited to three securities. The Business of Rg . 
zy 7 e x 
5 Trading in Stocks E 
KK 
Ni 


Why not become a permanent subscriber? Carry 
THE MAGAZINE OF WALL STREET as your FREE 


investment insurance at a cost of only $7.50 a year. 
With Your Subscription 


i iption, will send you, Free of charge, a co 
On receipt of your subscription, we yo of charge, a copy teppei si 


pe 4 ° ° ” 
of “The Business of Trading in Stocks. rich, flexible binding, let- 
tered in gold, Profusely 
illustrated with graphs 
and tables, clearly ex- 
plaining how to make 
profits and—above all— 
how to keep them. 


Gives a clear authoritative 
exposition of the fundamen- 
tal principles essential to 
successful trading under 
present day market condi- 
tions—written by an expert 
who knows trading and 
knows how to explain this 
profitable subject so that the 
average business man can 
understand and apply the 
principles for his own profit. 


AP: 
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The Magazine of Wall Street 

42 Broadway, New York 
Gentlemen: Enclosed find $7.50. Send mv The Magazine of Wall Street 
for one year (26 issues), including full privilege of your FREE Personal 
Inquiry Service. (Canadian postage 50c extra; foreign $1.00). 
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Also send me FREE a copy of 
“The Business of Trading in Stocks.” 
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On fin Was Seieeldatien With 
YOUR STOCKS 


s| MONG our acquaintances, there is a retired 
businessman who has become quite an 
active participant in the current sessions 
on the New York Stock Exchange and 
who has established a really remarkable 
“D} record for successful transactions. Of 
late, his uniform success has broken down, so we 
had a tale of woe to listen to a few days ago. While 
discussions of unsuccessful transactions seldom fur- 
nish engaging topics of conversation this one 
proved the exception to the rule, for it disclosed an 
unrecognized weakness that he soon became con- 
vinced was largely responsible for the sudden shift 
in his stock market fortunes. 

When he first became interested in the stock 
market, he set out to familiarize himself thor- 
oughly with a group of about twenty-five of the 
more active issues. He studied their merits from 
a statistical point of view and learned many de- 
tails of the trade activities of the corporations 
which they represented. Those which seemed to 
be most favorable for his particular methods of 
trading were minutely analyzed “from the tape” 
and in their general market performance. 
Through this, he developed a sort of a sixth sense 
about “when they were right to buy” and his 
patient preparation for a stock market career was 
well rewarded. 

Recently, he decided that his “favorites” were 
high enough—he must look to other issues for his 





future profits. But these securities were new 
acquaintances; comparative strangers in fact. 
Unfamiliar with their individual peculiarities he 
found himself constantly at a disadvantage. He 
was confused by the little pranks that some per- 
formed. He was thrown off the track by an ap- 
parently strong movement in others that as an old 
acquaintance he would have known meant nothing. 
He was frightened when one opened off four points 
in a strong market—a habit which this issue has 
acquired, by the way, just before it moves. 

The point of the story is not that his methods 


_were wrong, or that he had selected the wrong 


securities, but merely that he was dealing with 
strangers and did not understand them. Previ- 
ously he was dealing with old acquaintances and 
knew the characteristics of each one. When Gen- 
eral Motors started to surge upward on an im- 
mense volume of transactions, he climbed aboard 
and made handsome profits. When U. S. Steel, 
on the other hand, became weak and unsettled, he 
began to accumulate his stock when it looked the 
worst—and also made profits. 

Now he is studying the individual charac- 
teristics of his new acquaintances. Until he feels 
thoroughly familiar with their great surging 
moves, their sudden spurts and their little disturb- 
ing pranks, he will stay out of the market. He has 
learned to deal with old friends, whose peculiari- 
ties he understands. 
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1. World Economic Position—10 Years After the War. 
By Dr. JULIUS KLEIN 


—this great authority shows dynamically the tremendous economic changes 
which have overtaken the world since the Armistice. 
explanation of the present situation and for a thoroughly sound interpreta- 
tion of the possibilities of the future, we recommend this valuable article to 
the attention of our readers. 


2. Stocks Selling Below Asset Value. 
—this feature was announced last issue as appearing in the current num- 
ber. Owing to several changes, it has been decided to postpone publication 
until the November 3d issue. 

3. Position and Outlook for Insurance Stocks. 


—a thorough analysis of the factors affecting insurance company issues, 
together with a tahulation comparing the more important of these stocks 
and a number of recommendations for investment. 


IT IS PRACTICAL, INFORMATIVE 
AND OF DIRECT MONEY VALUE. 
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NEW ISSUE 


Engineers Public Service Company 


LL. | 


130,000 Shares 
$5.50 Cumulative Dividend Preferred Stock 


(With Warrants for purchase of Common Stock) 
Preferred both as to Assets and Cumulative Dividends 


Dividends payable quarterly on the first days of January, April, July and October. Preferred over 
the Common Stock and entitled in liquidation to $100 per share and accrued dividends plus, in the 
event such liquidation be voluntary, a premium of $10 per share. Redeemable as a whole or in part 
at any time at the option of the Company on thirty days’ notice at $110 per share and accrued divi- 
dends. Shares without par value. Non-voting except to elect a minority of the Board of Directors 
in the event and during continuance of certain dividend defaults, all as provided in charter. Dividends 
exempt from normal Federal Income Tax under present law. 


WARRANTS. A warrant will be delivered with each share of $5.50 Cumulative Dividend 
Preferred Stock which will entitle holder at any time between November 1, 1929 and 
November 1, 1938 to purchase one share of Common Stock of the Company (as consti- 
tuted when purchased) at $68 per share. Warrants transferable only with the Preferred 
Stock until November 1, 1929, except in case of prior redemption of the Preferred Stock. 


Mr. C. W. Kellogé, President, summarizes the following from his letter of 
October 8, 1928: 


CONSOLIDATED CAPITALIZATION 


The consolidated capitalization of Engineers Public Service Company and 
its now owned subsidiaries, as of August 31, 1928, adjusted to reflect this 
financing, follows: 
SUBSIDIARIES: ith Publ 
Bonds and Coupon Notes.........++e.eeeee. peeees ccoscese 901,000,700 
Preferred Stocks.......... CGE Shane Sees seeps Sau bawu ane 30,713,200 
Common Stocks ........ aw 7,967 shs. 


ENGINEERS PUBLIC SERVICE COMPANY: Authorized 


Funded Debt........+seeeeeeee None 
Preferred Stock .... ° 700,000 shs, 
$5 Dividend Convertible Seri " 320,000 shs. 
$5.50 Cumulative Dividend Series (this issue) 130,000 shs. * 
Common Stock (without par value) eee 3,000,000 shs. 900,669 shs. ¢ 
* In addition there are to be reserved 101,415 shares of this same series of Preferred Stock in connection with 
the offer made to stockholders of Puget Sound Power & Light Company. 
¢ In addition 1,216,953 shares of Common Stock are or will be reserved in connection with the offer made to 
stockholders of Puget Sound Power & Light Company; for conversion of $5 Dividend Convertible 
Preferred Stock; for the exercise of warrants attached to $5.50 Cumulative Dividend Preferred Stock; and 
for exercise of outstanding Common Stock option warrants. 


None 





Engineers Public Service Company was organized in 1925, for the purpose, among others, 
of acquiring and operating public uulity properties. The proceeds of these 130,000 
shares of $5.50 Cumulative Dividend Preferred Stock will be used to acquire at $25 per 
share 300,000 shares Junior Preferred Stock ($1.50 dividend) of Puget Sound Power & 
Light Company in connection with an offer that has been made for the acquisition of 
control of that company by Engineers Public Service Company, to reduce Notes Payable 
and/or for other corporate purposes. 


Present holdings of Engineers Public Service Company include over 99% of the Common 
Stock of Virginia Electric and Power Company, all of the Common Stock of The Key 
West Electric Company, over 97% of the Common Stock of Eastern Texas Electric 
Company, over 94% of the Common Stock of El Paso Electric Company, over 99% of 
the Common Stock of Savannah Electric and Power Company, over 99% of the Com- 
mon Stock of Baton Rouge Electric Company and over 96% of the Common Stock of 
Ponce Electric Company. 
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Price 992 flat, to yield 5.52% 


The Company has agreed to make application to list these shares on the New York Stock Exchange. 


The foregoing is subject to the more plete stat t tained in the offering circular which 
may be had upon request. 


The legal proceedings relating to the issuance of this stock are being passed upon by Messrs. 
Rushmore, Bisbee & Stern, New York, N. Y. We offer this stock, if, as and when issued, 
and subject to approval of stockholders and counsel and to prior sale. It is expected 
that delivery will be made on or about October 26, 1928 in the form of 
temporary certificates or interim receipts. 





Stone & Webster and Blodget Chase Securities Corporation 


Incorporated 


Blair & Co., Inc. Brown Brothers & Co. 
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MANAGING EDITOR 


INVESTMENT & BUSINESS TREND 


Federal Reserve Curb on Speculation?—Position of 
Foreign Investments—Yields on Stocks and Bonds Com- 


pared—Earnings of Corporations—Market Prospect 


>IN the recent sessions of the Ameri- 
‘| can Bankers’ Association, no sub- 
ject received more attention than 
the effect stock market speculation 
&.4% 1 has had upon the credit resources of 
is? s~} the nation, with particular regard 
to the Federal Reserve System. Many ob- 
servers feel that speculation has reached 
such proportions that some measure of con- 
trol over security loans should be placed in 
the hands of the Reserve Board. There is no 
doubt that bankers are worried by the sit- 
uation. Some profess to see acute dangers 
arising in the future as the result of the 
present inflationary tendencies in the 
market. 

Due partly to the outward flow of gold and 
partly to the extraordinary consumption of 
credit caused by stock speculation, the posi- 
tion of the Federal Reserve banks is less 
liquid than it should be. Also arising from 
the situation is the fact of the failure of the 
Reserve Board in its earlier pronouncements 
of last May and June to exert influence 
against resumption of wholesale speculation 
and this, of course, has impaired the prestige 
of the System. Unfortunately, it is impos- 
sible to tell how much of the previous Fed- 
eral Reserve Board attitude which, through 
a policy of easy credit facilitated market in- 
flation, was due to political interference or 
to the fundamental desire to associate it- 
self with the European effort to stabilize 
currency. 

While several of the statements of the 
officials last May and June were sufficiently 








strong to be interpreted as a gesture against 
continued stock speculation on the then ex- 
tensive scale, the present attitude is by no 
means clear. In any case, the Federal Re- 
serve Board has taken no position recently 
which could be held as a definite stand 
against stock market activities. Whether 
this uncertain policy is due to timidity or 
because of political conditions cannot be 
easily ascertained. In any event, it is to be 
seen that the Federal Reserve Board is cer- 
tainly not now doing anything to oppose 
itself to continued market extravagance. 

If that be the case, it would seem that the 
present feeling among bankers that the 
Reserve system be given more power to curb 
speculation is oblivious of the fact that the 
greatest stumbling block to this proposal 
is the System itself which either because of 
partially ineffectual personnel or because it 
is inhibited by political considerations is 
unable or unwilling to improve the situation. 
It is time, however, that the country know 
where it stood on the fundamental Reserve 
System policies on the important question of 
stock speculation. 


ates, 


FOREIGN 
INVESTMENTS 


ECENT foreign 
borrowings 
. from America 
have shrunk considerably partly due to the 
uncertain position of American investment 
markets brought on by tight money con- 
ditions and partly to the fact that Europe 
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feels that a temporary halt on borrowings 
would not be amiss. In the meantime, it is 
to be noted that the higher yields obtainable 
on these issues are attracting an ever in- 
creasing number of that type of American 
investor who is finding the present return 
from sound domestic bonds not quite suf- 
ficient. 

During the past few years, investment 
houses have been fairly rigorous in their 
requirements relating to proposed foreign 
financing under their consideration. And it 
must be said that with a few unfortunate 
exceptions, American investors have no 
proper cause for complaint. Their foreign 
bonds are paying interest and their price 
roughly corresponds with the price paid. 
Economic improvement abroad lends a fur- 
ther reassuring tone. Nevertheless, with 
such important questions unsolved as 
Reparations, interallied debts, foreign com- 
petition, and political conditions, it behooves 
the investor to take nothing for granted and 
watch over his foreign holdings with care 
even greater than that required in domestic 
issues. 


aks, 


YIELDS HE return on high- 
COMPARED grade stocks still 

remains. one 
abysmally low compared with sound bonds. 
The average common stock of a _ high- 
grade industrial or railroad issue - yields 
less than 5% and in many cases 3 and 4%. 
Some public utility and merchandising 
stocks yield even less. Obviously, then, 
people do not buy stocks for income return 
or they would naturally favor securities of 
equivalent standing on which the yield is 
larger, such as bonds and preferred stocks. 
It is a commonplace assertion that high- 
grade common stocks are bought for long- 
range income and appreciation possibilities 
and there is no question of the basic validity 
of this proposition. But with the public at 
large the factor of price appreciation looms 
increasingly large and is the preponderant 
consideration in the purchase of this type of 
stock. Such people are conscious of the in- 
adequacy of the yield and realize that over 
a number of years they are likely to receive 
relatively a greater cash return from the 
purchase of sound bonds or preferred stocks. 
They cannot afford this loss of income unless 
they have the opportunity of supplementing 
this difference through outright apprecia- 
tion in the value of their stocks. 

It is this element which is inherently dan- 
gerous for it assumes the continued ability 
of even high-grade stocks to sell at un- 
limited prices. In the present economic set- 
ting, such expectation has been realized at 


least in part and possibly may be realized 
to a further extent but any radical change 
in our basic economic conditions, several 
years of adverse business conditions, for 
example, would be reflected in much lower 
prices for this class of stocks as well as for 
those of inferior quality with the result that 
the investor would suffer the double penalty 
of receiving a smaller cash return than he 
could have otherwise received and, in addi- 
= an impairment in the value of his prin- 
cipal. 

Investors should soberly consider this 
possibility which though not of immediate 
practical importance nevertheless is not be- 
yond the bounds of expectation, and ask 
themselves whether they are in the position 
of accepting such a risk. For wealthy inves- 
tors and others not so dependent on con- 
siderations of immediate income, the prob- 
lem of course becomes much less acute. Even 
a decline in the price of these securities while 
possibly embarrassing would have no per- 
manently crippling effects since, it is to be 
assumed, this class of investor would have 
other resources to enable him to withstand 
the decline with relative ease. 


ats, 


EARNINGS HE earnings for the 
OUTLOOK third quarter except 

for a number of rail- 
roads have been satisfactory showing an 
increase over the results for the second quar- 
ter and in many cases a good gain over the 
figures of the third quarter of last 
year. Nine months’ income statements re- 
flect a generally improved earning power 
and with business prospects favorable for 
the balance of the year, it seems that the 
full year’s statement for the well managed 
corporations of the country will be better 
than those for 1927 and in many cases equal 
to the brilliant record of 1926. 


ate, 


URTHER _im- 
provement in 
business and a 
lessening of the stringency in credit have 
fostered continued optimism toward the 
stock market. Frequent reactions during 
the past few weeks have tended to keep the 
market in a healthy condition. Professional 
traders are inclined toward moderate bear- 
ishness on technical grounds while the 
public is bullish but very cautious. The re- 
sult is that the market has a firm cushion 
against violent setbacks. It remains essen- 
tially one in which extreme discrimination 
should be employed nevertheless. 
Monday, October 15, 1928. 
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Daes P rosperity Rest On 
A S ound Foundation ? 


Great Changes in Business Methods in Recent Years 
Have Had Pronounced Effect Upon Our Outlook 


ROSPERITY has 

become general 
enough in this country 
to be accepted as a fact. 
Indeed it has become a 
commonplace, and busi- 
ness has come to plan 
for the future accord- 
ingly. At the same time 
questions frequently 
arise: How fundamental 
is our current business 
activity? Is prosperity 
really in the ascend- 
ency? It is believed 
that the author has 
found the answer to 
these questions in this 


able discussion of some ° 


of the basic factors 
which bear most acutely 
on commerce and indus- 
try of today and which 
will no doubt be as 
markedly operative dur- 
ing the course of the 
next year or two. The 
article is especially de- 
signed for the _far- 
sighted business man as 
well as for the investor. 
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OW enduring is our national prosperity? In these days when coun- 
sel against further speculation and possible inflation is admixed 
with confident opinions from the keenest observers on the strength 
of the country’s economic position and the great potentialities of 
its future, this question is one to give pause to the most optimistic. 

Recent times have witnessed many abrupt and seemingly un- 
accountable changes in the business trend. Since the deflation of 1921, the 
years have shown some rather striking contrasts. The year 1924 was 
considerably less prosperous than 1923; while the rising tide of business 
activity which characterized 1925 and 1926 was abruptly halted by the 
slackening tendencies of 1927, only to turn upward once more during the 

past few months. As in business, so the security markets have displayed a 

tendency, even in their broad uptrend, to break sharply and recover as 

quickly to the attainment of new heights. 

Yet when the picture of American business is broadly viewed, these 
changes have been within narrow compass. No drastic corrections of in- 
flationary conditions have been necessary since 1921; no recent year, when 
measured in terms of productivity and profits, could be characterized as a 
depression period. The past seven years have been pretty generally pros- 
perous. As a consequence a common attitude has developed of taking this 
comparatively high level as a matter of course; to consider slackening ten- 
dencies of a short term, transitory nature. 


Confidence the Basis 


Still, it must be conceded that any downturn in business, any lowering 
of the industrial pace, may be charged with the possibility of marking the 
inception of a long and unfavorable cycle. This year, trade and industry 
have given increasingly better accounts of themselves as the seasons ad- 
vanced. Summer lethargy was less pronounced than usual; consequently, 
the customary autumnal quickening saw business taking off from a higher 
level than would otherwise have been the case; and indications are that the 
year-end reports will establish an eminently satisfactory record. In the 
light of comparatively recent experience, however, the question might well 
be put as to how long this favorable trend will continue. Must we anticipate 
retarding influences to temporarily lower the degree of prosperity, or even 
result in a more permanent interruption of favorable conditions? 

The longer range expansion program of business rests on a broad base 
of confidence. From the standpoint of the probable course of affairs during 
the next year or two, it may then be the part of wisdom to examine those 
factors which might alter or justify this confidence. 

We need not begin by reviewing the many vicissitudes which current 
prosperity has already successfully withstood, in the shape of floods, hurri- 
canes and all manner of physical calamities, threats of war, political cam- 
paigns, falling commodity prices, excessive competition at home and abroad, 
phenomenal market gyrations, speculative frenzy from the Florida boom and 
its collapse up to the bull market of 1928, the greatest in history. Nor is 
it necessary to dwell on the wealth of the country’s natural resources, nor 
its vast expanse which gives rise to so many gradations in the scale of 
prosperity in various sections that in a sense, the probability of entirely 
uniform conditions of either prosperity or depression is precluded. Rather 
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consider first the tremendous markets which absorb the 
output of American industry and agriculture. 

The tastes and habits of American people are pillars of 
prosperity common to few other lands. We have established 
the highest average standard of living in the world. The 
maintenance of this scale necessitates a policy of liberal 
buying, which in turn is made possible by the broad dis- 
tribution of income which now obtains. Not only is this 
distribution broad from a geographical viewpoint, as shown 
in the accompanying map, but applies to a larger propor- 
tion of the population than in any other period in history. 
Higher wages and greater earning power, induced by war- 
time conditions, are in great measure responsible for the 
enormous consumptive powers of domestic markets. They 
have made possible the production and sale of slightly over 
three million motor cars and trucks during the first eight 
months of this year, a gain of more than 27% over the 
same period of last year; and have supported a building 
construction program that has risen to new heights, de- 
spite the fact that the high rate of building operations has 
prevailed for a considerable period prior to 1928. They 
are responsible for the steady and consistent gain in retail 
trade, with resulting favorable influence in wholesale lines 
and manufacturing, not to speak of the stimulus afforded 
to freight movements. 


Large Cash Despite the large aggregate expenditures, 
R the public has not been remiss in setting 
eserves up its reserves. In testimony whereof we 
find savings deposits totaling 26 billion dollars, an increase 
of 10 billion dollars in six years; a jump from 2.9 to 7 
billions in the assets of building and loan associations in 
the same period; while life insurance in force has reached 
the huge total of 87 billion dollars. Aside from these re- 
serves American investors have, according to competent 
authority, purchased nearly 35 billion dollars’ worth of 
securities during the past five years. The public is fast 
becoming the affluent partner in ;big business. Moreover, 
such sums as these savings and investments represent are 
literally reserves—reserves of potential purchasing power 
which offset the possibility of prolonged depression. 

In addition to individual wealth and its wide distribution, 
investigation reveals corporate enterprise in a similar strong 
position. At no time in industrial history have leading 
companies exhibited such extensive cash holdings. A re- 
cent estimate places the sum represented by cash and se- 
curities in the hands of American corporations at over 10 
billion dollars, and this is borne out by study of many in- 
dividual balance sheets which show remarkable gains in 
these items, concomitant with a steady decline in the vol- 
ume of bank loans during the past few years. 


Moderate A contributing factor to the increased cash 
1 ; and investment holdings is to*be found in 
nventorles the closer control over inventories now 
common to so many lines in spite of a large volume of busi- 
ness being done. Hand-to-mouth buying, which was de- 
cried as inimical to steady producing operations when it 
first began to gain popularity, has become the order of the 
day; and by its very universality is actually eliminating 
the peaks and valleys from the production curve, reducing 
labor turnover by affording steadier employment and re- 
leasing funds previously tied up in extensive stocks of raw 
and finished materials. 

Inventories held down to close alignment with current 
or nearby needs are one of the greatest factors in lessening 
the severity and duration of any depression. In the ab- 
sence of large “distress” stocks to break prices by being 
thrown on the market at a sacrifice, normal requirements 
are less restrained in asserting themselves and the severity 
of any decline is more promptly alleviated. 


Broad Use Another stanchion of business activity which 


Credi was also viewed with much apprehension at 
of Credit its inception, is the broad utilization of 
credit to stimulate consumption. Under the keen competi- 
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tive pressure which exists today, with the resulting nar. 
rowing of profit margins, fair earnings are essentially pre. 
dicated on large sales volume; or, to put it another way, 
on large consumption. Installment selling is an instry. 
ment in no small measure responsible for this large con. 
sumption. 

No one can conceive of the automobile industry, for ex. 
ample, as occupying its present position, either from the 
standpoint of dollar value or sales volume without this 
agency. No infant industry like radio could have approxi- 
mated its rapid rise without partial payment selling. Even 
agriculture would have been hampered in its present prog- 
ress toward labor saving and large scale production, if 
tractors, harvesters and other equipment could not have 
been purchased on liberal credit terms. 

It is true that installment selling could turn into a men- 
ace to the credit situation if it were not held within rea- 
sonable bounds. But many lessons have been learned in 
the past five years by both buyers and sellers. The ten- 
dency to over-buy is less marked; and on the other hand 
installment paper is more carefully scrutinized than hither- 
to and consequently is generally acceptable to the banks; 
while from the dealer’s standpoint repossessions of goods 
are at a minimum. In short, installment selling must be 
viewed as one of the sustaining forces of current business 
and an integral part of current distribution. 


Overproduction Production per se cannot be taken as 

any indication of prosperity, current 
or prospective. It is rather the relation of output to mar- 
kets which must be the criterion; and on this basis there is 
much to offer encouragement. The spectre of excessive pro- 
duction and flooded markets at intervals raises its head in 
American industry. The example of the inflation immedi- 
ately following the war is still vivid in many minds. As re- 
cently as 1926 some qualms were felt over a reappearance 
of the tendency, but barring excesses in a few products and 
commodities, the past two years have seen a sane controll- 
ing trend. Even the overproduction of oil, which reached 
record high levels last year, and has since continued large, 
has responded to coordinated efforts of control, and today 
there is less prospect that output will be allowed to exceed 
a fair alignment with market requirements even in those 
cases where capacity to produce is materially overdevel- 
oped. . 

Over-capacity to produce does exist in many of our larg- 
est industries. However, with the rapid growth of the 
country and consequent increasing demand this is not an 
unfavorable circumstance. The steel industry at present 
is close to 85% of capacity operations, yet there is no over- 
production and the meager 15% margin of unused facili- 
ties is not excessive, particularly from the standpoint of 
a few years hence. Without it even now, the automotive, 
building, petroleum, agricultural equipment and railroad 
industries would be held up for delivery of material, and 
prices would no doubt ,soar out of reason. 

On the other hand, textiles are developed far in excess of 
market requirements; partly as a result of war-time stimu- 
lus and partly because in the rapidly changing order of 
dress. There is a close relationship between the lessening 
volume of female attire, the passing of cotton garments 
and hose, and the reduced schedules of many mills. The 
saving grace in the current textile situation is again the 
avoidance of production in excess of present needs. 

Broadly speaking, the absence of inflation is one of the 
strongest points not only in the immediate situation but in 
the longer range business outlook. 

Indeed the only serious cloud of any magnitude sufficient 
to threaten the prospects of business during the coming 
months is the possibility of continued high money rates. 
Secretary Mellon in his report to the President last month 
on the position of commerce and industry, states that so 
far the high cost of credit has not affected business per- 
ceptibly. He goes on to say, however, that if excessive 
rates are operative over too long a period, some restraint 
may become evident. The truth of this cannot be gain- 
said. Already some difficulty in long term financing has 
been manifested in building construction. This was par- 

(Please turn to page 1159) 
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Are Railroads Headin 
hor New Grisis?2 


What Will They Do About Meeting Present Ad- 


verse Factors?—Investment vs. Speculative Features 


By ROBERT E. STANLAWS. 


fore has the stock market permitted them to lie com- 

paratively neglected in the prevailing speculative 
excitement? Whence springs the noteworthy contrast be- 
tween the sluggish action of the railroad share market and 
the gaily cavorting industrials and public utilities? 

Prior to 1914, the stock market revolved largely about 
the rails. They were then the primary investment stocks 
and likewise the leading speculative favorites. Few pub- 
lic utility or industrial shares were listed on the New York 
Stock Exchange. Now this situation is reversed and it is 
the rail group that composes but a segment of the market, 
numerically as well as in point of public interest. 

Failure of the rail stock averages to regain or advance 
above their May peak is one of the most interesting of sev- 
eraj paradoxes in the current bull market. Even in the late 
Spring the rails confirmed precedent by moving to a record 
high in harmony with the showing of the industrials. The 
reflected glory of a frenzied bull movement shone upon 
them then, but it has signally omitted to do so more 
recently. 

There is no accounting for speculative psychology, and 
it may be that the indifferent showing of the rail shares 
arises purely from the fact that the public is too much 
engrossed with ventures in other groups to divide its atten- 
tion in favor of the carrier stocks. It is to be suspected, 
however, that public preference for industrial and utility 
issues is founded on more tangible factors. 


\ RE the rails about to suffer another eclipse? Where- 


Owners of representative industrial stocks, 
despite an irregular distribution of post- 
war prosperity, have fared better than rail- 
road stockholders, on the whole. It can be 
demonstrated, for example, that a well 
chosen list of rails, 

purchased, say, 

five years ago, 

would today 


Industrials 
vs. Rails 


show the holder a market price appreciation of a little 
less than 100%. There appears no cause to quarrel with 
this exhibit—on first thought. But a similarly selected 
list of public utility stocks would, in the same period of 
time, have yielded the holder more than twice this increase 
in principal, and a carefully chosen group of industrial 
shares would have produced a price enhancement equivalent 
to nearly two and one-half times the original capital in- 
vestment. 

Such disparity between the performance of the rails and 
the other two groups may be held to account for the greater 
speculative favor in which the latter are now held. 
Obviously, however, certain fundamental influences have 
worked to produce the condition that will permit such mar- 
ket contrasts to exist. 

It is a common out-of-hand assumption that the railroad 
industry is enjoying prosperity. The high levels to which 
car loadings have risen in the past three years probably 
form the basis for this more or less popular belief. It is 
worthy of note, however, that railway net operating income 
for ihe Class I roads fell to 4.4% of property valuation 
last year, the lowest since 1922. This return compares with 
the record high of 6.16% touched in 1916, the last pre-war 
year, and 5.79% in 1906. In but one of the last seven years 
have the roads earned anything like the 5%% fair return 
contemplated by the Transportation Act, this being in 1926 
when, with car loadings at an all time high, they were able 
to show net income of 5.46% on property valuation. 

During 1927 and the Spring of 1928, rail stocks paid 
little attention to this falling off in net earnings. The Dow, 
Jones average of twenty railroad stocks rose from an aver- 
age price of 131.80 for the month of April, 1927, to a 
median level of 144.84 in the month of May, 1928. 

The rails then were not wholly immune to the influences 
that were pushing the whole market vigorously forward. 
Shrinking profits were partially forgotten under the specu- 
lative pressure generated by low money rates, occasional 
dividend increases and the favorable atmosphere created 
by sporadic common stock financing. 
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An analagous situation does not now exist. 
True, the market’s speculative setting has not 
changed. But rising profits for industrial and 
utility companies have tended to foster the 
popular demand for these stocks and permitted the fact 
of high interest rates to be glossed over. The rails, lacking 
a similar background of earnings expansion and robbed of 
the speculative urge by faltering progress of consolidation 
plans, are now reduced more nearly to the status of fixed 
income producing securities. Market prices are more 
directly governed by credit considerations than during the 
fore part of the year. 

Probably also, inability to revive strong speculative in- 
terest in the rails is grounded in the slow realization that, 
under existing conditions, the transportation business is 
exhibiting the economic symptoms of one in which the 
principle of diminishing returns has begun to operate. In 
other words, the carriers have reached a point where in- 
creased capital expenditures now yield proportionately 
smaller net returns than in earlier times. This condition 
does not obtain, generally speaking, among the industrial 
and utility industries. 

As will be apparent by reference to an accompanying 
graph, the total capitalization of the country’s railroads 
has expanded comparatively little during the last decade. 
The mileage of new lines built has likewise fallen to an 
almost negligible annual total in late years, as indicated by 
the following comparison: 


Changed 
Status 





It will be observed that the miles of new line completed 
in the post-war era were substantially less than in pre- 
war years. The greatest activity in railroad construction, 
since 1893, occurred between 1895 and 1902. Since the last 
named year, there has been an irregular but pronounced, 
progressive downward drift in construction. 


The stagnation revealed by these more 
or less synonymous indices of railway 
progress, suggests the operation of 
strong restraining influences. In the 
past, the railroads always built ahead of the growth in 
population. Despite immigration restriction, the country’s 
population is today increasing at a more rapid rate than 


Restraining 
Influences 


This article is of great importance to all Railroad investors. It explains - 
the reasons for the relative backwardness of this group of securities., 
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before the war. An examination of the record will show, 
nevertheless, that while railroad building was heavy after 
the close of previous conflicts, history failed to repeat itself 
following the late world cataclysm. Moreover, railroad 
traffic, which has normally expanded in proportion to the 
growth of population, has signally failed to maintain the 
old ratio of yearly increase in late years. 

In the period between 1895 and 1904, for example, reve- 
nue freight ton-miles more than doubled, scoring a progres- 
sive, average annual increase of 10.4%. The rate of expan- 
sion was somewhat slower in succeeding years, but traffic 
again practically doubled between 1904 and 1916, the aver- 
age yearly gain in these thirteen years being in excess of 
9.4%. A striking change occurred in the next decade, how- 
ever. The best the railroads could do in 1926, the year in 
which freight loadings set a new high water mark, was to 
show a gain of 7% over 1925. As for the full ten years, 
there was a total increase of but 12.4%, or a little more 
than the previous yearly average. In other words, freight 
traffic is now increasing at a rate only slightly in excess 
of 1% per annum. 

The most obvious cause of this retarded growth is, of 
course, the diversion of traffic to other means of transporta- 
tion, notably the automobile. The effect of bus and auto- 
mobile competition upon railroad passenger revenues needs 
no elaboration. The extent to which it has curtailed rail- 
way passenger revenues is strikingly illustrated by com- 
paring the showing made by the Class I roads in 1920, 
when this class of traffic reached its peak, with 1927, when 
the total of revenue passengers carried dropped to the 
lowest since 1906: 


Total Revenue 
Passenger-Miles 
(Billions) 

46.85 
87.31 
35.47 
37.96 
36.09 
35.95 
35.48 
33.65 


Total Revenue 
Passengers Carried 
(Millions) 


The influence of the motor invasion in not so apparent in 
the case of freight revenues, nor can the present relatively 
slow rate of traffic growth be attributed solely to this fac- 
tor. Other, more insidious influences have worked to retard 
the full development of railroad prosperity. Paradoxical 
as it may seem, the development of the United States is 
one of these. 

The passing of frontiers, for which the railroads are 
themselves largely responsible, has cut away the necessity 
for extension of transportation facilities into virgin terri- 
tories. The industry has thus tended to 
approach a saturation point since the 
construction of new lines and develop- 
ment of new tonnage must wait upon the 
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relatively slow upbuilding of the country’s less populous 
areas, already penetrated by the rails as a result of their 
own pioneering. In this connection, it may be remarked 
that, since the carriers are themselves one of the most im- 
portant group of consumers of steel and other basic com- 
modities, the practical cessation of new building on their 
part has automatically operated to cut down the volume of 
freight tonnage. 


It may, perhaps, be questioned whether the 
Industrial slow growth of freight traffic can, in any 

n ee rua measure, be due also to the possibility that 
Location industrial development in the United 
States is now proceeding at a slower relative rate than 
heretofore. In any event, it is certain that there is a distinct 
tendency toward the shifting of manufacturing opera- 
tions to closer proximity with sources of raw materials and 
more intimate contact with centers of distributicn. This 
makes for a diminution of freight tonnage through reduc- 
tion of long hauls. The effect is to aggravate the competi- 
tive situation, inasmuch as the motor truck is most e‘fective 
in handling short haul traffic. 

The automobile, moreover, may be indicated as a thief of 
ton-miles on other grounds, for, being a consumer of gaso- 
line, its use as a vehicle of transportation contributes 
nothing directly to the movement of coal. Coal, on the 
other hand, constitutes a most important source of tonnage 
to the railroads. Its use as locomotive fuel alone contrib- 
utes a substantial percentage to the total revenue freight 
traffic of the carriers. 

Competition from the Panama Canal and the develop- 
ments of inland waterways, actual or proposed, are playing 
their parts in changing the face of the railroad industry 
and have contributed their quota to the diversion of traffic 
from the railroads. 

Many factors, then, have worked to produce an economic 
revolution in the transportation industry. Seemingly, the 
railroads have not yet made any great headway in combat- 
ing the change. This is not because of complaisance or 
shortcomings on the part of management. The plain fact 
of the matter is that the railroads have been unable to 
keep their proper place in the economic sun very largely 
because of public indifference to their problems. 

The public, if it thinks of the subject at all, is still prone 
to consider the industry inherently monopolistic. This 
theory probably never was altogether sound, for one of 
the most persistent sources of agitation for lower rates 
was always to be found in the efforts of cities and terri- 
tories to secure preferentia] treatment over competing dis- 
tricts. But with the advent of subsidized highway and 
waterway competition, whatever monopoly existed was 
effectively destroyed. 

There would be little occasion for regret on this score, 
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perhaps, but for the fact that the policy of railroad regula- 
tion is largely founded upon this antiquated belief in the 
monopolistic character of the railroad industry. Unneces- 
sary, and it may be said unfair, handicaps are thus placed 
upon the carriers in any efforts they may make to readjust 
themselves to new conditions. 

Motor competition is not alone unfettered by regulation. 
It is actually fostered by government highway building and 
maintenance for which the truck and bus owner pays no 
direct return. On the contrary, the railroads are them- 
selves forced to support their subsidized competitors by 
virtue of growing taxes. The Panama Canal, built at Gov- 
ernment expense, has diverted millions of dollars of revenue 
from them. Yet they are more or less helpless to hold their 
own because present rate regulation does not permit a 
readjustment of freight tariffs to a fairly competitive basis. 


A like unfortunate situation exists in re- 
spect to inland waterways. Here the Gov- 
ernment has not only entered the field as 
a competitor by ownership and operation 
of the Mississippi and Warrior river barge system, but it 
is now proposed to enhance its potency as a rival agency 
by further ambitious development of inland water lines. 
Manifestly, the railroads have been making a _ splendid 
showing in the face of severe restrictions. Their position 
is today closely akin to that of the public utilities in the 
period immediately following the war. True, the industry 
has no longer to contend with openly hostile public senti- 
ment. At the same time, public indifference to the anoma- 
lous situation which permits government to foster an un- 
restricted growth of highway and waterway transporta- 
tion, at the expense and to the detriment of a closely re- 
lated branch of the same industry, is quite as detrimental 
as frank opposition. 

The Transportation Act of 1920 was hailed as affording 
a fair solution of the railway problem. Indubitably, the 
5% % maximum earning provision, on property investment, 
to which the carriers are limited under this law, contrasts 
strangely with the 8% fair return permitted public utility 
companies in many states. Moreover, practical application 
of the Act in accordance with its clear intent ‘has not yet 
been realized. Whether for reasons of political expendiency 
or otherwise, there is a marked tendency to fix freight rates 
with a view to benefitting presumably backward industries 
rather than from the standpoint of railroad needs. This 
seems apparent from the failure to earn the full 5%% 
fair return in any year since the law was passed. 

It is conceivable, and altogether probable, that the public 
will ultimately recognize the injustice of attempting to en- 
courage development of competing as well as non-compet- 
ing industries at the expense of the rails. Until 
such public consciousness is aroused, the industry and 


THE MAGAZINE OF WALL STREET 


Inland 
Waterways 





hen 
thre 


they 
For 
havi 
step 
tral 
hav 
in 1 
com 
fer1 
ing 


be | 
the 

latt 
bus 
the! 
Sup 
me! 
tion 
wis 





Riiinse OF DOIIARE 











or oe § ‘SY 6 


hence its shareholders must continue in the role of philan- 
thropy- 

Possibility the carriers have not gone quite as far as 
they might in combating encroachments in their sphere. 
For example, bus and truck competition are conceded to 
have cut into railway revenues. Many railroads have taken 
steps to meet this situation by establishing their own motor 
transport lines. Still, it does not appear that definite data 
have yet been gathered on which to form specific conclusions 
in regard to the extent or the precise ways in which this 
competition is affecting them. From this it may be in- 
ferred that the roads have been somewhat remiss in study- 
ing the new conditions confronting them. 

Presumably, more aggressive action in this respect would 
be productive of favorable results even as it has been in 
the case of public utilities having traction interests. The 
latter some time ago recognized the threat of independent 
bus operations. They met the invasion successfully by 
themselves entering the field on an extensive scale. 
Superior resources and the knowledge of public require- 
ments derived from long experience in street railway opera- 
tion, have enabled them to regain business that would other- 
wise have been permanently lost to independent operators. 


The problem of securing adequate rates, 
now the more pressing by virtue of the 
slower annual expansion of traffic, seems 
largely to resolve itself into one of arous- 
ing public sentiment. Here again, the utilities have shown 
the way by their policy of attaining wide distributon of 
stock ownership through sales to consumers. A consumer, 
or rather shipper-ownership, drive by the railroads would 
seem the more certain of success in these times than in an 
earlier day. Country-wide interest in the stock market, 
aroused by nearly seven years of bullish demonstrations, 
has made the public “security minded” as never before. 

Meanwhile, it should not be supposed that the rails are 
in danger of losing a long established investment prestige. 
Their situation is not without saving features. The knotty 
question of property valuations, which forms the basis for 
the theoretical fair return, has yet to be passed upon by the 
courts. Should precedents fixed by the treatment of public 
utilities be applied to the railroad industry, it goes without 
saying that the latter will again come into its own. 

In the meantime, railway managements have not been 
idle. Notwithtanding the burden imposed by insistent and 
successful demands for wage increases on the one hand, 
and for rate reductions on the other, the railroads have 
been brought to an unprecedented state of efficiency. Simi- 
larly, service to the public has attained the highest stand- 
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ards in history. This is evinced by the fact that, despite 
record loadings, there have been no car shortages, such as 
inevitably marked former peak traffic years, since 1923. 

From a shareholder’s viewpoint, the strides made by the 
carriers, since they adopted the current program of im- 
proved service and efficiency, are nothing short of phe- 
nomenal. In the case of individual roads, reductions of 
operating expenses have not only equalled, but have actually 
exceeded losses in gross revenue occasioned by present-day 
conditions within the industry. 

A fair idea of the strides made in this direction may be 
gained by referring to the accompanying graph, comparing 
total operating revenues with railway operating expenses in 
the last twenty-two years. During the pre-war period, these 
two items followed nearly parallel courses. The disturbance 
to commodity prices, caused by the war, resulted in a 
greater proportionate rise in the expense curve between 
1917 and 1920. But from that time forward, there has 
been a pronounced divergence in the two lines, owing to 
the intensive efforts now being made toward control of 
costs. 

To accomplish such gratifying results, the railways have 
expended on equipment, additions to track, roadway, yard 
facilities and the like, a gross total of approximately 4.32 
billion dollars during the past five years. Reference to the 
graph of page 1082 shows the effect this has had upon the 
capital investment in road and equipment. The cumulative 
effect upon the performance of railroads in respect to load- 
ing and speed of freight handling is strikingly brought out 
by the figures herewith: 


NET TON-MILES PER TRAIN-HOUR 
Average 


1927 1926 1922-1926 
8,432 7,688 
8,547 7,863 
8,596 8,056 
8,790 8,069 
9,522 8,526 
9,587 8,569 
9,703 8,557 
9,865 8,737 
September 9,676 8,656 
October 9,755 8,570 
November ae 9,221 8,336 
December Aer 8,691 7,886 


Though the improvement in railroad credit has permitted 

a moderate revival of common stock financing and some 

large scale refunding of high interest bearing bonds, total 

capitalization of the industry has remained practically 

stationary in the past few years. Thus, it is apparent 

that the funds utilized to promote operating efficiency have 
(Please turn to page 1158) 
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Lftects of Hudson Bay Route 


Canada’s Project May Have Vital Influence 


on Agriculture, Business and Transportation 


By THEODORE M. KNAPPEN 


WO hundred and 

thirty-one years ago 

France and England 
were locked in a _ heroic 
struggle for the mastery 
of Hudson Bay and its 
tributary fur trade. There 
is no more thrilling page 
in the history of the nation 
that is the child of both 
than that which records the 
march of Pierre le Moyne 
Iberville overland from 
Quebec to the Bay and his 
complete victory, over a 
superior British fleet, with 
ships built on the shores of 
the inland sea. 

Iberville fought not mere- 
ly for glory and the honor 
of France but for the very 
practical objective of control of a familiar trade route 
from Europe to the midst of the North American continent. 
In later times the Bay and the route passed to British rule, 
and while supply ships of the Hudson’s Bay Company: and 
whaling vessels have ever since made use of the old route 
it has been unknown to the vast commerce that has re- 
sulted from the agricultural development of the Canadian 
prairies. 

Now the Canadian government is spending millions to 
restore the old route of the fur traders and adapt it to the 
tremendous uses of inter-continental trade in the twentieth 
century. Next fall, if all goes well, a procession of freight 
trains laden with wheat will roll down from the plains of 
Saskatchewan to Fort Churchill and discharge their burden 
into waiting steamers. 


A Transport Revolution? 


Will that event mark the beginning of a transport revo- 
lution that will profoundly affect the United States as well 
as Canada or will it merely be the end of a costly dream? 
All depends on the outcome of the battle of the engineers, 
navigators and scientists with the fog, ice, snow and storms 
of the North. The building of five hundred miles of rail- 
way through a silent and partly barren wilderness, the 
creation of port facilities, the arrival of the trains, the 
coming of the vessels, all these are merely the elaborate 
preparations for the battle that is to conquer the North 
or end in a boreal victory. The fruits of victory for man 
over nature will be the establishment of a water route 
that will put the terminus of the railway—way out in mid- 
continent—two hundred miles nearer to Europe than is 
New York! 

More than forty years ago the handful of people 
then settled in the Cenadian West began to investigate the 
possibilities of heavy transport to Europe via Hudson Bay. 
Commander Gordon of the Royal Navy made three voyages 
to the Bay in the mid-eighties for the purpose of determin- 
ing the practicability of the route. He concluded that the 
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HE Hudson Bay route, shortening the 
distance from the 
provinces—and the Northwestern states—is 
one of the most interesting developments of 
the kind in many years. 
great effect upon American conditions as 
well as those in Canada is brought out in 
this illuminating article. 


SS SS SS 


strait from the Bay to the 
Atlantic could be passed by 
small steamers for three 
months in the year, that is 
from July 15 to October 
15. Twenty years later, 
when the prairie wheat 
crop reached the 200,000,- 
000 bushel mark and 
swamped existing rail and 
Great Lake outlets, the 
West began an_ insistent 
agitation for a vigorous 
effort to open up the new- 
old route to world markets. 
By this time further voy- 
ages of investigation had 
led to the belief that the 
route might be used for 
four months. Finally in 
1911 the great adventure 
was undertaken and contracts were let by the Dominion 
government for the first 255 miles of the railway, north- 
east from The Pas, Manitoba, at the terminus of a branch 
line of the Canadian Northern. Work went forward even 
during the war, and 332 miles of the line were completed. 
Then came the post-bellum collapse of Canada, with the 
general bankruptcy of all railways outside the powerful 
Canadian Pacific system, heavy taxation, weariness of 
booms and a general sobering up. Work on the Hudson 
Bay railroad stopped and the wilderness was allowed to 
reclaim much of what had been done. But still the moun- 
tains of wheat to be moved each year grew even greater, 
and the farmer West began again to demand the resump- 
tion of work in such insistent tones that despite the oppo- 
sition of eastern Canada and British Columbia it became 
a political necessity. Both the political parties were forced 
to declare for carrying on, and in 1927 work began anew. 
Originally, Port Nelson, at the mouth of the Nelson River 
was to be the port, but it turned out that Fort Churchill 
though further north had much the better harbor. So, now, 
the rapidly advancing rail-head is directed toward Fort 
Churchill, even though that involves the abandonment of a 
part of the line already graded and the well advanced har- 
bor work at Port Nelson. Had Fort Churchill been chosen 
as the port at first the railroad would be shorter and the 
cost of construction less. By the end of 1927 the 332 miles 
of abandoned track had been reconditioned and rails were 
laid 24 miles further; trains were actually running over 
356 miles of track. The work has steadily progressed all 
this year and there is no doubt that early next summer 
trains will be running into Fort Churchill, where port facili- 
ties are already under way. Whether the new line will be 
ready for heavy traffic by next fall, as hoped, is another 
question; but in 1930, at the furthest, the great battle on 
the Bay and in the straits will be on in earnest. In the 
first full season there will be railway and port capacity to 
move 25,000,000 bushels in 100 days of open water. If the 
25,000,000 effort wins, the capacity will be further in- 
creased. If it fails—well, the railroad will open up a vast 
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expanse of new country and push the frontier northward 
several hundred miles. If it sueceeds—a lot of railroad 
people are already wondering what will be the consequences 
of bringing the hinterland of America within 3,000 miles 
of Liverpool by water. 


A Short Route 


It is only 845 miles by way of existing railways and the 
new line from Saskatoon in the heart of the Canadian 
wheat belt to Fort Churchill. From Fort Churchill to 
Liverpool is only 2,146 miles—a total transport distance of 
but 3,000 miles. The present rail and water wheat route 
from Saskatoon is made up of 1,140 miles to Fort William- 
Port Arthur on Lake Superior and then 4,071 miles of 
water, on the Great 


Canada crop. Of course, if 120,000,000 bushels should be 
successfully transported to Europe in a season it is likely 
that the capacity of the railway would be greatly increased. 


Would Serve Northwest States Also 


If that were to come about it is not inconceivable that 
the new outlet would begin to serve the northwestern wheat 
states. The circumference of a 1,200-mile radius turning 
on Fort Churchill would touch Milwaukee, include part of 
Illinois, much of Iowa, some of Nebraska and Wyoming, 
most of Montana and all of Minnesota and the Dakotas. 
Even allowing that a 1,200-mile air line would mean 1,500 
railway miles, all the vast extent of United States territory 
within the circumference of the circle would be only 4,500 
miles from Liver- 
pool by the Hud- 





Lakes, the St. 
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son Bay route, as 


Atlantic, to Liver- 
pol. Thus Fort 
Churchill with a 
300-mile shorter 
rail haul can send 
Saskatoon wheat 
to Liverpool over a 
water route more 
than a thousand 
miles shorter than 
the Great Lakes 
route. Which route 
will get the busi- 
ness? The answer 
is not so simple as 
the question. As- 
suming that navi- 
gation is feasible 
for only 100 days 
by the Hudson Bay 
route, the Great 
Lakes route has 
the advantage of 
being open seven 
months at the up- 
per end and eight 
at the lower end. 
On the other hand, 
the period of navi- 
gation on the Great 
Lakes from the 
time the Canadian 
wheat crop begins 
to move each year 
until winter shuts 
down is only 100 
days. But, again 
when the wheat of 
a given season 
shall begin to ar- 
tive at Fort 
Churchill only 60 
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[ae potentialities of the Hudson Bay route as a new factor in foreign trade 

and as well as in the traffic of Canadian and northern U. S. railroads may 
be appreciated when it is realized that it places the mid-continent terminus 
200 miles nearer Europe than is the port of New York. 


against an average 
of more than 5,000 
via Duluth or other 
upper lake ports. 
Reduce the Fort 
Churchill circle’s 
radius to 1,000 
miles and call the 
rail equivalent 
1,200, and you still 
include most of 
Minnesota, the Da- 
kotas and Montana 
and you reduce the 
outside distance 
from Liverpool to 
4,200 transport 
miles, which is 
about the distance 
still to go to reach 
Europe after 
freight is delivered 
from this area to 
vessels at Duluth. 

This lesser circle 
contains virtually 
the entire hard 
spring wheat sec- 
tor of the United 
States. If the 
Northwest had 
hard spring wheat 
to export any 
more, which it has 
not, it might con- 
fidently be expect- 
ed that it would 
mostly go abroad 
via Hudson Bay 
if time should 
prove that a com- 
mercially feasible 


days of Hudson 

Bay’s hundred open days will remain. Wheat is not per- 
ishable and can be stored, but storage is costly and if prices 
are good in the fall the urge of taking a sure thing plus 
the annual necessity, which forces most farmers to cash in 
at the earliest possible moment, puts a great premium on 
moving the largest possible volume of wheat before winter 
tloses the water routes. Then there is the question of 
whether the short open season will not operate to make 
ocean rates via Hudson Bay very high in order to attract 
vessels from other trades. The answer to the riddle is to 
be found only by trial—and a costly one. The price al- 
ready paid is $28,000,000, and it is probable that before the 
New route is a really going concern—assuming that it will 
be eventually—the cost of the doubtful battle with the 
north will probably run to $50,000,000. Theoretically, the 
new railroad should be able to deliver over 2,000,000 bushels 
4 day to vessels at Fort Churchill. If the ships are avail- 
able to move them, 120,000,000 bushels could be disposed of 
in sixty days. That is about a quarter of the Western 
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route. But some 
of the flour exports of the great mills of Minneapolis, Du- 
luth and other milling centers might be expected to move 
to Europe via the far northern route. Other manufactured 
products of the middle northwest would at least find a 
competitive outlet that way. This international route might 
pose a formidable rate problem for the American trans- 
portation lines to solve. Lower rates from the west to the 
east brought about by this potential competition would be 
hailed with delight by the states that have suffered from 
the distortion of the rate structure brought about by the 
influence of the Panama Canal. They would be received’ by 
the Western railways with quite different emotions. East- 
ern railways would also be affected indirectly; and they 
would be directly affected as to volume of traffic by any 
diversion of Canadian grain to Churchill. For it must 
not be forgotten that a large proportion of Canadian ex- 
port wheat moves via the lakes to Buffalo and other lake 
terminals and then by rail to United States North Atlantic 

(Please turn to page 1156) 
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Democratization of Finance 


i crutaeticnsines the Market 


A Phenomenon Which Is Defying All Financial Laws 


By Gustavus Myers 


market have been an acknowledged enigma to bankers 

and others in the financial field. The boom of last 
Spring, culminating on June 12, 1928, when the turnover on 
the New York Stock Exchange was 5,052,790 shares, in- 
duced much conjecture as to actuating factors. The theory 
then generally accepted was that the buying was impelled 
by prosperity and stimulated by the abundance of money at 
low interest rates. 

Essentially this explanation was nothing more than a 
generalization which would not have stood the test of 
analysis. For years, except for an interval of depression 
in 1920-1921, the same or a greater degree of prosperity 
had existed. There were also long periods in which a 
plenitude of money at nominal interest rates was obtain- 
able. In these circumstances, stock buying on a large scale 
should have been more or less continuous, instead of ex- 
pressing itself in recent separated rushes. 


Eyeom of recent phenomenal buying in the stock 


The Spring boom collapsed when the Fed- 
deral Reserve Board increased interest 
rates. This step was taken with the 
avowed object of stemming what was 
considered the tide of speculation. With 
the decrease of stock prices following this 
move, financial experts felt confirmed in their theory. High 
interest rates and curtailed stock buying did seem to have 
a most vital relation. And inasmuch as interest rates 
remained high, revival of frantic stock buying operations 
was looked upon as improbable. 

But to its great surprise the financial community found 
that its theory did not hold. For a time the stock market 
remained passive, but only for a time. Many who thought 
they understood the underlying principles of stock market 
factors were bewildered when another great boom came. late 
in August and early in September, 1928. It came in the 
face of recognized signs which, according to the conven- 
tional theories, should have assured the opposite condition. 
Call money fluctuated from 7 to 8%. Financiers were con- 
fronted with the usual autumn expansion in the demand 
for funds for trade and crop moving. In addition, business 
was faced with the turmoil and uncertainties of a presi- 
dential campaign. One of the oldest of Wall Street axioms 
is that the time preceding these quadrennial elections is 
one characterized by stock market timidity. Taking all 
of these factors together, the effect upon stock buying 
should have been discouraging if the regular precepts were 
sound. But every one of the theories advanced was both 
ignored and shattered by the public which poured in orders 
for stock buying. From day to day purchases swelled, 
reaching on September 7 the prodigious total of 4,714,857 
shares and almost mounting to that figure on successive 
days. Prices ef all kinds of stocks were swept to the 
highest quotations of the year. 

New attempts were now made to explain a phenomenon 
defying all known financial laws. It was variously at- 
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A Theory 
That Did 
Not Hold 


tributed to trade improvement, large crop yields, cessation 
of gold exports and to other unnamed influences countering 
the effect of dear money. Another solution suggested was 
that interests identified with one or the other of the politi- 
cal parties were manipulating the stock market. Their 
aim was represented as showing, in the one case, prevail- 
ing prosperity, and, in the other, as trying to create the 
impression that the financial world was not disturbed over 
possible change of administration. 


None of these proferred explanations 
threw light upon the mystery. Obviously 
a large stretch of the imagination is required to believe 
that the public should suddenly be so impressed by dry 
trade or crop statistics as to make a simultaneously and 
passionate scramble to buy stocks. Efforts to scent designs 
inspired by financial-political interests are self-evidently 
fantastic. The market has been one of the public, not pro- 
fessional traders’ buying. 

Calculations of brokers themselves have been proved so 
erroneous that there has been a floundering to hit upon 
some other possible clue. After exhausting every other 
explanation, some brokers, after the latest boom had been 
under way a month, propounded another concept. This 
was, as reported by a financial writer, “that the stock 
market is. no longer bound up with the vicissitudes of 
money, credit or business situation, but is. now a field 
where activities of capital can proceed acording to its own 
unfettered impulse.” 

Other than admitting that laws supposedly invincible 
hitherto have ceased to have force, this phraseology was 
meaningless and misleading. To estimate the present 
stock market in the old terms is like closing eyes to the 
fact that the electorate has been widened to include all 
men and women. As we have entirely new conditions po- 
litically, so we have financially. But the key to them is 
not to be found by following the familiar trails of busi- 
ness and finance. The real direction is the clearly-defined, 
yet strange to say, unsuspected one of social forces. 


A Mystery 


Formerly stock and bond ownership 
was a purely class affair. This was so 
much the case that in the popular view 
they were regarded as rich men’s pos- 
sessions. Few wage earners and salaried workers, whether 
men or women, owned stocks or bonds, thought they could 
own them or cared to own them. The stock market was a 
distant concern in the ups and downs of which the mass was 
not interested, and which anyway it did not understand. 
Financial pages of newspapers were nothing but cryptic in- 
tricacies. Finances itself loomed as a far-away institution 
closed to all except a coterie whose profession was looked 
upon as almost a sort of wizardry. It is barely more than 
twenty years ago when an awe-stricken eulogist said of 
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No Longer 
a Class Affair 








fdward H. Harriman and his financial successes: “He 
moves in a Sacred sphere into which we might not enter.” 


A Great 
Change 


The first great change came when corpora- 
tions began selling stock to employes. Before 
1902 some smaller companies had initiated 
the plan. But the notable impetus was 
given when the United States Steel Corporation began 
sock distribution. Its announced purpose was “to substi- 
tute for a very few individual owners a very large number 
of owners.” At that time employes were not eager to buy. 
Stock ownership was unfamiliar and the motive of its 
distribution was regarded with intense suspicion. Labor 
leaders denounced the plan as one intended to weaken 
militant labor union policy. Generally, employes bought 
stock because they thought they had to do so in order to 
hold their jobs. 

On the other hand, whatever the varied motives of the 
United States Steel Corporation and of other companies 
following in the same line, the results were of vastly 
greater import than was expected by the directors. With- 
out realizing the mission they were unconsciously perform- 
ing, they were repeating in modern times a breaking of 
monopoly similar to that characterizing the overthrow of 
feudal conditions. In feudal eras land ownership was so 
closely monopolized that the serf had no hope of ever own- 
ing an inch. And as possession of land alone then gave 
political power and social prestige, so in modern times 
bond and stock ownership has vested economic power in 
the owners. 

Grudgingly as the employe often took the stock offered 
him, he could not avoid the new role in which he was 
placed. The way was made easy by allowing outright pur- 
chase or payment by deductions from wages. Once own- 
ing stock a change of mental attitude generally resulted. 
That he owned only a few shares mattered little. Stock 
ownership became a familiar right. Naturally he became 
interested in the value of his stock. This led to frequent— 
sometimes incessant—consultation of finan- rtm 
cial pages. Interest in particular stocks 
broadened to reading of stock market news / 
and all the variegated lit- H 
erature current on this 
subject and others allied 
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Acceleration to 
Popular Holdings 


of Securities 


Liberty Bond campaigns during 
the war gave an enormous ac- 
celeration to popular holding of 
securities. Those campaigns edu- 
cated all sections of the American 
public to the possibility of acquiring and the desirability of 
possessing a form of ownership which previously had been 
thought excluded from the mass. Before the war only 
300,000 persons owned Government securities; in 1919 
there were fully 30,000,000 men, women and children own- 
ers. Previous to this time bondholders were viewed as com- 
prising only persons of large capital. Of the nature of 
bonds the public had but the vaguest ideas, usually not 
knowing the difference between them and stocks. Even 
although large numbers of people held their Liberty Bonds 
but a short time, selling or exchanging them, the fact that 
they did hold them had a double effect. It initiated 
acquaintance with bond ownership and gave understanding 
of the character of bonds. 

In the first flush of wage and salary increases during the 
war there wds a widespread tendency to extravagant spend- 
ing. Living costs also greatly advanced but not so much 
as to overcome the advantages of the new scale of payment 
for labor. Tne tendency to spend recklessly was checked 
alike by thrift campaigns carried on by the Government as 
a war measure and continued by banking institutions as a 
steady policy. Families were taught to keep budgets. Sav- 
ings accounts were opened by considerable numbers of peo- 
ple who previously had never seen the interior of a bank. 
And irrespective of the merits of prohibition as an issue, 
the abolition of the saloon unquestionably has had a potent 
influence in enhancing savings. Large as may be the sum 
spent for bootleg liquor, the drain upon resources does 
not equal that before prohibition in industrial cities and 
towns. Then it was not unusual for groups of workers to 
go direct on payday from factory to 
saloon and exhaust a large part of their 
wages in treating. Today a good part 
of their surplus earnings goes into 

investments and other forms 
of saving. 
(Please 
turn to 
next page) 
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Number of The public had increased power to buy 
Stockholde stocks and did buy them with progressively 

toc. rs increasing ardor. In 1918 the number of 
stockholders in various industries was esti- 
mated at 2,537,100. By 1925 the number 
had virtually doubled, reaching more than 5,000,000. Dur- 
ing these seven years railroad, public utility, manufacturing 
and other corporations added to their lists at least 3,500,- 
000 stockholders, of whom probably 500,000 were employes, 
1,000,000 were consumer customers and 2,000,000 came 
under the classification of general public investors. These 
corporations included only those reporting in response to a 
survey made at the time by Robert S. Binkerd, then vice- 
chairman of the Committee on Public Relations of the East- 
ern Railroads. In addition to stockholders there were fully 
. 2,500,000 more bondholders in 1925 than in 1918. 

A recent survey of corporations, the shares of which are 
listed on the New York Stock Exchange, showed that 
from 1923 to 1928 more 
than 1,000,000 holders of 
common stock had _ been 
added to the books. It may 
be reasonably assumed that 
the total number of stock- 
holders is at present much 
more than 6,000,000 if we 
include those in unlisted 
corporations. Furthermore, 
public eagerness for stocks 
has been shown in other 
directions. The number of 
stockholders in banks has 
nearly doubled in three or 
four years, while the aggre- 
gate of both bonds and 
stocks issued by real estate 
mortgage and building construction companies has been 
enormous. The number of women stockholders has also 
vastly increased. In the United States Steel Corporation 
there are more than 50,000 and they are predominant in 
such corporations as the American Telephone & Telegraph 
Company, the Westinghouse Air Brake Company, the 
National Biscuit Company and various other companies. 

When a tenant converts himself into a home-owner he 
is certain to take a direct interest in real estate: matters 
and learn points to which previously he gave no attention. 
The effect upon millions of stock owners in regard to stock 
market operations is the same or greater. And it is not 
merely actual stock owners who are affected. A wide radius 
of their relatives or friends are attracted to the same 
course, for when a movement reaches large proportions its 
influence takes on the nature of an epidemic. 

The knowledge at first cultivated of stock market pro- 
cedure may be rudimentary. But it is a beginning. Masses 
of people have learned that they can own stocks and know 
the process of buying and selling them. Their progress 
in the financial field may be likened to that in the educa- 
tional a century or more ago. For ages learning had been 
monopolized by the favored few having opportunities to 
develop their minds in private schools and colleges. The 
introduction of the public school and compulsory education 
changed that immemorial system. Books were no longer 
undecipherable by the mass. They became a familiar, ordi- 
nary recourse. The illiterate person stocd out as the excep- 
tion where ‘ong he had been typical. 


Increased 


We are now in a time when an in- 
creasing portion of the public is 
acquiring a familarity with stocks 
and bonds corresponding to the con- 
tact with books after the establish- 
ment of the public schools. As education became an open 
institution so is finance becoming so. That it has reached 
this point is shcwn by a significant innovation. Cater- 
ing to a class of people not marked by much intelligence 
or the possession of means, the tabloid newspapers have 
hitherto avoided featuring stock market news. But sens- 
ing the wide popular interest, as demonstrated in recent 
booms, a New York City tabloid recently announced that 
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Increasing 
Familiarity 
with Securities 


ANY observers have not appreciated 


that a great change has come over the 
investing habits of the public. 
larization of finance has reached such pro- 
portions today that the public has virtually 
overthrown old conceptions of the market. 


it would thereafter make a feature of stock market 
analyses. 

Just as in educational matters public progress was 
gradual development, so in financial dealings public judg- 
ment is undergoing the same course but at a much quicker 
pace. Costly experience teaches quickly. 

Large numbers of people seek to make money and have 
the comforts and standing that money brings. Wall 
Street presents a speculative lure with two possibilities 
—winning or losing. It might be supposed that the per. 
son of average income would be deterred by the prospect 
of loss. But there are times when a speculative spirit 
dominates. At its outbreak war is upsetting and shock- 
ing, but after two or three years it becomes a normal 
condition: to which the mind adjusts itself. Similarly, 
speculation may be entered into with full foreknowledge 
of probabilities of loss and may still be regarded as an 
experiment worth trying. Public speculation in stocks has 
been to a large extent the 
result of a prevading state 
of mind prepared to take 
chances. 

The present application 
of popular finance is strong- 
ly reminiscent of the state 
of affairs in frontier min- 
ing and cattle towns when 
there were open gambling 
joints at almost every other 
step. Fully aware of the 
risk, miners, cowboys and 
cattle owners went in with 
earnings and hazarded the 
entire amount. Their win- 
nings might be considerable 
or they might make their 
exit with depleted pockets. But they expected one or the 
other, to play the game and take the consequences was the 
code of their locality. The same gambling spirit permeates 
numbers of American people in their attitude toward the 
stock market. 


The popu- 


Need for There is, of course, a large class which 
Snnsstiontion buys stocks for investment and _ holds 

B' them. But this is not the multitude 
which was shorn in the speculative market of last 
Spring. In both cases, however, the marks of the tyro in 
finance have been evident. The lesson that stock buying 
means much more than the mere knowledge of giving 
orders still has to be sufficiently absorbed. The security 
buying generally indulged in thus far has resembled a 
mail-order purchaser who pays over the price before seeing 
the quality of his purchase. Large sections of the American 
public have not learned that the merit of securities is based 
on intrinsic value. They have not informed themselves on 
the need or method of investigation and discrimination. 
Their purchases have been influenced by artful salesman- 
ship, alluring advertisements and glowing publicity. 

In fact, stock or bonds receiving the most publicity in 
news or advertisement is the kind usually attracting their 
attention. In the boom of last Spring no words of caution 
could restrain them from buying doubtful stocks. When in 
New York City large amounts were withdrawn from sav- 
ings banks for a plunge into the stock market, officers of 
those institutions issued warnings for the benefit of their 
depositors. But all advice was in vain. Money was reck- 
lessly poured into stocks with the inevitable result of huge 
aggregate losses. 

And in other directions whether speculative or invest- 
ment, immense sums of money have been sunk or endan- 
gered. Not long ago 50,000 small investors suffered losses 
estimated from $35,000,000 to $50,000,000 in the collapse of 
a single petroleum corporation with headquarters on the 
Pacific Coast. The gullible had been decoyed by a cam- 
paign of blatant advertising. No one can state accurately 
the total of investors’ losses from stock promotion schemes 
and investment company projects. -Eager to buy stock, 
the public took it without making the least inquiry. Full 
losses may well have reached more than $1,000,000,000. 
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In purchasing bonds and stocks of real estate construction 
corporations, few investors have considered the vital ques- 
tion of probable earning power of the buildings. The kind 
of advertising done by many concerns marketing real estate 
ponds and stock has diverted the investor’s mind from the 
one special kind of investigation that should be made. Cus- 
tomers are urged to buy on the reputation of the mortgage 
company and not on the intrinsic worth of the property 
represented by bonds or stock. 

Blue sky laws, the propaganda of investment bankers’ 
associations and better business bureaus, and prosecutions 
of bucket-shop owners, have had an increasing effect in 
protecting the public from worthless securities and swin- 
dling. But in the legitimate issues traded in on the stock 
exchange the buyer must develop his own protective devices 
against unwise investment. Authentic indications are that 
this lesson has made some headway within a short time. 





In the rise of last Spring a consider- 
A —- able part of stock market operations com- 
Learned: prised small share lots in anything 
and everything. The gambling mood was still strong in 
the succeeding boom but with a noticeable qualification. 
Taught by losses, inflicted either on others or on themselves. 
parts at least of the public were ready to learn more of 
the technique of stock buying. Inquiry in several authorita- 
tive quarters showed that there was a distinct tendency 
to inspect before purchasing. Many buyers of 10, 20 and 
50-share lots took in the main only the best of the dividend- 
paying issues. If this practice continues and enlarges it 
will signify that mass education in investment is approach- 
ing the secondary stage. 
Unable to account for the flood of orders, brokers con- 





How the Number of Stockholders Has Grown 


—15 Great Corporations— 





tented themselves with characterizing it as “the public’s 
amazing appetite for stocks.” Such expressions are relics 
of a past order, and only obscure the actual situation. The 
implication conveyed is that there is something sudden and 
inexplicable about the inflow of the public into the stock 
market. But, as has been shown, it is the rational climax 
of a series of preparatory factors. The technique of the 
stockbroker’s profession calls for intense study of the ticker. 
Few brokers have had any training in social science. They 
apply themselves so closely to the ticker’s price trends that, 
whether from absorption or lack of social vision, they can- 
not perceive the formations of powerful social movements. 
Not until these have been manifested in some striking or 
spectacular way is their presence realized, and even then 
time elapses before their significance is understood. 

Some partial recognition of the new forces, however, has 
been evidenced by a few corporations which explain their 
reports so as to be popularly understood. 

When, more than a century ago, the voting right was 
obtained by all men, the so-called aristocratic class did not 
see that the movement would not stop until it has deposed 
all caste and put the entire mass in complete possession of 
political power. In its exercise of this. power the mass 
often stumbled, sometimes blundered. Yet, nevertheless, 
it went on learning more and more of the science of gov- 
ernment—a thing which caste had long declared it was in- 
competent to comprehend. 

So in the financial field the same advance is gradually 
taking place. Having attained mass education, mass 
political rights, higher mass standard of living, it is not 
probable that the public will forego expression of mass 
financial power. All signs indicate that the popularization 
of finance is under way to supplement other established 


‘kinds of democracy for the betterment of people in general 


and the safeguarding of their resources. 
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United States Steel......... ali ah cde Re ta Aa Se Cia) ag 51,689 96,558 
American Telephone and Telegraph............... ... 112,420 423,580 
I a a Oe le ia a wy wn ck» Bela al 21,461 (1920) 49,841 
General Motors (all classes). .............0cecececees 2,920 66,209 
oo EES ee Poe eee eS Tee 103,003 143,249 
Southern Pacific....... ge EE Ne RE a ee 37,088 58,117 
Union Pacific (all classes)..... PE ot en ee re 37,131 49,096 
Westinghouse Electric and Manufacturing............. 20,077 34,007 
American Smelting and Refining..................-. 4,006 4,474 
Atchison, Topeka and Santa Fe................-000+: 28,669 37,734 
rn eee 9,300 (1922) 52,859 
Western Union........ Se Math ne esis gS ed ik ache 22,663 25,380 
pit LM Oe. 25,549 

aera praeestes 12,334 16,318 
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Commercial Rates Real Barometer 
of Security Prices 


Analysis Shows That Time Money Is of Less Importance 


HERE is a growing 
conviction in Wall 
Street that when the 
Federal Reserve Board offi- 
cials ery “Wolf!” the blood- 
thirsty animal lurking in 
the woods is nothing more 
dangerous than a momen- 
tarily high call and time 
money rate. 
Of course, the speculative 
operators working on the 


By ARTHUR L. LEINBACH 








ANY investors have wondered why 

with time and call money so high, 
investment securities such as sound bonds 
and preferred stocks and, also, high-grade 
common stocks, have been so little affected. 
This article gives a convincing answer to the 


to their excellent security 
and large units for lending, 
have ruled a shade under 
commercial paper. So it 
was not surprising that 
bearish forecasts on the 
bond market appeared when 
time loans reached 6%% 
by the beginning of Sep- 
tember and rose to 74% 
before that month came to 
aclose. With this rate stil] 


long side of the stock mar- 
ket, always discount every 
warning and every cry of 
alarm. This is one of the 
inevitable characteristics of 


prevailing at the time that 


question and is worth pondering by all this is written and with 
classes of investors. 


bonds higher on the aver- 
age than they were during 
the early part of Septem- 





bulls in any _ speculative 
market. That the construc- 
tive forces are called “The Bulls” is a tribute to the in- 
ability of this particular animal to recognize danger im- 
mediately before it. If it were only the speculative issues 
that failed to heed the past and current warnings of the 
Federal Reserve Bankers, one might dismiss the matter 
with the observation: “Well, they never pay any attention 
to warnings anyhow.” 


Effect Upon In the present market situation, how- 
I ever, there is a good deal more to be 
nvesiment said. For the _ strictly investment 
Securities securities likewise seem to ignore the 
possibilities of sustained credit strin- 
gency in this country. As far as the investment stocks are 
concerned, they are moving ahead in the face of a surface 
showing of money shortage with vigor that is outdone only 
by the outright speculative stocks. Fixed income stocks of 
prime investment merit—the preferred stocks of our large 
industrial and utility companies—sell at yields of less than 
5% with no opportunity to share in the anticipated future 
prosperity of their respective corporations beyond this stipu- 
lated dividend income. And bonds that offer only safety of 
principal and income continue to show remarkable strength 
with call money ruling as high as 10% and time funds at 
T%%. 

It is with the investment securities that we are primarily 
concerned in this discussion. There is no precise relation 
between money rates and common stocks of any kind with 
the possible exception of a handful of very high grade 
issues. Prior to 1927, however, there has been little vari- 
ance from the rule that fixed income investments move in- 
versely with money rates, that is to say, bonds and the best 
preferred stocks move higher on low money rates and sell 
off during periods of dear money. In the past, investors 
have come to look upon the quotations for 60 to 90 day 
time loans against Stock Exchange collateral as the most 
sensitive and most accurate indicator of money rates. The 
security of such loans is unquestionable and the maturity 
is sufficiently long to prevent undue influence from the day 
to day or month to month supply of current funds avail- 
able in the money markets. 

Since 1920 when all classes of loans rose to levels that 
reflected the abnormal concitions then prevailing, time 
loans and commercial paper have commanded approxi- 
mately the same rate. At some intervals, time loans due 
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ber, the previous painters 
of pessimistic pictures find 
themselves at loss to explain the flaws in their calculations. 
Something is wrong! Is the bond market and other in- 
vestment securities too high, they ask, or is the run-up in 
time money rates merely a false alarm? 

A study of the present complex credit situation that 
embraces a wider field than merely time money rates, shows 
rather convincingly that the latter is the real answer to 
the question, not exactly that the time money rate prevail- 
ing at present is an unreal or artificial level but that the 
investment markets no longer take their cue from time 
loan quotations, and with good reason. 


The current time loan rate, while it 
is real enough as any broker at- 
tempting to arrange a three months’ 
loan under 74%2% can testify, is a 
product of a very unusual money 
situation rather than a true indicator of the underlying 
strength of the money situation. It is true that this rate 
has not been witnessed in New York since the early weeks 
of February, 1921, when the general structure of money 
rates began to slide away from their extreme highs of the 
previous year. But it is also true that at the same time, 
open market purchases of commercial paper were made at 
from 7 to 8%. 

Today there are ample funds available for the purchase 
of commercial paper at 5%% with the best names com- 
manding a rate of no more than 5%%. Bankers’ accept- 
ances with a six months’ maturity command only 5% with 
quotations of 444% for the shortest dates. Eligible paper 
can be rediscounted at four Federal Reserve banks at 414% 
and at eight of the central banks at 5%. 

In other words, the prevailing values of bonds and other 
good investment securities is not out of line with the real 
cost of money—only with the present rates for collateral 
loans, and it seems doubtful that the differential between 
commercial money and collateral loans will remain at as 
much as from 3% to 1%% over any extended period of 
time. Of course, even that conclusion leaves several alter- 
natives. It is a fair question to ask whether this differen- 
tial will be eliminated through an advance in the commer- 
cial loan rate; a revision downward in the time loan rate, 
or perhaps both. For in the most acceptable precedent that 
we have to look for in this matter, namely in 1920, the rates 
of commercial loans followed time loans up to as high as 
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8%. Admittedly a similar development is not inconceivable 
in the present instance, but, to allay any undue fright, 
let us add in the same breath, that neither is it very likely. 

Demand loans to brokers are high because the Federal 
Reserve officials have brought pressure to bear on the mem- 
ber banks to cut down on their “Street” loans in order that 
they might accommodate their commercial customers. In 
order to restrict the speculative activity on the security 
exchanges the Reserve Board officials raised their redis- 
count rates from 34%% a year ago to as high as 5% in 
the case of a majority of the Reserve banks at present. 
And with this policy confronting the member banks, they 
are not anxious to let their borrowings at the Reserve 
banks grow to too large proportions. As collateral loans 
are not eligible for rediscount, this is the class of loan that 
the banks are least willing to place, and as the demand 
for such loans grows, the rate consequently is forced higher 
by the competitive bidding for money by the brokers who 
pass the higher cost along to their customers. In other 
words, time loans hold to their present levels because 
brokers must pay even higher rates for demand loans, 
not because there is any definite money shortage in the 


offing. 


A Dilemma Now that it has been demonstrated that 
high collateral rates will not discourage 
speculative activity in the market, as the Federal Reserve 
officials had originally anticipated, these gentlemen are con- 
fronted with the alternative of again raising the bank rate, 
or modifying their policy at least to the extent of tolerating 
the existence of large brokers’ borrowings. Between these 
two alternatives it seems more logical to expect that the 
Reserve officials would find the second alternative least 
objectionable. A point has been reached in the seasonal 
demand for money where funds used to move the crops 
and for other commercial purposes are coming back into 
the money markets. To raise the bank rate at this time 
would undoubtedly raise the cost of commercial borrowing 
and perhaps bring little change in the rate of collateral 
loans. 
At least this is the interpretation which many competent 
observers place on the money situation. Large holders and 





buyers of standard investment securities, including the 
member banks who have from 4 to 5 billion dollars of their 
secondary reserve so invested, view the matter from this 
angle and look upon the advance in time loans as a product 
of a rather badly managed control over bank credit by the 
Federal Reserve Board. The banks had their heaviest in- 
vestments in stocks and bonds during the latter part of 


June. On June 20 of this year, the 641 member banks 
that report to the Federal Reserve Board were carrying 
about 3,673 million dollars’ worth of investments other than 
Government issues. The higher cost of commercial loans 
in subsequent months caused the liquidation of several hun- 
dred million dollars’ worth of these securities by August 
for reinvestment into commercial paper which returned a 
slightly higher rate of income than investment bonds of the 
better grade. 


But since August, the banks have 
not reduced their investment ac- 
counts in the aggregate in spite 
of the higher rate on time loans. 
On August 22 the investments of 
the member banks quoted above stood at 3,498 million dol- 
lars and on September 26 were about 3,470 millions. Be- 
tween these two dates, commercial paper rates have re- 
mained about the same, bankers’ acceptances have actually 
been reduced by % of 1%, the bond market has remained 
firm with a tendency of individual issues to regain some of 
their lost ground, but time loans increased a full 1%. It 
is easy to see which of the above indicators of credit con- 
ditions, the banks as large holders of investment securities, 
select as their guide for buying or selling investments. 
Even the income of 2% or more which time loans provide 
over and above the rate obtainable from investment bonds, 
is no inducement apparently for the banks to liquidate their 
investment holdings. 

Further confirmation of this tendency is seen in the 
actual reduction in the amount of time loans outstanding 
as reported by the New York Stock Exchange. At the be- 


Investment 
Accounts Not 
Recently Reduced: 


ginning of July, Stock Exchange members had time loans 
of 1,156 million dollars; at the beginning of October time 
(Please turn to page 1160) 
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Is ‘THERE dn OVERGROWTH of 
INVESTMENT [RUSTs? 


Avenue Open for Abuse — Discrim- 
ination by Investors An Essential 


HE rapid _ increase 
ji during the last half 
dozen years in the 
number of investment 
trusts operating in the 
United States, including 
fixed trusts, management 
investment trusts and in- 
vestment companies, is a 
generally known fact. 
Their actual growth, how- 
ever, in respect to num- 
ber and capital involved 
has been rather under- 
than over-estimated. 
Compilations heretofore 
made have arrived at not 
more than about 150 com- 
panies or trusts and no 
higher aggregate capitali- 
zation than $800,000,000. 
Without laying claim to absolute com- 
pleteness or correctness of the table 
recently prepared and given as an ex- 
hibit to this article, it is probably more 
comprehensive than any other previous 
compilation. In many instances, the 
desired information was not available 
and changes as to capitalization are 
taking place almost every day. The 
total figures arrived at may safely be 
considered to represent a minimum. 


Huge Investment Represented 


This study shows a total of 218 in- 
vestment companies of which two are 
in receivership. Out of 216 solvent 
companies the outstanding capitaliza- 
tion could be determined more or less 
accurately of 178 companies represent- 
ing an aggregate capital of $1,550,000,- 
000. In a number of instances the book 
value of the common stock had to be left 
blank, no data being available while 
of 38 companies not a single figure 
could be secured. A total of $50,000,- 
000 for these omissions would probably 
be a decided underestimation, but add- 
ing this conservative figure, we arrive 
at a grand total of 1,600 million dol- 
lars. 

The three companies at the bottom 
of the list, namely, American Inter- 
national Corp., Bancitaly Corp. and 
Electric Bond & Share Co. have been 
included although they are partly hold- 
ing companies. On account of the 
large percentages of their capital be- 
ing invested in minority holdings, their 
treatment as investment companies is 
justifiable. Excluding them, however, 
the total capital of the remaining 213 
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subject. 


By JOHN H. McINTYRE 


HIS valuable article goes into the essen- 

tial facts which investors in so-called 
investment trusts should understand. The 
author is an expert on the subject and his 
views should be read with care. 
which is appended herewith is probably the 
most comprehensive ever compiled on the 
It should prove an invaluable 


source of reference. 


solvent companies would still amount 
to approximately 1,200 million dollars. 
These figures are impressive and 
testify to the importance of an invest- 
ment field that is only in its infant 
growth as far as the United States is 
concerned. In Scotland and England 
the investment trust has a history of 
fifty years. Before the termination of 
the World War the development of the 
security investing company in this 
country was of minor proportions only, 
although some of the few formed to- 
ward the close of the nineteenth and 
in the early part of the current century 
have a remarkable and uninterrupted 
record of success, as for instance, 
Railway and Light Securities Com- 
pany, which is under sponsorship of 
Stone & Webster and Blodget, Inc. 
More and 90% of the existing trusts 
commenced to function in 1919, or 
after, and a large majority of these 
during the last five or six years. 


Over-Expansion? 


Is over-expansion of the investment 
trust possible and, if so, is there any 
such danger at present? In order to 
determine this, it is necessary to have 
a clear conception as to how the in- 
vestment trust functions and what 
effect it has on business and finance in 
general. 

Strictly speaking, the investment 
trust does not add a single security to 
the market. It only replaces one by 
the other. It raises capital by the sale 
of its own stocks or bonds and employs 
such funds for the purchase of securi- 
ties issued by other enterprises. The 


The table 


investor in investment trust 
securities, instead of buying 
stocks and bonds directly, 
entrusts his available funds 
to the trust which invests 
them for him under the re- 
strictions of its charter, 
The transaction may be 
compared with a parent 
company acquiring the vot- 
ing stock of a subsidiary, 
against which it floats its 
own (parent company) se- 
curities. On the consoli- 
dated balance sheet the ac- 
quired securities are not 
carried under “capital 
stocks outstanding” since 
this would mean a duplica- 
tion. Although not for- 
mally, the voting stock of 
the subsidiary, from a practical stand- 
point, has been replaced by the newly 
issued stocks or bonds whereby the 
parent company financed the purchase 
of control of the subsidiary company. 


Purpose of the Investment Trust 


_If there were no further complica- 
tions, it would be a very simple matter. 
The investment trust would not create 
any new credit and its operations would 
hardly affect financial conditions in 
general. But like every other commer- 
cial enterprise, the purpose of the in- 
vestment trust is to earn a profit for 
its stockholders and it attempts to at- 
tain this end by successful permanent 
investment (fixed trust) or profitable 
trading in securities (management 
trust). If, either by actual past record 
or by the reputation of its manage- 
ment, it succeeds in creating the im- 
pression with a larger or smaller part 
of the investing public that it will show 
handsome results on its investment op- 
erations, the market for its own stocks 
and bonds will reflect this confidence 
with the result that the total market 
value of its own outstanding securities 
exceeds that of the securities owned by 
the trust. In other words, new credit 
is created. Moreover, such a condition 
facilitates the flotation by the invest- 
ment trust of additional stocks at prices 
in excess of the book value. With these 
new funds available new security pur- 
chases are made by the trust and the 
increase of credit proceeds on its for- 
ward march. 

It is particularly this condition that 
(Please turn to page 1141) 


THE MAGAZINE OF WALL STREET 








eS _[ $$ SSSI Eo 


(9211 26nd 07 uinj o8v0)4) 000°090°T * GONEIUT nT etts Cherentocens: aaa Fees oemy 
‘ . " 10g soxeyg “yg “soury e1uouNuo: ||| 91229 91829 6 ae quouNseAUy [eNINL JOy ‘osey 
000000 -000°000'T 00°00 -ouy “ox “uaqaq ® “HIS pereprfosuosy 000°00S‘2 * 000°00S*2 terees doy SuIpjoy WwoHoury-o[suy 
O0O‘OTT —»«000'T-~=—=——«00*00T “+ sdiog axeqg 3 puog porprosuor |f| *20689 =» FO" 000 TEF ee ee ee 
o0o‘o0s's 000'00s't —-000°000°2 veeees qgnay, quounsaauy moneuu07 OZL°SSe'8L  —«OZL“HES9Z = OOO TZL“TS scoccces Gory somodzedng Ussjsomy 
ooo‘oos'z «00°08 oooooss * Leseeeeeee sdgon Supsoauy efqumnqor) 000°S29 000°Sz9 Saeed tresesees dion souBUEy sIeppoyoreys Ueo}oury 
Bales. orb 5004 cassis araiels O's , ns * * teteeeeees SoIBgg SserLIMIeg UBITIOUIy 

* ee ee S8LI9g SaIBYS S1OJSOAUT *[OT) : 
000°0SH'SI —000°0S =» 00*000eT a ho doz Joroucnny Arc ||| O00'00S' ——000'00S'Z TT “og qusUNSeAUT YsTNOIg 7 weopOUTY 
‘ke eae (soavyg seins) BEL'ZSTT —-9FB'9SZ LIGCIE Sus‘es9 ««**:« “dao SuNseauy svesi0aQ Y “J0Uly 
po peurquioy) meuurout:) 000°0SL°8 ooo‘osz’s  000°000S  ““"*°°*"'* °° “d10Q satdury wy UOpuoT Uvo}ouTy 
000°SZ1'E 000°SZT"E reteeee seeeeecees seeeceeceeees edioy osuuyoxg vasoqy |]] 168°L9T T¥6'E0T 0S6°E9 conccepese  seeecvest ae) Sees See 
860°E00'T  860°E0S 000°00S tesee++ sdz0n iuauNseAUy e101g Urey’) |]] ZSS‘EST Z18‘L9 06298 cosscccccs $00 (SEM) "O) SRIRAM, SeaperEny 
000°91 TZ 000°9IT'Z eoccccocce os ecce isniy, soieys Aanqua’y 262625 CS LIPZ8E°LT 619°9F6 FL SNOCC COE CS SORES OED SS isniy, siopunog ueoLieuly 
000°000°T =: 000°000"T ytea ‘++ sdaon ssoqseauy jesques) ||| L8z‘TSZ 186°66 008*001 000°TS ‘++ *dion ereyg usTe10y 7 UedyOULY 
+ * er ‘ouy ‘syvoisyueg uerpeuey ||| 000°SLP 000°SLE ctescesece evenccescs 9 ¢ GIR) TO. fen Sree 
000°00S 000°0Sz ‘dion onedeyey-udtyoorg ||] g6p'Tp9'6 «OF TH9'S ~—«000°000'E = 000°000°F =” «OD SeNEMIeg Uvedorny “zouLy 
000°009T —-000°009°T > * ‘tetssees guy ‘sxoqsaauy ody, ysrrg |i] o72‘gzT'6T —9L1'8Z9'T —0000000T += 00000S'L «= ** “AID [eIUeUHUOD I “OMY 
st9‘0es's = ST9TOES'S ‘ trtte-qsnay, Auedorg [euosieg uorsog ||] ggo‘oo9'st  000'009'S == 000000'ZT_ TT tt" “daoD Peadey Uwoproury 
00S*LTZ 00S‘LTZ pa fe ‘‘eoqoury jo isnzy, weunsoauy puog || Geepoz'oT  6E6'LZ0'S + —«OOF9ETS © —«000DD0'S “AIOD [eUeUNUOD FY YEG wuy 


el, , aa aaa ‘+t qsmay, qounseauy puog |i] cz666z'T —Oss*S8 SLg'90ZT 00S‘ ‘teres sdaoy areyg 3 puog uvopeuTy 
BBL'L80T = SBL'LBO'T pee "107 Santndeg yempsvog |]! 990‘000'T . veeseeeees QQgto00'T °° “daog ereyg 2 siepfoypuog “seuTy 
000°00S°. 000°00S 000°000°% ** ‘Quy ‘suonedrorieg uosveg 


a * eeeeereeee eoereeeeere ee “dion saieyqs ssouisng o1seg “19uLYy 
00S°L6S‘E 000°009°%  —-00S°L66 ‘ puepAiepy jO ‘dior) sypoisyueg 
00S°90€ 00S°90€ a \o 


o00'O9eT 00°09 00000  —«000000'T ~—«-* “*d10D sIOIsaAUT payePpossy uvIPJoUIY 

‘tts +diog Surpjoy syporsuryueg |i] goo'00s9 —«000'00S‘T —-000'000°S. «°° “GID SuNseauy oouctTY UuotioMty 
ooo'sz9'z — oo0‘szo'T = 000000°T woLIOUTY jo ISNA, ‘9eg sIOyULG 
ooo'o0s’6 —« 000*00"F —-000°000"S vtetes+ cog asnay, Ainmoeg sueyueg 


P6L‘00E PeOOIT 09L'06T ee core ersoeeeeeee ‘aul *$10]SOAUT P?lV 
406°6SS°2 HOr6E oos‘ozs‘T  —000°00L ‘+ dior Sunjseauy [euopweusewwy perTVy 
90Z°9T0'T 965°E88 Lee eaeees ‘***ROLIoUTY JO ISNA, “WeAUT sIeyULg 000°002 000°002 000°00S oe PPM Ue erie yee er ey. SL *d0‘) yeudey PMV 
000°00%°% 000°00ZT  —-:000°000°T seeseees QUT Ysniy, SUIpjoR, siayueg 60Z°6S6°S COzOTZT 000°000°T 000°6FL‘T ‘ses dior) qaUTISeAUT SdUBITTY 
000°000°6 0000006 =n wniy, [e~oueurg ssayueg |i] szpz19'% CLYZTO'S oooh rete esses ceseeseeceees (OWL) Pung Jepusxoly 
000°00L 000°00T 000°009 Trtteeesss sessececcsecss dion [ede siaqueg |} 000‘00T'9  — 000°00T o0'o00'T + —o00'n00'ss = «IMAL jwoursoauy PHY 


000°0S2‘Z * 000°0SZ 000°00S°2 "oy S9TIINIIG onuepy 000°00TT 000°00T$ 000°000°T eree Tere Meee CE ee. ‘oul *g10]S9AUT peelyy 
000°000°L$ 000°000°2$ 000°000°S$ eoreersese oe *diny [euonjeuiejuy me | » “URTIV | 000°000°2$ * 000°000°2$ eeeeeerere eee eee er eeeeeeee “prt ‘aqeorpudg euDy 


Tezidep sniding puv 407g 399°C Teqdep sniding puv 40078 399°C 
T8701 ‘33g UwourUI0D pei19ejoig T80L ‘ag wourU0D pol19jolg 


SZ6r ‘I Ajng mogy fo sy 
(1) 24? Ul ONILVUddQ) SLSNUT, LNeN SAAN] 


for OCTOBER 20, 1928 

















OUISVILLE GAS AND ELECTRIC Co. K——+ 








| ran L 
Hi 70 


PERCENTAGE OF INCREASE IN ELECTRIC CUSTOMERS 
ee —_ _ 


AND ELECTRIC OUTPUT OVER 1922 





60 


il 





—— 





50 


oer 





40 


ad 





30 


7 
CUSTOMERS 








i 





10 























0 























LouisvILLE Gas ¢& ELectric Stock 
a SOUND Low-Pricep INVESTMENT 


Company in Strong Position—Stock Financing a Favorable Feature 


in the provisions governing the 

Class A common stock of Louis- 
ville Gas & Electric Company (Dela- 
ware) was the means of substantially 
increasing the earnings equity of that 
issue. Inasmuch as the Class A is the 
only stock of the company in which 
there is any active public participation, 
the change was likewise instrumental 
in enhancing the extent of public in- 
terest in a relatively small but none 
the less progressive and growing elec- 
tric and gas enterprise. Participation 
by the Class A common stock in future 
earnings had previously been doubly 
restricted, first, through limiting the 
dividend over and above $2 per annum 
possible of declaration to one-quarter 
the rate in excess of $2 paid on the 
junior Class B shares, and, secondly, 
through being redeemable at the option 
of the company at a price of $32.50 a 
share. The recent action of the man- 
agement was designed to alter this 
situation by placing the two issues on 
an equal footing as far as additional 
future dividends are concerned, and to 
eliminate the callable feature entirely 
so that the Class A stock would not be 
artificially impeded in attaining a mar- 
ket level to which it might be other- 
wise entitled. 


\ N adjustment effected last spring 


Majority Ownership by Standard Gas 
& Electric 


Although in the narrower sense it 
was somewhat prejudical to the inter- 
ests of Class B stockholders, the neces- 
sary amendmert to the charter received 
the consent of about 95% of such 
holders, for, in addition to more than a 
majority ownershiy by Standard Gas 
& Electric Co., which exercises control 
over Louisville Gas & Electric by that 
means, the greater portion of the bal- 
ance is closely held by interests affili- 
ated with the management. The 
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change, it is true, encountered opposi- 
tion in the form of an injunction suit 
by a small minority group, but this 
proved only a temporary obstacle as 
the amendment was upheld vy the 
courts with little delay. 

The underlying motive behind the 
adjustment in the capital aspect was 
to render the only issue in which the 
public can directly benefit from future 
development of the company sufficiently 
attractive to constitute eventually, 
through sale of additional shares there- 
of, the principal means of financing 
expansion. Common stock financing 
has become a regular procedure on the 
part of most of the well established 
public utility system, as such a policy 
benefits not only the company, in en- 
abling it to keep its funded debt and 
other senior obligations within bounds, 
but also the stockholders through giv- 
ing them a greater equity in future 
earnings and at a cost usually well be- 
low the market appraisal of the pres- 
ent equity. 

Heretofore Louisville Gas & Electric 
has lacked adequate facilities for pro- 
viding genuine participation in the 
business by outside investors, as the 
Class A stock, although nominally a 
common stock, in reality had many 
more of the characteristics usually as- 
sociated with a preferred stock. Its 
new status, however, while retaining 
the former preference of $1.50 in divi- 
dends annually before payments on the 
Class B, equalizes the two issues in re- 
spect to dividends above that amount 
and removes the restriction on a 
natural market exerted by the redemp- 
tion provision previously in effect, thus 
converting the Class A into a legitimate 
equity issue adapted to the require- 
ments of new financing through com- 
mon stock offering along the lines cus- 
ee followed in the public utility 
eld 

Financing by Louisville Gas & Elec- 


tric in recent years has been largely 
through the medium of sales of pre- 
ferred stock of the principal operating 
subsidiary, Louisville Gas & Electric 
Co. (Kentucky). The holding company 
of the same name, but incorporated 
under the laws of Delaware, has no 
funded debt nor preferred stock of its 
own, prior securities, with unimpor- 
tant exceptions, being confined to obli- 
gations of this subsidiary. The aggre- 
gate subsidiary funded debt and pre- 
ferred stock amount to approximately 
29 millions and 21 millions respectively, 
a total of 50 millions in securities hav- 
ing a claim on earnings prior to that 
of Louisville Gas & Electric (Dela- 
ware) Class A stock. 


Increases in Stock Authorized 


That this will be subject to some in- 
crease in due course, as far as the pre- 
ferred stock is concerned, is indicated 
by the recent actior. of the company in 
increasing the authorized preferred 
from 25 millions to 50 millions, not for 
immediate issue in its entirety, but in 
order to make provisien for expansion 
as required over the next several years. 
There will thus be no cessation in the 
customary practice of selling additional 
preferred stock from time to time, but 
that it will in future be supplemented 
by offerings of junior stock is fore- 
shadowed by the fact that the autho- 
rized amount of the subsidiary’s com- 
mon stock was likewise doubled. In- 
asmuch, however, as substantially all 
the common stock of Louisville Gas & 
Electric (Kentucky) now outstanding 
is owned by the holding company, 
Louisville Gas & Electric (Delaware), 
it is not likely that additional stock 
would be offered to the public. It 
wou!d in all probability be taken up by 
the holding company, which would then 
finance the purchase through offer of 
its own Class A_ stock to present 
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holders. The results would be in line 
with the usual procedure of common 
stock offerings through subscription 
rights, the only essential difference be- 
ing that the proceeds are in effect 
passed along to the operating sub- 
sidiary to provide for expansion in the 
scope of its service. 


Adequate Provisions for Financing 


The new subsidiary stock available 
through doubling the authorization is 
apparently regarded as sufficient to 
take care of new financing require- 
ments for some years to come. Funded 
indebtedness, accordingly, even though 
far from being burdensome and out- 
standing in less proportion to total 
capitalization than in the case of the 
average public utility enterprise, is 
likely to play no more than a minor 
part in future financing. Preferred 
stock will as heretofore be sold directly, 
to a considerable extent to customers, 
while the means of marketing the addi- 
tional common, while still unknown, 
will probably be in the 
manner just described. 


by present users of the service. 

The compary is predominantly an 
electric enterprise, gross revenues from 
this source accounting for approxi- 
mately 72% ot the total, although dis- 
tribution of manufactured and natural 
gas plays an important part. Prede- 
cessors of the present organization 
established the gas business in the 
Louisville territory no less than ninety 
years ago, while the electric business 
dates back to 1885. The accompanying 
graph illustrates the consistent man- 
ner in which the scope of electric opera- 
tions has increased in recent years in 
respect to both number of customers 
and output of electrical energy, the 
latter showing the greater relative 
gains for a time, indicating how efforts 
to increase the per capita consumption 
were rewarded. It is only natural that 
the comparative upward trend as be- 
tween these two indexes should have 
become less pronounced of late in view 
of the co-operative campaign for ad- 
vertising Louisville, as emphasis is 
laid on attracting new customers from 








52.6%, the declining tendency con- 
forming to the usual experience among 
efficiently conducted electric companies 
of a progressively lower unit cost as 
the aggregate output increases. Fur- 
thermore, the fact that around half 
the electrical energy is now to be sup- 
plied from the recent hydro-electric de- 
velopment should be conducive to even 
greater operating economies in due 
course, for hydro-electric plants, while 
involving a greater initial outlay of 
capital, require smaller expenditures 
for operation, although fuel expenses 
in connection with the steam plant are 
lower than average, owing to the com- 
pany’s control over its own coal sup- 
plies. 

As in the case of most public utility 
holding companies, the worth of the 
equity stock can be appraised to better 
effect through generalization than 
through attempting te establish a defi- 
nite figure at any one time for share 
earnings as is commonly done with 
issues of industrial companies. Louis- 
ville Gas & Electric in its reports in- 
clude no formal publi- 
cation of the specific 
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constantly lower in re- 
lation to the capital in- 
vested in the business, and the earnings 
equity of the holding company stock is 
consequently increasing to that extent. 

In the same way that the ground- 
work has been laid for future capital 
requirements, Louisville Gas & Electric 
has likewise made provision for its 
power supply well in advance of im- 
mediate needs. Generating stations 
have heretofore been steam driven, but 
the older Waterside Station at Louis- 
ville has now been supplemented by a 
new hydro-electric plant at the falls 
of the Ohio River. The latter has an 
initial capacity of 80,000 kilowatts, but 
is designed for an ultimate capacity of 
100,000 kilowatts. The dam, more than 
a mile and a half in length, was con- 
structed under contract for the Federal 
government as part of the canalization 
program of the Ohio River. Power 
generated from this new source is to 
be transmitted to the Waterside sta- 
tion for distribution through the usual 
channels. Doubling of the generating 
capacity has been accompanied by a 
well-organized campaign to develop as 
extensive a market as possible for the 
newly created power supply through 
concerted attempts to attract new in- 
dustries to the territory szrved, as well 
as to stimulate additicnal consumption 
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without the territory During 1927 
twenty-one new industries were estab- 
lished in the city, more than 22 millions 
were spent for new buildings, bank 
clearings gained 5.5% over the previ- 
ous year, postal receipts increased 
3.9%, and bank deposits 11.5%. That 
developments of a similar character 
are taking place this year is indicated 
by the manner in which the company’s 
monthly gross revenues are showing 
substantial gains. 


Increase in Revenues 


For the twelve months ended August 
31 last, total revenues amounted to ap- 
proximately 9.52 millions, an increase 
of more than $828,000 over the corre- 
sponding period a year earlier. Of 
this gain $457,000, or 55.2%, was 
saved for net operating earnings after 
provision for taxes, as against a ratio 
of total net to gross of 51.7%. Operat- 
ing ratio is unusually low for an en- 
terprise of this character, and, if the 
present tendency of larger profit mar- 
gins on increased business is main- 
tained throughout the year, it should 
be in line for a still lower figure than 
the 48.4% shown in 1927. Six years 


ago the operating ratio was more than 





position of the stock is 
to be obtained, may be _ estimated 
roughly between $700,000 and $800,000, 
equivalent to approximately $1 a share 
on the combined Class A and Class B 
shares. Increases in outstanding capi- 
talization, so frequent in the public 
utility field, upset previous calculations 
of share earnings at least until tlic 
proceeds of securities sold have suffi- 
cient opportunity to produce commen- 
surate returns, but for the sake of in- 
dicating the immediate situation as 
closely as possible, it may be stated 
that earnings in 1927, after deprecia- 
tion and subsidiary interest and divi- 
dend requirements, worked out to about 
$2 a share on the combined stock of 
the holding company, and on the basis 
of the same outstanding capitalization 
should come within striking distance of 
$3 for 1928. 

On a strictly earnings basis, there- 
fore, the current price of around 87 
for the Class A stock, in which the 
public participates, represents a mode- 
rate valuation in view of the recently 
amended provisions of the issue already 
described. Present dividend of $1.75 per 
annum returns a yield of close to 5%, 
and appears not only well safeguarded 
but subject to increase if the existing 
rate of growth in revenues is sustained. 
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Firestone Tire & Rubber of Cal. 5s, 1942 








~A Sounpb Bonpb OFFERING an 
ATTRACTIVE YIELD 


Issue Has Priority Over Other Capital Obligations 


NVESTORS desiring to take ad- 
vantage of the generally lower bond 
prices prevailing this year by plac- 

ing their funds in a manner to obtain 
a return ranging between 54%% and 
6%, but without sacrifice of the secur- 
ity offered by a high grade issue, can 
usually locate the best opportunities in 
this direction in the industrial field 
rather than among railroads or public 
utilities. There are two factors which 
tend to support the latter two groups 
at levels averaging a considerably 
lower yield basis, their greater inherent 
stability of earnings and the owner- 
ship on a large scale and continued de- 
mand on the part of institutions, either 
voluntarily because of their intrinsic 
worth as vehicles for the investment of 
substantial sums, or prescribed by law 
as in the case of savings banks. The 
individual is less restricted in his selec- 
tion, and although industrial bonds 
even of the better type require greater 
discrimination and facilities for main- 
taining some degree of familiarity with 
the affairs of the company subsequent 
to purchase, there are, nevertheless, 
some such issues offering an adequate 
yield and measuring up to a high in- 
vestment standard, whereon the pre- 
sumption, based on past record, char- 
acter of management, and outlook for 
the industry, is all in favor of a con- 
tinued high rating during the life of 
the bonds under consideration. 


Subsidiary Organized Last Year 


Firestone Tire & Rubber Company of 
California is one of various subsidiaries 
of the main organization, Firestone 
Tire & Rubber Company, incorporated 
under the laws of Ohio, one of the so- 
called “Big Five” in the rubber and 
tire industry, and long recognized as 
occupying one of the most strongly en- 
trenched positions in that industry. 
This subsidiary was organized only last 
year for the purpose of constituting an 
adjunct to the activities of the parent 
company on the Pacific Coast and sur- 
rounding country, and to facilitate the 
distribution of products to the Far 
East as well as to the territorial pos- 
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sessions of the United States in the 
Pacific Ocean. The entire stock is 
owned by Firestone Tire & Rubber, but 
immediately after incorporation a bond 
issue to the extent of 10 millions was 
publicly sold in order to finance the 
construction of a 7 million dollar plant 
and to provide the necessary working 
capital to commence operations. The 
bonds were brought out at a price of 
96142, advanced to a high of 98% early 
this year, and are currently quoted 
around 94 with a yield to maturity of 
more than 5.6%. They bear an inter- 
est rate of 5% and mature in 1942. 

Under ordinary conditions, of course, 
the securities of a new project would 
not be suitable as an investment for 
income, but in this case it is simply a 
refinement in one territorial branch of 
a long-established and prosperous 
business, and the responsibility rests 
with the parent company. The sub- 
sidiary bonds derive their investment 
worth, not from anything pertaining 
to the operations of the subsidiary it- 
self, which except in a very general 
way are not made known, but from the 
fact that they are protected by a guar- 
antee as to principal, interest and sink- 
ing fund by Firestone Tire & Rubber 
of Ohio, the main organization. 

Operation of the sinking fund does 
not commence until 1930, but is de- 
signed thereafter to retire annually, 
either by purchase up to the redemp- 
tion price or if not so available by call 
at the existing redemption price, an 
amount sufficient to take care of 45% 
of the issue by 1937 and the balance 
before maturity. The present redemp- 
tion figure is 102% which holds good 
until September 1, 1937; for the five 
years subsequent to that date it be- 
comes 101%, and for the remaining 
five years 101. The bonds are secured 
by mortgage on the California com- 
pany’s real estate and newly con- 
structed plant in Los Angeles, designed 
for a capacity of 5,000 cases and 7,000 
tubes per day. 


Bonds Have Priority 
A source of material strength for the 


issue is the absence of any funded debt 
whatsoever in the capital structure of 
the parent company, thus giving these 
bonds, together with other subsidiary 
guaranteed bonds, a prierity over other 
capital obligations. Total indebtedness 
guaranteed is about 25 millions, not at 
all excessive in view of the great scope 
of the enterprise, and is followed by 
three stock issues of the parent com- 
pany, two preferred and one common, 
having an aggregate par value of ap- 
proximately 27.4 millions, and all of 
which have a long continuous record of 
dividends, except for a lapse of two 
years on the common as an aftermath 
to the tremendous deflation in the en- 
tire industry following the conclusion 
of the World War. Par value of the 
common stock, only $10, is altogether 
out of line with its market value, so 
that, whereas the par value of the 
three stock issues ranking junior to the 
bonds is only 27.4 millions, as just 
stated, the current market value is in 
the neighborhood of 175 millions, 
or three times the entire subsidiary 
funded indebtedness. It is evident, 
therefore, that the company could 
undergo a considerable degree of 
misfortune before the position of these 
obligations which it guarantees would 
be seriously threatened, even if its 
standing in an essential industry did 
not virtually preclude such a_ possi- 
bility. 
Earnings of the company show wide 
fluctuations from year to year, as is 
inevitable in view of the great irregu- 
larity in the crude rubber market dur- 
ing recent years, although Firestone 
has demonstrated as great a degree of 
stability as seems possible under the 
circumstances, and variations in its in- 
come have been far less than those ex- 
perienced by its principal competitors. 
Minimum profits since 1921 were 6.1 
millions, equivalent to about five times 
interest requirements on the present 
subsidiary guaranteed funded debt, and 
last year’s figure attained a record of 
13.28 millions, more than ten times 
such charges. The fiscal year ends 
October 31 an.’ no intermediate state- 
ments are published, but the presump- 
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tion is that, in common with the bal- 
ance of the industry, results for the 
year will fall considerably short of the 
previous: year, owing to the necessity 
for writing off heavy inventory losses 
entailed in the sharp decline in crude 
rubber following the decision of the 
British government to abandon its 
policy of restriction. Even if earnings 
gre not up to standard because of this 
situation, it need not be regarded as an 
unfavorable omen, for it bears no rela- 
tion to the status of the company from 
the standpoint of operations. However 
unfortunate the action of the rubber 
market may have been in the past, it 
at least has the virtue of being fairly 
well stabilized at low levels for the 
time being, and no inventory losses are 
in sight at any rate over the next few 
months. 


Liberia Prospect 


Firestone has embarked upon the in- 
teresting project of developing its own 
rubber plantations in Liberia, comple- 
tion of which will render the organiza- 
tio more self-contained than ever. The 
purpose was twofold, first, to coun- 
teract the effect of British restriction, 
and, secondly, to provide a_ direct 
source of supply for the principal raw 
material. The first objective in the 
light of subsequent events has ceased 
to exist, but development is still under 
way, and, judging from present indi- 
cations, it will be carried out in order 
to provide assurance against any fu- 
ture shortage in rubber as far as the 
company is concerned and as a protec- 
tion against contingencies in general. 
It will probably be another five years 
before the plantations reach the stage 
of actual production, but if the expec- 
tations of the management are realized, 
it is a factor which has a decided bear- 
ing on the attainment of greater oper- 
ating stability in the years to come, a 
vital consideration from the point of 
view of bondholders. 

Total volume of business has made 
rapid upward strides. Aside from 
the factor of inventory losses, trade 
conditions in the tire industry are 
entirely satisfactory, and the actual 
aggregate turnover of merchandise 
should reflect the high rate of activity 
in automobile production. If the bal- 
ance sheet of a year ago is any crite- 
rion, the guarantee behind the bonds 
is well supported by liquid assets. Cur- 
rent assets at that time amounted to 
54.3 millions as against less than 7.4 
nillions in current liabilities. Current 
assets, accordingly, were in excess of 
twice the principal amount of sub- 
sidiary bonds, and included cash of 
12.1 millions. No banking indebtedness 
has appeared on the balance sheets for 
several years past. 

The protection afforded by assets, 
earnings, and the standing of the guar- 
anteeing company appear to entitle the 
Firestone Tire & Rubber of California 
5s to a high rating among industrial 
bonds. The range of earnings fluctua- 
tions is so appreciably above the mini- 
mum requirements of bond interest 
that irr egularity is a negligible factor 
as far as the issue is concerned. 


for OCTOBER 20, 1928 





















Bond Buyers Buide 


NoTe.—The following list of bonds has been arranged solely on the 
basis of current yields to maturity. The position of any issue is not 
intended as an indication of its relative investment merit. Readers 
should observe a proper diversification of commitments in making their 
selections from this list. 













Government 
Interest 
Times 
Earned 
Prior on All Current Yield 
Liens Funded Call In- to 
(Millions) Debt Price Price come Maturity 
Panama 5348, 1958....0.0....0.s000% FES eae — 102% 5.4 5.3 
Dominican 54s, 1942 2<sta) aS i ie% 101G 99% 5.5 5.6 
Haiti 6s, 1962 ....... Pi ee Sas 100 100 6.0 6.0 
Argentine 6s, 1959 .. . (a) Sates See 100 99% 6.0 6.0 
Chile 6s, 1960 ...... ee ese ACE 100 98% 6.4 6.5 
Railroads 
Atchison, Top, & 8, F. Conv, 4s, 1955.. 267.4 be 110 89 4.5 4.5 
Illinois Central I BO a so cvisisccece (a ) ets 2.25 102%GT 100% 4.7 4.7 
Pennsylvania Ss, 1904........cccececece Gwe 2.78 105T 103% 4.8 4.8 
Rock Island-Frisco Terminal ist ahs, 

WES hss is aivig waves > 08 viasioe's siekie x 102%T 96 4.7 4.7 
Central Pacific Guar, 5s, 1960........ co eer 2.58 105GT 102 4.9 4.9 
Southern Railway Dev. & Gen. 6s, 1956. 133.8 1.90 seas 115 5.2 5.0 
Great Northern Gen, A 7s, 1936..... (b) 1389.8 2.64 Secs 113 6.2 5.0 
Missouri Pacific lst & Ref, 5s, 1977..(a) 125.2 1.32 105A 99% 5.0 5.0 
a a OUD. GE, BONG onc cine ssccces wane 2.45 100 99 5.0 5.1 

Y., Chic. & St. Louis Ref. biAs, 

ya ARR SESS AS Ane cone one enee 59.6 2.49 107% 106% 5.2 5.1 
Western Pacific Ist 5s, 1946......... (b) aes 2.29 100 99 5.1 5.1 
Central of Georgia Ref. 5%s, 1959...... 81.1 1.80 105AG 106 5.2 5.1 
Cobe TS 2. B66 O8, 1s oes svccses iP ahaa 8.07 ae 96% 5.2 5.3 
Chic. & W. Indiana Ist Ref. 54s, 1962. 49.9 x 105 103 5.3 5.3 
Wabash Ref, & Gen, 5%s, 1975...... (a) 62.4 2.02 105AG 103% 5.3 5.8 
— Pacific Ref, & Impr. 6s, 

Sisatentateiseains Sie Bie Gis Alea ocsis » asiaeh 166.7 2.82 110G 112 5.3 5.3 
eieme: a & Ohio Ist & Cons. 

Nees gece hoo kan cine cn we viene b) 13.9 x 1074%4T 109 5.6 5.4 
Minn., Are Paul & 8. 8, Ist 4s, 1988, .... 1.17 eae 88 4.6 5.7 
Baltimore & Ohio Ref, Pa Gen, 6s, 

UE cies bc aiakies a6 eras vious os aes 284.2 1,56 10744AG 110 54° 5.4 
=e Shreveport & Pac. Ref. és, 

Raat a ete lei Rives bale ai0'e maaee 2.0 x 1074%,AT 104 5.7 5.7 

Public Utilities 

Pacific Gas & Elec. Gen. Ref. 5s, 1942.. 34.6 1.95 105T 102 4.9 4.8 
Utah Power & Light Ist 5s, 1944........ sae 1.86 105 100 5.0 5.0 
Columbia Gas & Elec, —" Bs 1952.. waite 6.96 105T 100 5.0 5.0 
Montana Power Deb. 5s, 1962....... (a) 34.7 2.62 105T 100 5.0 5.0 
Consol. Gas of N. ¥. Deb. he, SEG 5(@)) ws ce 4.09 106T 106 5.2 5.0 
Hudson & Manhattan Ist Ref. 5s, 

yA SS BRA ener ere 5.9 2.11 105 99 5.1 5.1 
Detroit Edison Ist & Ref. 6s, 1940..(b) 14.0 2.41 1074%T 108 5.6 5.1 
Indiana Natural Gas & Oil Ref. 5s, 1936 steve 2.69 mala 98 5.1 5.3 
Consol. Gas E. L, & P. of Balt. 1st Ref, 

og eee ae ro (a) fe) 32.2 2.69 107%T 106 5.6 5.5 
Phil, Rap. Trans, 6s, 1962.......... 10.0 1,21 105 104 5.8 5.8 
Amer. Water Works & Elec, Deb. és, 

Pe SRS © ee eee 12.7 1,33 110 105 5.7 5.7 
Seattle Electric—Seattle Everett 1st ba, 

ES eer rere cre Die 1,76 105 93 5.4 5.9 
Twin me _ — Ist & Ref. 

SU oc cic op Re hoksceuees (b) (a) 4.4 2.30 105T 93 5.8 6.0 

Industrials 
e 
Gulf Oil Deb. 5s, 10847.............. (8. FR 104¢AT 100 5.0 5.0 
Youngstown Sheet & Tube Ist 5s, 

ERA ARE Aer or eer CS eee 4.12 105T 100 5.0 5.0 
Allis Chalmers Deb. 5s, 1987..7..... (8) visces 4.80 103T 99 5.0 5.1 
International Match Deb. 5s, 1947...(a) .... 6.16 108T 98 5.1 5.1 
Chile Copper Deb, 5s, 1947.......... CON wees 6.26 102T 95 5.3 5.4 
Amer, Chain Gs, 1988.........0c000. Ce 50% 6.87 105 100 6.0 6.0 
Amer. Cyanamid Deb, 6s, 1942......... aes 4.10 100 93% 5.4 5.7 
Sinclair Pipe Line 5s, 1942.......... (a) nates 4.27 103 94 5.3 5.6 
Bethlehem Steel Cons. 6s, 1948......... 101.3 2.33 105 104 5.8 5.7 
Loew’s Inc. 6s, 1942 (ex warrants).. (a) 6.70 105T 100 6.0 6.0 
U. 8, Rubber Ist & Ref. 5s, 1947...(b) "2:6 2.60 105A 89 5.6 6.0 
Schulco B 6%s, 1946...........c0006 (a) 4.0 x 108T 102 6.4 6.3 

Short Terms 
Central of Georgia Sec. 6s, June 1, 1929 31.0 1.80 101AT 100% 6.0 4.9 
Sloss-Sheffield P, M. 6s, Aug. 1, 1929... 1.6 6.79 105 101% 5.9 4.0 
Standard Milling lst 5s, Nov, 1, 1930... eka 4.75 eee 100% 5.0 4.9 
N. Y., Chic. & St. Louis 2nd & Impr. 6s, 

error (a) 17.3 2.49 102 101% 5.9 5.3 
Georgia, Carolina & Nor. ist 5s, July 1, 

WONG Fda Viet lesion cedecessse setenuisivewer weed 1.28 Ss ciere 99 5.0 7.0 


All bonds are in $1,000 denominations only, except (a) lowest denomination $500, 
(b) $100. Earnings are on five-year average basis unless available only for shorter period, 

A—Callable as a whole only, T—Callable at gradually lower prices, G—Not callable 
until 1930 or later. X—Guaranteed by proprietary companies, (c) Listed on New York 
Curb. (d) Available over-the-counter, 
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HicHer Divipenps for GREAT 


NORTHERN? 


Substantial Progress Made by Road in Recent Years—Sound 
Physical and Financial Condition—Market Position of Stock 


By WARD GATES 








NCREASED operating 
efficiency and the steadily 
improving economic sta- I 

tus of the territory it serves 


are the outstanding develop- 118 
ments in the affairs of the ‘ 
Great Northern Railway 

Company at present. Re- |.I6 


flecting the latter phase is 
the increased revenue ton 
mileage, indicating a more 
extensive and diversified 
movement of traffic within |]? 
the territory. The latter is 
supported by an analysis of 
freight revenues. Although 
this item reflects no material 
expansion since 19238, both 
the volume of tonnage and 
revenues derived from manu- 
factures and miscellaneous 
increased 28.0% and 29.6% 
respectively. Increased pur- 
chasing power of the rural | 
population in the territory 
due to the closer spread now 
existing between farm prod- 
ucts and manufactured 
goods, affords an explanation 
for the change. Of current 
interest is the possibility 
that net income in 1928 may 
exceed the record earnings of 

















AVERAGE RECEIPTS per TON MILE 


ucts comprised 1.8%, manu- 
factures and miscellane- 
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ous 9.1% and less car load 
freight 1.85%. Notwith- 
standing the fact that the 
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last two items constituted but 
10% of the company’s reve- 
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nue tonnage, they accounted 
for almost 30% of the total 
freight revenues. Moreover, 
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since 1924, both tonnage and 
revenue of these items have 
been increasing without in- 











terruption. Attention is 
drawn to the accompanying 
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table, reflecting this situa- 


tion: 

Manufactures and Miscellaneous 
Year onnage Revenues 
ee 4,124,694 28,255,200 
ea 3,992,302 27,646,283 
re 3,656,842 25,583,700 
er 3,229,093 21,830,418 
ye 3,204,521 23,563,813 


The most important group 
transported was products of 
mines, which in 1927 ac- 
counted for 57.5% of all the 
tonnage transported. Under 
this classification was iron 
ore which totaled 14.8 mil- 
lion tons. The latter item 
ob constitutes three-quarters of 








27 the total tonnage of products 











of the mines. Notwithstand- 





two years ago. For the first 
seven months ending July 31, 
both gross revenues and net income 
were the highest for any corresponding 
period since 1922. This was in the face 
of greater maintenance expenditures. 
Great Northern derives the largest pro- 
portion of its earnings in the latter 
half of the year. With large crops 
assured and a heavy iron ore move- 
ment, owing to the present activity in 
the steel industry, the company’s show- 
ing this yeai should undoubtedly be 
very favorable. . 

In 1927, Great Northern transported 
33.4 million tons of revenue freight. 
The average haul per ton is fairly long, 
being 264 miles and the tendency has 
been upward since 1923 when approxi- 
mately 240 miles per ton was reported. 


1098 





While some of Great Northern’s traffic 
in the past decade has been diverted 
via the Panama Canal, the amount can- 
not be determined with any degree of 
accuracy. Nevertheless, it is doubtful 
as to whether this road has felt the 
competition of the canal as keenly as 
the other Northwestern carriers. Al- 
though regarded as a granger road, 
products of agriculture constituted 
18.5% of the total revenue tonnage 
transported. Wheat amounted to 9.1% 
and averaged less than the foregoing 
amount since 1922. Unlike its neigh- 
bor, the Northern Pacific, Great North- 
ern is not a large carrier of prod- 
ucts of forests. The item amounted 
to 12% in 1927. Animals and prod- 


ing the fact that the 
foregoing group accounts for over 
one-half of Great Northern’s revenue 
tonnage, revenues therefrom averaged 
but 21% in the past five years. In 
spite of the wide fluctuations of the 
steel industry, upon which the move- 
ment of iron ore is dependent, this com- 
modity appears to lend some degree of 
stability to the revenues of Great 
Northern. Since 1923, gross earnings 
derived from this group reflected be- 
tween 18.2 and 21.6 million dollars an- 
nually. Although receipts per ton 
mile of iron ore are low and _ hauls 
short, it is highly desirable traffic from 
the standpoint of profit. The move- 
ment of iron ore lends itself most ad- 
mirably toward economical transporta- 
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tion. It bulks very heavily and moves 
in solid train loads, averaging at times 
180 cars. 

Examination of Table I reflects a 
decline of 3.83 million dollars in total 
erating revenues since 1923. The 
decrease is largely due to reduced pas- 
gnger revenues, which fell off 2.39 
millions. A decline of 37.4% in the 
nmber of passengers carried, 13.1% 
in the amount of passenger mileage 
and 4.52% in the average receipts per 
passenger mile explains this change. 
The loss of this business, especially for 
short hauls is largely attributable to 
increasing bus competition, whose op- 
erations in recent years have been ex- 
tended as a result of improved high- 
ways. Nevertheless, the company is 
meeting this competition in a rather 
vigorous fashion. It owns the North- 
land Transportation Company, which 
handles a substantial volume of busi- 
ness. In 1927, the subsidiary carried 
2,596,692 passengers as against 1,975,- 
024 in 1926, an increase of 31.5%. The 
fact that average receipts per passen- 
ger mile declined but relatively little, 
would seem to indicate that the com- 
pany is still able to retain its long 
hauls passenger business. Supporting 
this view is an increase from 92 to 128 
miles traveled per passenger since 1923. 
In a measure, this is due to the fact 
that the company provides such excel- 
lent service on its transcontinentaltrains. 

Freight revenues increased from 
$93,672,146 to $94,405,029 during this 
period. The increase of 2.83% in the 
number of revenue 


able to maintain its earning power. By 
reducing its operating ratio from 
72.2% in 1923 to 66.4% in 1927, the 
company was able to increase its net 
railway operating income from 24.7 to 
29.2 million dollars. Practically all of 
the reduction in the operating ratio 
was absorbed by transportation ex- 
penses which declined from 37.6% to 
31.8%. 


Sound Physical. Condition 


Since it is the aim of the railroad 
management to move the greatest pos- 
sible ton mileage with the smallest 
amount of freight train mileage, the 
showing of Great Northern merits 
brief analysis. During 1923-1927, 
freight train mileage decreased from 
12.44 to 10.19 millions or 17.9% as 
against an increase of 2.33% in ton 
mileage. Heavier train loads and 
greater speed explain this improve- 
ment. Attention is drawn to Table 
III, showing the gains in both of these 
items. In reflection thereof, is an in- 
crease in gross ton miles per freight 
train hour. Fuel consumption also de- 
clined, reducing expenses still further. 
Where the movement of 1,000 tons of 
freight per mile required an average 
of 150 lbs. of fuel in 1923, the latter 
amount was reduced to 127 lbs. in 1927, 
a decrease of 15.4%. The foregoing 
progress undoubtedly explains why 
transportation expenses declined from 
$45,146,274 in 1923 to $37,446,431 in 
1927, in the face of a slight gain in 
ton mileage. 


It is true that some of the reduction 
in operating expense resulted from 
slightly lower maintenance of way ex- 
penditures. The latter are undoubted- 
ly ample, for both track and structure 
are in first class condition and 69% 
of all the ties replaced in the past three 
years are creosoted. This policy is be- 
ing continued and within the next five 
years substantial economies should be 
reflected. Equipment is also in excel- 
lent condition and expenditures there- 
on are also being reduced gradually. 
Part of the decrease in maintenance of 
equipment is undoubtedly due to lower 
costs of materials and wages. Repairs 
per locomotive mile are being steadily 
reduced, this item being 22.6c in 1927 
as against 25c in 1923. The percen- 
tage of bad order locomotives has also 
been declining. At the peak of traffic 
early in October, unserviceable loco- 
motives have been reduced from 13.4% 
in October, 1925, to 10.7% in 1927 as 
against permissible standards of 15%. 
When the company will have completed 
its program of modernizing some of 
the older motive power, a further re- 
duction in maintenance of equipment 
may be reflected. The process of in- 
stalling superheaters, automatic stok- 
ers, etc., is rather expensive, but even- 
tually results in numerous operating 
economies. 

Likewise, the company’s freight cars 
are in satisfactory condition and re- 
pairs per freight car mile have also 
been reduced. During 1923, this item 
averaged 1.325c as against 1.065c in 
1927. At the peak 
of traffic the per- 








tons transported 





one mile was off- 
set by the lower 





GREAT NORTHERN RAILWAY COMPANY 
OPERATING PROGRESS 1923-1927 
| 


centage of bad 
order cars was 
5.8% in 1925, 4.8% 





receipts, which 40 
averaged 1.5% less 
in 1927 than in 
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19238. Incidentally, | 3h 
Great Northern 
along with the 


other roads in the 30+ 


Northwestern  re- 
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in 1926 and 3.3% 
in 1927 as against 
permissible stand- 
ards of 5%. Main- 
tenance of equip- 
ment is being de- 
duced more readily 
than is apparent, 
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was the company paeeneana page 1122) 

for OCTOBER 20, 1928 1099 














Ae 


( 
= 


ANNA) 


URUTOTOROET 


Le 


Wuat Is the Intrinsic VALUE 
of a STOCK? 


An Important Series of Articles for Investors 


Part 1. 


Relationship of Earnings and Financial Position to Market Price. 


Part 2. Relationship of Earnings to Dividends. 
Part 3. How to Determine Which Stock of a Group Offers the Best Opportunities. 
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or intrinsic values of stocks and 
the proper relationship between 

such valuations and market prices 
are among the most important and 
most puzzling problems confronting investors. - 

As a starting point we may state the obvious fact that 
the chief purpose, and from the investor’s standpoint the 
only purpose, of every business is to earn profits, and the 
total market value of any enterprise as a going concern is 
accordingly very closely governed by its earning power. 
Leaving artificial manipulation out of the discussion for the 
moment the market price of any stock at any given time 
represents, more than anything else, the consensus of in- 
terested opinion regarding the earning power of the organi- 
zation. This appraisal is, of course, an estimate of future 
earning power rather than present or past, as the stock 
market looks always ahead and discounts anticipated con- 
ditions and developments and uses past records merely as 
guides in forecasting what may be expected in the 
future. 

Of an importance secondary to that of earning power as 
a basis for stock valuations are the assets back of each 
share. These assets must be divided and sub-divided, 
analyzed and classified before their true value can be deter- 
mined and allocated upon a per share basis. 


A CORRECT appraisal of the real 


Two Classes of Assets 


A common division of assets is into two classes labeled 
“fixed” and “liquid.” These labels may require a brief 
explanation for the sake of entire clearness. Fixed assets, 
as the name implies, include all real estate, plant, equip- 
ment, machinery, investments in subsidiaries and all other 
property and holdings which are used in the conduct of the 
business or held in reserve for future use and which, in the 
normal course of the company’s activities will not be sold 
or converted into cash. Liquid assets are made up of cash 
and its equivalents such as marketable securities, inven- 
tories including stocks of raw materials, goods in process 
of manufacture and completed products ready for sale, 
receivables and credit instruments of all sorts taken in 
payment for merchandise sold. In other words, liquid 
assets include cash and all other items which will be con- 
verted into cash through the normal conduct of the busi- 
ness. 

The various assets above described are all classified to- 
gether as “tangible” and to their total value must be added 
that of the “intangibles,” sometimes very numerous and 
difficult to classify and to appraise accurately but often of 
supreme importance to the company and its security 
holders. Conservative accounting practice frequently re- 
sults in a write-off of all intangibles from the balance sheets 
or accords them only a nominal valuation, while the stock 
market estimates their real value to the company in mil- 


lions. 
Good-will, patent rights, contracts and franchises, trade 
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often developed 


ble property. 


Buildings and machinery ordinarily may be easily re- | 
placed if sold or destroyed, they are merely tools and better | 
ones are nearly always quickly available if the old are laid | 
aside, but the intangibles represent the very personality | 


of the business, they cannot easily be duplicated and they 
must be jealously guarded, developed and maintained. 
Some types of business require only a relatively unim- 


portant investment in plants and equipment. A small fac- | 


tory located on an inexpensive plot and employing but few 
workers may turn out a. product in the manufacture of 
which, because of freedom from competition, based on 
secret processes, patent rights or an established trade 


name, there may be_,profits out of all proportion to the | 
property investment. Whenever there is a monopoly, either | 
natural or artificial, and whenever peculiar circumstances | 


of any sort give a single producer or a small group com- 
parative freedom from competition and greater than ordi- 
nary control over production we find an intangible asset, 
probably ignored on the balance sheet and perhaps very 
carefully concealed from all investigators but neverthe- 
less clearly reflected in dividend checks and stock distri- 
butions to security holders. 


Book Value 


One step in the evaluation stocks is the computation of 
their book value—found by taking the total of all tangible 
assets, subtracting the amount of all obligations to outside 
interests, including debts both funded and unfunded, and 
the par or redemption value of outstanding preferred stocks 
or other interests prior to the common. All intangibles 
are usually eliminated from this computation. The result 
is the net worth or liquidating value of the corporation, 
the total equity in the property belonging to the owners 
or holders of the common stock. This sum, divided by the 
number of shares outstanding gives the book value of each 
share. The difference between this book value and the 
market value is the “going concern” value, and represents 
the market’s appraisal, at the moment, of the value, per 
share, of all the intangibles discussed above plus the public 
estimate of the worth to the company of such other factors 
as any special ability and enterprise posgessed by the man- 
agement, peculiar advantages with t to the competi- 
tive position, and the momentum g business. 

Each of these elements of valW@*@farly arises from con- 
ditions within the organization itself istinguished from 
the general market and investment outlook, each is a part 
of the capital of the business as a separate entity and 
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secrets, trade marks and trade names, | 
and maintained © 
through years of business activity | 
and by the expenditure of huge sums. 
in advertising, are among the impor. | 
tant intangible assets often possessed by successful busi- | 
ness organizations, and the importance of these intangi- | 
bles aften completely dwarfs that of the physical or tangi- | 
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accordingly must be considered a factor in making an ap- 
praisal of the intrinsic value of the stock, in contrast to 
that part of the market value which may, at any given 
moment, depend on outside factors or market manipulation. 
Thus we may finally say that the intrinsic value of the 
sock of any company is the most accurate possible ap- 
praisal of all the elements of value within the organiza- 
tion itself but excludes all outside factors which raise or 
depress general market prices. All these elements of value 
are reflected in the earning power, which becomes, as 
stated at the outset, the acid test of value for any stock. 

Stocks of companies in which conditions are sound and 
improving and where earnings are increasing or are ex- 
pected to increase will often move upward even while gen- 
eral market conditions are unfavorable and while average 
market prices may ‘be showing drastic declines. Such 
movements are characteristic of the “mixed markets” and 
“ross currents” we have seen so constantly during the 
last two years. 


An Important Principle 


Over a period of years the largest profits are usually 
made by disregarding general market conditions to a large 
extent and by buying on the basis of intrinsic values and 
the future outlook of the company and by holding the 
position taken through intermediate fluctuations based on 
outside factors, providing, of course, that the company’s 


# progress continues as expected when the purchase was 


made. Where the industry is fundamentally sound and the 
competitive and internal condition of the particular com- 
pany point to progress and increasing earning power, it is 
often said that stocks may safely be bought for investment 
purposes any time the money is available and with almost 
a total indifference to general market conditions. 

For the majority of investors, however, buying for profits 
over a shorter period of time rather than for permanent 
holding, intermediate market swings are of very real im- 
portance and cannot be ignored. Stock market values, 
like all other values, are relative rather than abstract. 
At a time when interest rates are low, credit conditions 
easy, and the general economic and financial outlook favor- 
able market prices of stocks are likely to be high, repre- 
senting capitalization of earnings on the low interest basis. 


Ratio of Price to Exrnings 


We often hear that stocks of a certain type should sell 


} for ten times the amount of the annual earnings available 


for each share, others for fifteen times and still others for 
as much as twenty times such earnings. Any such rules 
are apt to be misleading when applied to any particular 
stock. Disregarding artificial manipulation about all that 
may safely be said is that when the earning power of any 
particular business under consideration is fluctuating and 
unstable and the outlook for the future of the company 
uncertain, even though current earnings may be excellent, 
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the market will reflect the uncertainty and the stock will 
sell for but relatively few times the amount of annual 
earnings available per share. In cases where the business 
is stable and the outlook generally favorable but without 
promise of any marked improvement or rapid gains in 
earnings the stock will sell somewhat higher relative to the 
earnings, or practically on an income basis without reflect- 
ing any great speculative attraction. When the future of 
the company appears to be particularly promising with 
unusual opportunities for expansion and increased earn- 
ings the stock will sell very high relative to current earn- 
ings because of the speculative interest. 

It is thus obviously impossible to set up any rule of 
thumb and to say that the market price of any particular 
stock should then be any definite multiple of its earnings. 
The rule cannot safely be applied even to groups of stocks, 
although there a somewhat closer approximation is pos- 
sible. Future rather than present earnings would neces- 
sarily be the basis for any such calculations and such earn- 
ings are, of course, necessarily uncertain in the extreme. 
The nearest approach to accuracy by this method is to find 
the group average of comparable stocks and then, all other 
considerations being as nearly equal as may be, to assume 
that the tendency will be for the particular stock under 
consideration to swing into line with the others. 


Financial Condition Important 


Strength of financial position as a factor governing mar- 
ket price is also of considerable importance. A high ratio 
of current assets to current liabilities indicates the ability 
of the company to withstand possible temporary adverse 
conditions without embarrassment, and the power to expand 
without resort to outside financing or borrowing. It cre- 
ates confidence that earnings, if cut down for the time 
being, will be speedily restored when general trade con- 
ditions become more favorable and that the business will 
grow quickly to meet larger opportunities if expansion 
should be desired. A large surplus also adds to the liquid- 
ating value of the stock and so establishes a minimum 
market price below which it is not likely to fall. In spite 
of these considerations, however, a large balance sheet 
surplus is relatively unimportant unless the money accu- 
mulated in the treasury can be so used as to increase im- 
mediate earning power, in which case it is again the in- 
crease in earning power rather than the existence of the 
surplus as such which is of prime importance. 

So long as working capital is really adequate for all 
demands and the surplus great enough to constitute a 
sufficient backlog of safety against temporary setbacks, ad- 
ditions to the fund’ unless actually needed for immediate 
expansion have a comparatively slight influence on market 
price as against a well sustained and increasing earning 
power. 





Note: This series will be continued in the next issue. 





ErcHT Promisinc DrvipEND 
Payers of the Future 


Part II.—Stocks Selling Between $50 and $100 a Share 


Note: This is the second and final instalment of a series of two features covering at- 
tractive non-dividend paying stocks. In the last issue, we covered a group of stocks sell- 
ing below $50 a share and which were considered among the most attractive of their class. 


1—Gulf States Steel 
© earnings so far reported for the 








current year are any criterion of 

the success achieved by Gulf States 
Steel Co. in regaining its former even 
flow of prosperity, it should not be 
many months before the company will 
= be in a position to restore the dividend 
7 on the common stock, discontinued from 
October of last year to the present. 
Share earnings for the first six months 
amounted to $3.77, a rate which, while 
not measuring up to the high point of 
$12.79 per annum attained in 1923, is at the same time 
very much in line with the company’s performance other- 
wise from 1922 to 1925. The same conservatism that 
prompted the omission of dividends instead of a moderate 
reduction, which, on the basis of the $4.93 per share re- 
ported last year, would apparently have been sufficient, will 
not improbably be responsible for deferring resumption 
until there is reasonable assurance of dividend stability, 
and to this policy more than anything else may be attributed 
the tendency of the stock to remain at market levels hardly 
consistent with the prospect of an impending dividend. 

When its grip on Southern territory became threatened 
by domestic competition and particularly by the encroach- 
ment thereon of foreign steel producers, Gulf States Steel 
embarked upon a reconstruction program designed to mod- 
ernize its plants and processes and to build up a more 
diversified line of products in order to maintain as well as 
extend its markets. These improvements were financed 
through the sale of 4 million debenture 51%4% bonds, in- 
terest requirements on which, of course, are now a prior 
charge, thus rendering the current revival in share earn- 
ings all the more impressive in comparison with former 
years when there was no funded debt. The revamping 
process has borne considerable fruit and should become even 
more effective within the next few months. Taken in con- 
junction with the remarkably self-contained character of 
the enterprise, which has always rendered it virtually free 
from the adverse effects of fluctuations in raw material 
prices experienced by some of its competitors, the benefits 
ultimately derived may well enable the company to enjoy 
the fruits of its inherently favorable physical situation to 
a greater extent than ever, for the foundation upon which 
the business rests will be that much more secure. Tempo- 
rary adversity sometimes provides the incentive to action 
conducive to a greater realization of possibilities. 

The past prosperity of the company was based on many 
natural advantages, a compact organization and sales terri- 
tory, proximity to markets, control over its own coal and 
ore supplies, and a very moderate capitalization, consisting, 
prior to the bond issue, of only 125,000 shares of common 
stock and 20,000 shares of preferred. It consequently did 
not share to the same extent the difficulties experienced by 
the steel industry as a whole, and the present program of 
rehabilitation and diversification of products should go a 
long way in restoring it to this enviable position. The 
current market for the common around 65 hardly accords 
proper recognition to the greater activity in the steel in- 
dustry or to the strong indications of improvement within 
the organization. 
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2—American Sugar Refining 


HE long period of unsettlement 

and unsatisfactory conditions in 

the sugar industry has brought 
about a situation where dividends on 
the common stock of the leading refiner 
are decidedly of an “in and out” char- 
acter. After a four and a half year 
lapse following the severe post-war de- 
flation, payments were resumed in 1926 
at a $5 annual rate, only to be again 
suspended early this year when in- 
stability of sugar prices in conjunc- 
tion with excessive production and the invasion of east- 
ern markets by western producers all but eliminated for 
several months any operating profit for the company as 
far as the common stock was concerned. While there is 
no definite knowledge of current operating results, owing 
to the absence of intermediate income statements, it is 
learned on excellent authority that conditions affecting 
the refining end of the industry have undergone marked im- 
provement, not because of any change for the better in the 
raw sugar situation, but on account of a growing realiza- 
tion on the part of refiners of the futility of ruthless com- 
petition and the measures taken to eliminate unsound trade 
practices, 

The Sugar Institute, established for the purpose of cor- 
recting such abuses and of providing a system of regular 
distribution, although functioning only since the first of 
the year, has already accomplished much constructive work 
along these lines and should become even more effective as 
time goes on. Associations of this character are being 
utilized more and more as a means of salvation in various 
trades, but the rapidity with which it made its influence 
felt in this particular case probably has no parallel. The 
position of sugar refiners is more advantageous than that 
of producers, in that their profits are governed to a far 
greater extent by the maintenance of a proper spread be- 
tween the markets for the refined and the raw product re- 
spectively than by commodity prices as such. According to 
reliable information, earnings of American Sugar Refining 
are running at a rate comparable to 1926, when $7.08 per 
share was shown on the common stock, and sufficient in 
amount to restore the former $5 dividend rate. With cash 
or its equivalent of 42.5 millions at the close of last year, 
net working capital of more than 57 millions, and a ratio 
of current assets to current liabilities nearly ten to one, the 
company is well equipped financially to disburse the greater 
part of whatever profits may develop. The only deterrent 
would be the inherent undesirability of again establishing a 
dividend policy which could not be maintained, and this as- 
pect is not unlikely to be instrumental in delaying resump- 
tion until 1929 at the earliest, when there will be more 
opportunity of determining whether the improvement in 
the position of sugar refiners is to be of a fundamental and 
sustained character. 

From the standpoint of prospective market appreciation, 
ability to restore dividends is the most important considera- 
tion, and the current price of the common around 70, some 
ten points below its recent high point, is without much ques- 
tion appreciably more advantageous than will be the case 
when dividends are an assured fact. 
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3—Cuyamel Fruit 


HILE by no means acceptable as 

a general principle, it is some- 

times true, nevertheless, that 

dividend omissions, instead of being 

detrimental to the company involved 

as proverbially regarded, are in reality 

a blessing in disguise, and the only 

practical means of bringing a sound 

enterprise to an adequate position in 

respect to earnings. In view of the 

a failure of Cuyamel Fruit Co. to earn 

its full dividend disbursement for three 

successive years, from 1924 to 1926 inclusive, it would un- 

doubtedly have been far wiser if the suspension of dividends 

which occurred early in 1927 had taken place considerably 

earlier, but, although belated, the conservation of funds 

thus effected has so far produced a remarkable change for 
the better in every respect. 

Although on a much smaller scale, the activities of the 
company in a general way parallel those of the consistently 
prosperous United Fruit Co., comprising principally the 
tropical cultivation of bananas, ownership and operation of 
a fleet of ships for transportation of products as well as 
general freight and passenger service, and the final dis- 
tribution of products in the United States and Canada. 
Plantations are located in Honduras and Nicaragua. 
Through a subsidiary the company is likewise engaged in 
sugar production, which has reached a stage of develop- 
ment to become an important source of earnings at such 
time in the future as raw sugar prices attain more ade- 
quate levels. 

Rehabilitation of property and utilization of surplus 
earnings since dividends were discontinued have taken the 
form of extensive irrigation of banana lands and concen- 
tration as far as possible on lands containing the most 
fertile soil, with the objective in view of maintaining a high 
standard in respect to both quantity and quality of product. 
Irrigation has materially reduced the menace of droughts 
which have raised so much havoc with the crops in recent 
years, thus exerting a marked stabilizing influence on earn- 
ings, while the confining of cultivation to the richest lands 
has had the striking effect of an increased production from 
a smaller acreage and at the same time lowering the cost 
of production. 

Cuyamel Fruit last year reported earnings equivalent to 
$6.23 on its 300,000 shares of capital stock. The first six 
months of 1928 showed $2.61, which was ahead of the corre- 
sponding period a year earlier, and on a seasonal basis indi- 
cates final results as good as in 1927. Financially the com- 
pany is in far better shape than was the case a few years 
ago, and in view of the adequate and more stabilized earn- 
ing power and the apparent feasibility of dividend resump- 
tion, the possibilities of the stock around 58 have been 
largely overlooked in the present market. 


Data on 8 Selected Non-Dividend Payers 


4—U. S. Leather Class A 


RGANIZED last year and repre- 

senting a reorganization of the 

old Central Leather Co., the U. S. 
Leather Co. has made remarkable head- 
way in overcoming the difficulties which 
beset its predecessor for so many years. 
Coming at a time when the heavy 
leather industry was definitely turning 
the corner, the reorganization, which 
also entailed a drastic recapitalization 
eliminating the old funded indebted- 
ness and the large arrears in preferred 
dividends, received the benefit of an immediate and sub- 
stantial enhancement in earning power that continued in 
cumulative fashion during the first six months of the cur- 
rent year. 

There are three classes of stock in the present capital 
setup, 7% cumulative preferred, Class A stock,. which is 
both participating and convertible, and common stock. The 
Class A is an intermediate issue with a preference over the 
common as to non-cumulative dividends of $4 annually, but 
also entitled to receive in addition whatever rate is dis- 
bursed on the common up to $2, making a maximum possi- 
ble return of $6. From the long-term aspect its prospects 
do not end there, for it is likewise convertible into common 
stock at any time on a share for share basis, this provision 
entailing the possibility of its ultimate elimination in the 
event that the common should be in a position at some time 
in the future to establish a dividend rate of $6 or more. 
That such a situation is more than theoretical is evidenced 
by earnings for the first half of the current year, which 
were equivalent to $4.21 on the common after allowing for 
the full participation of Class A, and, supposing for the 
sake of argument that the latter were all converted, such 
earnings if applied to the whole year would be in excess of 
$7.50 on the increased amount of common. Conditions in 
the first six months were particularly favorable, and it is 
not to be assumed that the showing for the full year will 
measure up to that standard, but even so, the margin is so 
wide that it should be no hardship to place the Class A 
shares on the $4 basis to which they have initial preference 
before any great length of time. 

U. S. Leather supplies approximately one-third of the 
country’s supply of sole, belting and harness leather, and 
is the dominant factor in the heavy leather industry. Its 
main interest in the upper leather field, held as an outside 
investment, was recently sold, and its cash position was 
materially fortified thereby, a circumstance which may 
facilitate inauguration of Class A dividends. Such action, 
in conjunction with the fairly encouraging prospects for 
further payments in due course through participation, 
would give the stock an indicated value considerably in ex- 
cess of current quotations around 58, and the basic $4 rate 
if declared will provide a yield close to 7%. 
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Working 


Company Capital 


-——-— Earned per Share Common—-——-— 
1926 1927 1928 (6 mos.) 





Gulf States Steel 


$4.93 $3.77 





American Sugar Refining 57,671,842 


0.97 N.F. 





Cuyamel Fruit 4,108,164 


6.23 2.61 





United States Leather “A” 26,336,265 


5.28 9.78 





Bethlehem Steel 122,262,967 


5.02 2.51 





Goodyear Tire & Rubber 94,252,000 


13.24 0.33 





Missouri Pacific Railroad 6,060,070 


0.98 8.30* 





Kansas City Southern 923,713 


3.53 5.30* 





N.F.—Not Available. * Estimated, full year 1928, 
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5.—Bethlehem Steel Corporation 
ik seems probable that after a long 





period of waiting stockholders of 

Bethlehem Steel Corporation will 
soon be rewarded with dividends. 
Earnings would have justified a re- 
sumption of dividends, discontinued on 
the common stock after the third quar- 
ter in 1924, some time ago but the 
directors have followed a conservative 
policy in postponing payments until 
definite assurance of continued ability 
to report adequate earnings. 

During the last five years the corporation has been en- 
gaged in a very ambitious program of construction involv- 
ing an expenditure of about $150,000,000. This program 
has now been practically completed with the result that 
plants are fully modernized and operating efficiency greatly 
improved so that a much smaller portion of earnings should 
be required for capital purposes. According to President 
Grace the saving in costs of production amounts to as much 
as $8.60 per ton. 

Another important step in the company’s advance has 
been in the increased diversification of its products. Bethle- 
hem has begun the manufacture of wire products and 
tubular goods and its output now includes practically every 
kind of steel. Among the specialties are a number of 
highly finished lines such as a wide variety of engines, ma- 
chinery and tools. Shipbuilding and the making of passen- 
ger and freight cars for railroads are important depart- 
ments. There are more than fifty subsidiary companies, 
plants are well located and reserves of raw materials are 
enormous. Ore properties are held in Cuba, Mexico and 











Chile, in addition to domestic fields and are estimated as 
sufficient for 100 years of operations at the present rate. 
Capitalization, formerly somewhat complicated, has been 
considerably simplified. Funded debt of the parent cor- 
poration amounts to $85,027,025 to which must be added 
$118,484,033 debt of subsidiaries and $548,389 real estate 
mortgages, making a total of $204,059,447. There is $97,- 


000,000 7% cumulative preferred stock, $100 par, on which 
dividends have been regularly paid and $180,000,000 com- 
mon, likewise of $100 par. 

Financial position at the end of 1927 was very strong 
with current assets exceeding current liabilities by $122,- 
262,000. Cash and marketable securities were $47,796,000 
against current liabilities of $30,472,000. Book value of 
the common stock was $173.11. 

During the years devoted to reconstructing and modern- 
izing the plants, in other words to building for the future, 
profits have been held down by almost constantly declining 
prices, but this downward tendency has recently been re- 
versed and profit margins are now increasing. 

More than once the management has intimated that the 
patience of stockholders should be rewarded as soon as 
possible and as all indications now point to continued 
prosperity for the industry while the company is in a 
strong cash position and plant rehabilitation is completed 
the company appears ready to “cash in” after the years of 
waiting. From this time on a substantial part of earnings 
may safely be paid out in dividends without neglecting 
proper maintenance or the expansion necessary to retain 
its competitive position. 

Earnings available for the common amounted to $5.02 
per share in 1927 as compared with $7.48 in 1926 and $5.30 
in 1925. For the first six months of 1928 such earnings 
were $2.51 per share. Operations were better in the seeond 
quarter than in the first, showed a further marked improve- 
ment in the third, and with a heavy rail demand expected 
during the final quarter earnings may well register a sharp 
increase for the last half of the year over the first six 
months. It would not be surprising if the total earnings 
for the year rar as high as $7.00 a share. 

During 1928 Bethlehem stock has sold in a price range of 
from 51% to 70% with the current price around 69. All 
indications point to a resumption of dividends on the com- 
mon early next year, probably at the January meeting of 
the directors. The stock appneays fog: priggd for lang 
pull holdimg in view of the excellent prospects both Png 4 the 
corporation and for the industry in general. 
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6—Goodyear Tire & Rubber Co. 


N spite of the collapse in crude rub- 
ber prices during the first half of 
the current year resulting in enor- 

mous losses which were entirely ab- 
sorbed during the period in which they 
were incurred Goodyear was able, con- 
trary to general expectations, to show 
results of operations on the right side 
of the ledger. After inventories of 
supplies and materials had been writ- 
. ~1928- ten down to the basis of crude rubber 
prices as of June 30 and the company’s 
share of the loss sustained by the American Rubber Re- 
serve, the crude rubber pool, had likewise been written off 
in full net amounted to $574,200. To this was added $2,- 
500,000 taken from reserves previously set up against 
losses on raw materials so that net was reported at $3,- 
074,200. There still remained $3,750,000 similar reserves 
wholly unencumbered, and the company entered the second 
half year with a clean slate and with no necessity for 
further inventory readjustments provided crude rubber 
prices suffer no further decline. 

Goodyear has long been a leader in the business and 
ranks as the largest rubber enterprise in the world. A 
period of over extension following the war resulted in in- 
solvency and a reorganization in 1921, but the financial 
plan then adopted proved unsatisfactory in some particu- 
lars and further capital changes were made in 1927. 

Present capitalization includes $66,783,000 funded debt 
of the parent company plus $11,039,591 obligations of sub- 
sidiaries. There are 805,124 shares of 7% cumulative first 
preferred stock, no par value, and 6,697 shares of the 
former issue of 7% preferred, $100 par, still unexchanged. 
On the old preferred there was $25 in unpaid dividend ac- 
cumulations and the exchange ratio of 1% shares of the 
new stock for each share of the old issue was arranged to 
liquidate these arrears. Common stock consists of 829,611 
shares, no par value. Regular dividends are being paid 
on the preferred stocks, but none on the common. 

Earnings have shown extreme fluctuations during recent 
years. Following a lean period, 1924 and 1925 were good 
years, particularly the latter when net was just over $21,- 
000,000. In 1926 less than $9,000,000 was reported even 
after $5,250,000 had been appropriated from reserves set 
up the year before against losses on raw materials. In 
1927 net was $16,635,667. 

As of June 30, 1928, current assets were $109,817,000 
with cash and call loans of $9,608,000 against current lia- 
bilities of $15,565,000 with indicated net working capital 
of $94,252,000. 

During 1928 Goodyear stock has sold on the New York 
Stock Exchange in a range between 45% and 92% with the 
current price at the year’s high. Provisions requiring that 
net current assets are equal to $75 and consolidated net 
assets to $125 on the 7% first preferred stock before divi- 
dends are paid on the common are not likely to remain 
long an obstacle to common disbursements as the first re- 
quirement has already been met and the second will prob- 
ably be covered in the near future. 

Goodyear has an unusually well rounded organization 
including not only tire producing plants but cotton fabric 
mills and some 50,000 acres of crude rubber plantations 
now yielding about 6,000,000 pounds annually and report- 
ing profits even on present low prices. The business enjoys 
excellent management and is steadily increasing in scope 
and gaining a larger and larger share of the total volume 
of the industry. Prospects for the balance of this year 
and fer 1929 appear to be excellent with a prolonged pe- 
riod of comparatively stable prices for crude rubber in- 
dicated. Current business is on a large scale, and both 
unit and dollar volume of sales during the first six months 
of 1928 exceeded those for any corresponding period in the 
company’s history. 

While a substantial rise in price has already taken place 
and dividends on the common stock may not be paid until 
earnings have been stabilized for some little time the pros- 
pects of the company make the stock appear attractive for 
long term holding, particularly in case any general market 
reaction brings recessions from present levels. 
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7—-Missouri Pacific Railroad Co. 


ATE in 1923 a new management 
















le rub- took charge of the Missouri Pa- 
alt of cific, since then there has been a 
, continuous record of increasing earn- 
ly ab. ings broken only in 1927 and then 
h they almost entirely because of losses re- 
* COn- sulting from the Mississippi floods. 
. show Missouri Pacific suffered directly more 
t side than most of the roads in the afflicted 
les of territory, the damage to the industries 
writ- « in the area was an additional depress- 
‘ubber ing influence, but results to date in 
ape de 1928 indicate a rapid and complete recovery. September 
: Re. earnings just reported established a new high record. 
i A total of 6,882 miles of main tine track is operated, in- 
vainst cluding leased lines and trackage rights, serving an excel- 
t $3... lent territory in which there are great possibilities for 
erves future growth and expansion. Lines extend from St. Louis 
econd south to New Orleans, Galveston and Texas points where 
y for traffic connections are made with Mexican railways. West- 
ubber ward trunk lines reach Omaha and Pueblo, connecting at 





the latter point with the Denver & Rio Grande Western in 
which Missouri Pacific now has a 50% ownership, and, 
through Western Pacific, a direct route to the Pacific Coast. 
Traffic is unusually well diversified and freight tonnage 
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nan increased 50% during the decade to 1926. 
‘ticu- During the last five years the primary purpose of the 
management has been to restore the properties to the best 
debt possible physical condition, obsolete equipment has been re- 
sub- tired and replaced by new, making the present condition 
first better than ever before. After spending for several years 
the alarger proportion of its income for maintenance than any 
iged. of its chief competitors in its own district Missouri Pacific 
1 ac- is gradually showing results in greater operating efficiency. 
the Operating ratio has been reduced from 85.46% in 1923 to 
d to about 77% at present, traffic density is increasing and the 
),611 outlook is for continued rapid gains. 
paid In the face of a decline of $8,000,000 in gross revenues 
in 1927 operating expenses were reduced by $3,286,000, and 
cent this reduction would unquestionably have been much 
x00d greater had it not been for the extraordinary costs incident 
pale to repairing flood damage, all of which were charged off by 
sven the end of the year. 
set Funded debt amounts to $349,259,800 plus $11,216,000 
In bonds of leased and controlled companies. There is out- 
standing $71,800,100 5% cumulative preferred stock, $100 
000 par value, convertible into common share for share, on 
lia- which accumulated unpaid dividends now amount to $51.25 
ital per share. There is $82,839,500 common stock, also $100 
par value. For nearly a year a committee from the board 
ork of directors has had under consideration plans for the 
the liquidation of the accumulated dividends on the preferred 
hat stock and it is expected that early in 1929 action for accom- 
net plishing this purpose will be taken. This will also, of 
ivi- course, be a great step toward the resumption of disburse- 
ain ments on the common stock as well. 
re- Earnings available for the common amounted to $3.52 in 
ob- 1924, $4.90 in 1925, $6.09 in 1926 and then fell to $0.98 in 
1927 because of lost traffic and increased expenditures due 
ion to the flood. Indicated earnings for 1928 are about $8.30 
ric per share. This estimate is limited to actual net income 
ns and does not include Missouri Pacific’s share of undis- 
rt- tributed earnings of its prosperous subsidiary roads, Texas 
ys & Pacific and New Orleans, Texas & Mexico with its wholly 
pe owned subsidiary International Great Northern. 
ne Both the common and preferred stocks have been some- 
ar what slow in reflecting the improved position of the company, 
e- the rapid recovery of the territory served and the probable 
n- impending action of the management in solving the problem 
th of liquidating the accumulated dividends on the preferred 
hs stock. During 1928 the common has sold on the New York 
ne Stock Exchange between 41% and 76% with the current 
price around 69. The preferred is selling for about $118 
be per share. 
il Compared with other railroad issues both these stocks 
a appear rather attractive at current levels and their pur- 
f chase seems likely to result in satisfactory profits within a 
iu reasonable period. 
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8—Kansas City Southern Ry. Co. 


HE recent withdrawal of the long 
pending plan for merging the 
Kansas City Southern with Mis- 

souri-Kansas-Texas and St. Louis 
Southwestern, or Cotton Belt, invites 
renewed interest in each of these roads, 
first, relative to its outlook as an in- 
dependent property and second as to 
its position with regard to other pos- 
sible consolidations. 

Kansas City Southern is in many re- 
spects an unusual railroad. A total of 
865 miles is operated, practically all main line almost devoid 
of the usual “feeders” or short branch spurs. The trunk 
line constitutes the shortest route between Kansas City and 
the Gulf of Mexico where the terminus is at Port Arthur. 

The physical condition of the property, both road-bed 
and equipment, is excellent, due to a thorough program of 
rehabilitation carried out during recent years. Traffic 
density is high with freight unusually well diversified and 
average hauls are long. Locomotives of high tractive power 
handle exceptionally heavy trains and although total freight 
tonnage carried has increased only moderately during the 
last decade the high state of efficiency in operations has 
doubled the freight revenue per ton mile during the same 
period. 

Funded debt amounts to $52,642,000, exclusive of $15,- 
500,000 bonds of subsidiaries guaranteed. There is $21,- 
000,000 4% non-cumulative preferred stock, upon which 
dividends have been regularly paid, and $29,959,900 com- 
mon stock which has never received dividends. Although 
total operating revenues have increased some 50% over the 
last decade, net has not kept pace and thus the earnings 
record cannot be called entirely satisfactory. Earnings 
available for the common stock reached a peak of $6.45 in 
1928, falling to $3.81 in 1924, $4.25 in 1925, $4.81 in 1926 
and again showed a sharp decline to $3.53 in 1927. Based 
on results of the first eight months there has been a good 
recovery during the current year and earnings for the com- 
mon during the full year 1928 are expected to total about 
$5.30 per share. 

Financial condition as of December 31, 1927, was satis- 
factory The balance sheet showed total assets amounting 
to $153,816,000—including a minor amount of debt discount 
and unadjusted debits—and surplus was $16,977,000. Book 
value of the stock was $156.17 per share. 

Dividends on the preferred stock have been earned by a 
comfortable margin but no disbursements on the common 
appear likely until earning power is stabilized on a level 
high enough to maintain them easily with a balance left 
sufficient for corporate purposes, a situation which is not 
indicated in the immediate future. However, the possibility 
of other merger plans involving the line now that the Loree 
plans seem to have been definitely abandoned lend a new 
speculative interest to Kansas City Southern stock. In any 
event earning power has been sufficient to demonstrate the 
ability of the road to operate independently and to await 
developments relative to other mergers until an entirely 
favorable basis for such plans is worked out. 

A grouping with Missouri Pacific giving that system the 
benefit of the short line route to the Gulf appears to be 
one logical possibility and an alliance with Burlington for 
similar reasons has also been suggested. If the latter plan 
were consummated on a favorable basis the position of 
Kansas City Southern would be greatly strengthened as the 
Burlington and its allies are among the strongest systems 
in the west. Missouri Pacific is making rapid progress 
and will soon be in a very strong position. A merger with 
that system might be mutually advantageous. 

During the current year the price range of Kansas City 
Southern stock has been between 43 and 65% with the cur- 
rent quotation around 60. While not overvalued at present 
levels this stock cannot, on the other hand, be considered 
on the bargain counter. 

For long pull holding Kansas City Southern may well 
prove a satisfactory investment for those interested in pos- 
sible new merger plans as well as for those having con- 
fidence in the prosperity and rapid development of the 
territory served by the system. 
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Is the Turn in Sugar NEAR? 


By H. W. KNODEL 








ITH the many confusing 
W cross-currents existing in 

the sugar situation at the I2 aie 
present time which make it ex- 
tremely difficult to judge what 
the future may hold in store 
for the companies engaged in 
this important industry, it is 
only natural to seek the solution 
to the problem by reverting to 
an empiricism. 

Ever since the bumper sugar 
crops of 1924-25 brought an in- 
crease of about 3,500,000 tons 
in the world’s sugar supply, 
there seems to have been a 
chronic state of oversupply in 
the industry, and prices as a 
consequence have generally been 
demoralized with only spasmodic 
improvement. The Cuban sugar 
producers have been particu- 
larly hard hit by the depressed 
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also was a good year, but since 
then conditions have been de- 
cidedly of the “famine” variety. 


Sugar in Better Position 
4 The present dilemma in the 
sugar industry is probably due 
as much to the large carryover 
from the excessive 1924-25 crop 
as to the large sugar crops 
since then. As a matter of 
fact, it is believed that produc- 
tion in the past two years has 
not been in excess of the world’s 
requirements. The surplus that 
has existed and that has re- 
sulted in low prices has been 
due to stocks carried over from 
one season to another, partly as 
visible supplies, but chiefly in 
the form of invisible supplies. 
Consumption of sugar has been 
growing at a normal rate, and 
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state of the industry and the 





securities of these companies 
have steadily dropped to new low prices. The Porto Rican 


companies, on the other hand, enjoying a market for their 
sugar production in the United States free from tariff duty, 
have had a fair measure of prosperity, but naturally even 
these companies would have shown decidedly better results 
if the sugar industry as a whole had been in a more normal 
state. 


Cyclical Recovery in Sugar Prices Due 


However bad the current situation in the sugar industry 
is, a spark of cheer may be found in the historically in- 
teresting fact that not in the past forty years have there 
been three successive years of declining prices. In the 
latter part of 1925 the price of Cuban raws at New York 
including cost and freight, but not import duty, touched 
the low point of 1.94 cents per pound. From this low point, 
raw sugar prices recovered moderately to 3.50 cents per 
pound in January, 1927, but since that date have receded 
gradually but steadily to the present low level, which is not 
far from the low prices of 1925. For almost two years, then, 
prices have been going lower, and if the above empirical 
rule holds good for the future, then improved prices for 
raw sugar may be expected for the coming year. 

A further observation may be made on the past move- 
ment of raw sugar prices. On three occasions in the past 
twenty years, raw sugar has fallen to a level slightly below 
two cents per pound. On the subsequent recoveries in 1914 
and 1921, the price was carried well above the six cent 
level. Three years after reaching the 1914 low, the price 
had risen to 6.50 cents per pound. Two years after the 
1921 low, the price was 6.625 cents per pound. The re- 
covery from the 1925 low, as mentioned previously, was 
only moderate, being carried to 3.50 cents in the early part 
of 1927. 

There apparently is, then, in the sugar industry a price 
cycle which has followed a fairly well defined course for 
many years past. Like the oil industry the sugar industry 
is of a feast or famine character. The last “feast” year 
might be said to have been the year 1928, although 1924 
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the world’s requirements (now 
estimated at about 26,000,000 tons per annum) are increas- 
ing steadily from year to year. Sugar consumption in the 
United States, for instance, has increased from 4,084,672 
long tons in 1920 to 5,671,335 long tons in 1926, falling 
moderately to 5,297,000 long tons in 1927. The first six 
months of 1928 shows a continuation of this decrease ac- 
cording to the Willett & Gray estimate, being 2,654,935 
long tons refined as compared with 2,819,250 tons in the first 
half of 1927—a decrease of approximately 5.8%. The 
second half year may show better results. 

It appears as if the present year marks the completion 
of a period in which the distribution of accumulated in- 
visible stocks has proceeded to a state where the approxi- 
mate balance between supply and demand has been restored. 
The fact that invisible stocks are at present smaller than 
they have been at any previous time within the past three 
years, while important in forming an opinion as to the 
probable future course of the market, is not in itself con- 
clusive that sugar prices will rise. The prospect of another 
heavy increase in production during the coming crop year 
which would cause supplies to tax the absorptive powers of 
the world’s markets might conceivably interrupt the normal 
movement of the price cycle, which, as noted previously, 
if it follows precedent, indicates an improvement in prices 
in the coming year. The existence of heavy visible supplies, 
however, has not always been accompanied by falling prices. 


Cuban Restriction Ineffective 


Cuba’s experiment in sugar restriction inaugurated in 
1926 has been unsuccessful and announcement has been 
made by President Machado of Cuba that in the exercise 
of the discretion vested in him by the law of that country 
authorizing restriction upon the production of sugar, he 
has decided against any restriction of the crop now matur- 
ing. 

The expeciment with Governmental relief for sugar in 
Cuba has worked out very much like the experiment in 
rubber restriction tried by the British in their Asian 
colonies. In both cases, domestic restriction led to a de- 
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cided increase in foreign production. The British at the 
time they enacted the Stevenson Restriction plan in 1922 
controlled over 70% of the world’s crude rubber output, 
but their proportion of the world’s production has steadily 
dwindled until it is now less than 50% after six years of 
‘holding up the umbrella” for foreign rubber producers. 

The position of Cuba under restriction suffered a like 
reverse. In 1924-1925, Cuban sugar production was about 
92% of the world’s cane and beet production, but the pres- 
ent limited output represents only about 16% of the total 
world’s production. The story is shown in the following 
table giving Cuban production and total world’s production 
in both cane and beet in long tons for the last five years. 


Cuba’s % of 
World’s Output 


Cuhan 
Production 


Total World’s 
Production 
20,116,109 tons 
23,721,220 
24,521,809 
23,365,509 
25,117,877 


Crop Year 


It will be seen that from 1924-25 to 1927-28 world pro- 
duction increased by about 1,397,000 tons although Cuban 
production which is included was reduced 1,114,000 tons. 
The increase outside of Cuba, therefore, was 2,511,000 tons. 
There has been no evidence of real European cooperation in 
solving the sugar problem. 

Porto Rico’s production this year increased to 668,264 
long tons from 562,679 long tons in 1926-27. Hawaiian 
output also increased, estimated at 773,000 long tons com- 
pared with 724,403 long tons in 1926-27. An especially 
large increase was made by Java with estimated production 
this year of 2,359,050 long tons against 1,959,948 long tons 


last year. For 1928-29, production in Java is estimated at 
2,908,000 tons, another large increase. 

European production, excluding Russia and the Ukraine, 
is 6,488,108 long tons in 1927-28 compared with 6,000,872 
long tons in 1926-27. The figures including Russian and 
Ukrainian production are respectively 7,959,428 long tons 
and 6,871,892 long tons. 

The beet sugar crop in the United States, likewise, 
showed a large gain in production this year compared with 
last year, the amounts being 965,241 long tons in 1927-28 
and 804,246 long tons in 1926-27. Cane sugar production 
(in Louisiana) increased from 42,112 long tons last year to 
63,207 long tons this year. 

The net result of the restriction has been that Cuba has 
sacrificed tonnage and received no better price per pound 
for sugar than before. 


Survival of the Fittest 


It is the logical thing in business as well as in nature 
for conditions to seek a modicum of a balance. The great 
law of nature which maintains the strong at the expense 
of the weak—survival of the fittest—eventually asserts it- 
self in the world of industry as it does in nature. Under 
adverse conditions the weaker units in industry are elimi- 
nated by the more efficient producers. Attempts to arrest 
the law of supply and demand, and artifically maintaining 
a price level to meet the necessities of the high cost pro- 
ducer, generally meet with defeat. 

If Cuba had continued producing without restriction, the 
effect would probably have been to decrease the production 
in some of the countries less favorably situated with re- 





Table I—Five-Year Record 


of Seven Sugar Companies 





Production Net for 


Bags 
(825 Ibs.) 


Operating 


(Dollars) (Dollars 


Profit Dividends 


Operating Operating 
Costs Profits 
Per 
Pound 
(Cents) 


Gross 
Receipts 
Per Per 
Pound Pound 
(Cents) (Cents) 


Price Range 
Common Stock 
High Low 


Earned per Share 
(Dollars) 
Pfd 


) Com, A 





3,425,904 
4,273,766 
4,471,357 
3,683,291 
3,284,731 


5,275,590 
2,330,071 
4,841,014 
12,511,719 
12,608,123 


Cuba Cane Sugar Corp 
1926 
1925 
1924 
1923 


def 1,982,0€ 


4,928,32 


942,127 
736,907 


6,836,277 


0.47 
0.17 


10% 4% 
11% 8% 
0.33 145% 1% 
1.04 18 10% 
1,18 20 8% 


2.96 2,49 
2.32 2.15 
2.70 2,36 
4,60 8,55 
4.75 3,58 


1,88 Nil 
0 def 39.6 Nil 
1,47 Nil 
2.86 
6,67 


6 9,86 
13,67 





Compania Cubana 
752,210 756,775 
888,118 560,551 
€22,149 569,097 
208,089 1,695,482 
718,197 2,581,270 


1927 
1926 
1925 
1924 
1928 


433,45 
3,145,077 
4,523 ,22 


Cuba Company 


Cuba Company 
2 17,34 
2 “125,80 
2 180.93 
82.49 

Nil Nil 


84% 
4.64 58% 28% 
6.79 54% 44y, 
2.95 41 82 
88% 80 


0.40 18% 





1,823,149 3,925,821 
1,892,720 3,090,196 
2,102,449 4,350,772 
1,824,702 9,887,260 
1,819,346 11,057,634 


Cuban American Sugar Co...1927 
1926 
1925 
1924 


1928 8,003,14 


1,682,003 

939,254 
1,712,982 
6,575,784 


281% 18% 
30% 20% 
33% 20 
38% 28%, 
37% 28 


20,67 1,08 
11,90 0.39 
21.70 1,16 
83,30 
8 101,39 


Production and Refining 
Figures Not Separated 
in Report 





1927 
1926 
1925 
1924 
1923 


1,203,945 2,778,709 
1,510,300 1,517,582 
1,625,360 3,435,668 
1,267,910 3,528,216 
1,205,605 5,894,936 


202,57 
def 28,27 
567,67 
1,638,80: 


Punta Alegre Sugar Co 


3,651,631 


0.57 
0.30 
0.47 


46% 27 
4914 33 
41, 
0.77 675% 
1,46 6914 


5 eoee . . 2,25 
6 sears i A 1,96 
1 ssiete ’ , 2.09 
2 Aree . : 3,09 
3.09 





582,615 2,969,970 
497,784 1,414,679 
542,695 1,806,857 
282,923 1,200,369 
312,935 2,560,871 


Central Aguirre Sugar Co...1927 
1926 
1925 
1924 
1928 


1,062,783 


2,398,28 


2,492,177 


1,458,964 
1,048,104 


1,56 135 
0.89 102 
1,03 90 
1,30 90% 
2.51 99% 


nist . 2,24 
1 cece . 3,34 
3,43 
ose . 4.68 
4 ses 5 . 4,56 





1927 
1926 
1925 
1924 
1923 


417,718 1,376,057 
429,662 1,021,935 
329,323 1,535,219 
248,917 1,574,214 
198,689 1,341,825 


Fajardo Sugar Co 
582,11 


1,344,51 


901,863 
1,303,398 


1,120,149 


0,84 167%4 
0.84 16914 
1,44 145 
1,95 124% 
2.07 127 


60,12 4,07 
1 38,81 3.77 
86,89 3.45 
1 89,63 4,54 


74.67 19,44 4,98 





1,273,814 

1,113,802 
978,443 
596,995 | 
510,768 


4,963,761 
8,248,244 
3,971,760 
3,210,687 
3,770,430 


3,118,43 
1,581,18 
2,057,40 
1,473,42 
1,766,94 


South Porto Rico Sugar Co. .1927 
1926 
1925 
1924 
1923 


new 425% 

old 19714 

169% 

1,25 109% 

1,65 95% 
2.28 70 


2,92 
2,75 
8.11 
4,25 
4.07 


1,19 
0,89 


4,01 B 
10,54 
14,79 


4.11 
3.64 
4,36 


0 62,37 
6 81.62 
2 41,15 
7 29,47 9.58 5.90 
6 35,34 12,20 6.35 





A—On number of shares now outstanding, B—On no par shares 





beginning 1927—previous years on old $100 par stock. 
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spect to markets and cost of production, and by now the 
situation may have been corrected by the strength and sta- 
bility of those who were in the best natural situation to 
produce. 

After all, the sugar industry is indigenous to Cuba and 
with ideal soil, climate conditions and cheap labor, sugar 
can be produced at as low a cost as any other place in 
the world. Restricting the output naturally tends to raise 
the cost of production, and places the Cuban producers in 
a disadvantageous competitive position. Restriction, fur- 
thermore, discourages the use of higher sugar yielding 
cane, a practice which in itself would lower sugar produc- 
tion costs. It is now realized what Cuba needs is the 
largest possible production to lower costs. The grinding 
season will be prolonged, and the capital invested will be 
kept more active. 

The effect of lifting the Cuban restriction at this time 
very likely means a considerably higher output of sugar for 
Cuba in the coming year, but it will probably put a stop 
to further large foreign crops now stimulated by the knowl- 
edge that Cuban competition is limited by law. The largest 
Cuban sugar crop ever produced was in 1924-25 when the 
output reached 5,125,970 long tons, or somewhat over a 
million tons more sugar than in 1927-28 under restricted 
production. Without restriction Cuba can probably produce 
over 5,000,000 long 
tons of sugar easily 


sugars which carry a duty of $1.76 per hundred pounds, 

A significant development this year in England has been 
the change in the sugar tariffs in order to put British 
refiners on their feet. British importation of refined sugar 
(chiefly from the Continent) is now practically excluded 
by the high duty which at present is $2.53 per hundred 
pounds, while importation of raws is being facilitated. As 
a result of this change in policy, Cuba in the first seven 
months this year has shipped 534,000 tons of raws to Eng. 
land, as against 395,912 tons in the same period last year 
and 274,925 tons in the 1926 period. 

As to her other markets, Cuba seems to be losing the 
most important, the Far East. China and Japan imported 
over 300,000 tons from Cuba two years ago, but this year 
to date these have been nil. This market has been lost to 
Java, but might be recaptured by cheapening the price of 
the product. 


Lifting Restrictions Will Aid the Stronger Cuban Companies 


The primary fallacy of Cuban restriction was that it 
penalized all Cuban producers proportionately. This re- 
sulted in higher unit producing costs for everybody and pre- 
vented strong and efficient companies from reaping the full 
benefit of low operating costs that should have resulted 

: from capacity pro- 
duction and from 





and some have esti- 
mated as high as 
6,000,000 long tons. 

Cuba’s present 
avowed policy of 
producing as much 


Table II—Comparative Net Working Capital 
Position of Seven Large Sugar Companies 


installation of im- 
proved equipment. 
The increase in unit 
costs further meant 
that nobody made 
profits, and compa- 
nies best. able by lo- 





sugar and at as low 
a cost as_ possible 


1927 
$16,728,677 


1926 1925 1924 : & 
$14,387,887 $18,093,584 $19,715,616 cation, land fertility 
and equipment, to 





will literally tend to 
thoke out competi- 


6,361,197 


compete against 
other nations were 


8,034,156 8,210,584 





tion from less fa- 
vored sources. It is 


18,622,783 19,667,882 21,272,640 unahie-te. 2p a0. 





possible that other 
countries may fre- 


The working out 


1 sets 
_— of stabilized sugar 


6,948,827 10,615,683 





taliate by raising 


2,033,655 2,768,871 3,122,720 conditions will take 
time and in the 





the tariffs, but this 


is not believed likely. Fajardo 


meantime some of 
the weaker Cuban 


2,917,206 4,380,903 3,903,950 





Cuba’s_ principal 


difficulty is not an South Porto Rico 


8,231,535 8,327,783 7,244,992 producers will very 





unfavorable cost of 
production, for as a 





likely drop by the 
wayside, but when 
stability is reached 








matter of fact this 
is low compared 
with other producing countries, probably the lowest of any 
country, but rather it has been the world wide tariff bar- 
riers. Cuba has three main outlets for her sugar, the 
United States, England and the remainder of the sugar 
importing world as local conditions permit. 

By far her most valuable and assured market is the 
United States where she is protected by the Reciprocity 
Treaty. Under the preferential tariff, Cuban sugar pays 
$1.76 per hundred pounds, or 44 cents per hundred pounds 
less than other foreign countries. Porto Rican, Hawaiian 
and Philippine sugar enter the United States free of this 
duty, and this difference in their favor enables them to 
make good profits on their sugar production. Cuba, through 
the preferential tariff, is placed in a position immediately 
following these duty free sugars and taking advantage of 
that position has expanded and has excluded from the 
United States market competition from other countries. 

The increasing production of our insular possessions as 
well as of our domestic production, of course, is at the 
expense of Cuba’s market for sugar in the United States, 
but still this market amounts to about 3,250,000 tons per 
year. 

In view of the fact that Cuba has a larger production 
than can be sold in the United States, her surplus which 
must be sold elsewhere makes the price on her entire crop. 

Great Britain with a consuming market of 2,000,000 
tons is Cuba’s second largest customer. A considerable part 
of this is supplied by her own domestic production and 
from her colonies. The latter pay a duty of 95 cents per 
hundred pounds, a preference of 81 cents over foreign raw 
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it will rest on the 
sound foundation of normal economic laws, not on artificial 
government-made laws. 

The sharp declines of the securities of the Cuban sugar 
producing companies within the last few months would lead 
one to expect poor results to be reported for the year 
1927-28, and this viewpoint is strengthened by the knowledge 
that raw sugar prices for the producing year just ended 
were considerably lower than during the preceding year. 

Compania Cubana, the sugar producing subsidiary of 
Cuba Company, for instance, produced only 669,472 bags 
of sugar for the year ended June 30, 1928, as against 752,- 
210 bags the preceding year. Net profits after interest, 
depreciation and Cuban taxes amounted to $235,035, equiva- 
lent to 73 cents a share on 320,000 no-par shares of stock, com- 
paring with $298,859 or 93 cents a share in the previous year. 

Earnings of the larger, well-managed Cuban companies 
should be better next year even if sugar prices show no 
improvement. The overhead charges involved in raw sugar 
production are enormous, and with this overhead spread 
over a large production, unit costs will tend to fall. 


Cuban Companies Handicapped by Heavy Bonded Debt 


Of the seven large sugar producing companies considered 
in this analysis, four are Cuban concerns, namely Cuba 
Cane Sugar Corporation, Cuba Company (sugar producing 
subsidiary is Compania Cubana), Cuban-American Svgar 
Company and Punta Alegre Sugar Company. The other 
three important concerns are Porto Rican producers, 
namely, Central Aguirre Sugar Company, Fajardo Sugar 
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Cempany, and, of course, South Porto Rico Sugar Company. 

The Cuban companies. as will be noticed from the table 
om capitalization, have large funded debts outstanding 
against them, while the Porto Rican companies have prac- 
tically no funded debt. (South Porto Rico Sugar Company 
has already provided for the retirement of its bond issue 
on or after December 1, 1930, the earliest call date on the 
bonds, by means of funds obtained through sale of addi- 


issues. 


tional cominon stock to stockholders of record June 25, 


1927.) 


The situation, of course, is unfortunate, because 


the Cuban companies are least able to carry heavy interest 


charges, but at the same time reflects the poor credit posi- 
tion of the Cuban companies, in not being able to finance 
themselves through stock issues as have the more prosperous 
and financially successful Porto Rican sugar companies. 
Of especial interest are the Cuba Cane Sugar Corpora- 
tion Convertible Debenture 7’s, due January 1, 1930, of 
which $7,448,900 are outstanding and the Convertible De- 
benture 8’s, due January 1, 1930, “Stamped,” of which 
$17,551,100 are outstanding—making a total of about $25,- 
000,000 of bonds which must be refunded in approximately 
The &’s have sold as high as 97 this 
year, but in July heavy liquidation occurred, the 8’s selling 
as low as 70 and subsequently recovering to about 75. This 
decline was undoubtedly discounting the poor showing of 
the company for the 1927-28 year, although a statement of 
earnings has not yet been issued. 
the company were less can be deduced from the fact that 
not only were prices for raw sugar lower than last year, 
but the production of the company was only 8,200,585 bags 


a year and a quarter. 


compared with 3,- 
425,904 bags last 
year. 

There is, of course, 
another year’s op- 
eration ahead of the 
company in which, 
if conditions in the 
industry are favor- 
able, the company 
may strengthen its 
credit position. Itis 
not likely, though, 
from present pros- 
pects that these 
bonds will be paid 
atmaturity. Rather, 
the holders at ma- 
turity will either be 
asked to extend the 
bond, or will be of- 
fered in exchange a 
lower interest bear- 
ing bond with pos- 
sibly an attractive 
conversion feature 
or warrant by way 
of compensation. The 
capital readjust- 
ment may even go 
farther and affect the 
preferred and com- 
mon stocks as well. 

So far as prop- 
erty value behind 
the bonds is con- 
cerned there is a 
large excess of this 
over bonded debt. 
The company car- 
red property, plants, 
and equipment less 
depreciation at $81,- 
342,577 as of Sep- 
tember 30, 1927. The 
cost of fitting a 
Plantation for the 
Production of sugar 
m Cuba is esti- 
mated at $30 to $35 


ment. 
change for $18.50 per share. 


That the earnings of 





SBN Be: 


Table I1J—Capitalization of Seven Large 
Sugar Companies 
(Including Subsidiary Companies) 





Company Funded Debt Preferred Stock Common Stock 





ORDER CANS secccaceccsece 


500,000 shares 


$50,000,000 
(7% Cum, $100 par) (no par) 





640,000 shares 
(no par) 


b cesccececseeees 54,946,733 2,500,000 
46,785,192(a) (7% Cum. $100 par) 





$10,000,000 


9,879,822 
($10 par) 


eeeeeree 


7,893,800 
(7% Cum. $100 par) 





$19,076,850 


Ae ere 12,474,344 
($50 par) 


ee eeeecene 





$3,600,000 
($20 par) 





$6,477,900 
($100 par) 


Terre eee eee eee 


1,500,000 
(7% Cum. $100 par) 





evececos 8,581,500 


—— a. 


5,000,000 
(8% Cum. $100 par) no par 





(a) Subsidiary Preferred and Minority Interest. 


Bond Issues Outstanding 





. Convertible Debenture 7’s, Jan. 1, 1080..........ccccccscccccccccccce 


Convertible Debenture 8’s, Jan. 1, 1980, ‘“‘Stamped’’............00.00- 
Eastern Cuba Sugar Corp. 8S. F. Mtge. 74%4’s, Sept, 1, 1987 ......... 





. Debenture Gs, Jan. 1, 19BG ...ccccccocccccee PPP Te er eee Te Tee eer 


Compania Cubana 6% Guar. Gold Notes, Sept. 1, 1929................ 
Bee tee RG. Ur Oy OU By BOOB iin.0 6 6ccc ctcccccevesscccscecess 
Cuba RoR, Tip, 6 Ranin. 68; May 1, 1060.0... ccc cccsscccscccsesecs 
Cuba R. R. Ist Lien & Rfg. 7%%4’s, Doc. 1, 19896..........ccceeccccee 
Cuba RB. RB, ist Lien & Rfg. 6's, Dec. 1, 1986 “'B’’..........cccceeee 
Cuba Northern Rys, Ist Mtge. 5%%’s, June 1, 1942..........0.eseeeeee 





First Mortgage Collateral 8’s, Mar, 15, 1981........-....0eeeeeeeees 





, Convertibie Debsuture 7’s, July 1, 1087... .cccccccccccveccccccccces 


BOON ING Ce hy BNO oo cise n since donc sineciend ccesewacsaes scape 
Baragua Sugar Co, Ist Mtge. 7%’s, July 15, 1937............eeeeeeee 








. First Coll. Mtge, 7’s, Deo. 1, 1941..........cccccceccccccccccccccrecs 


Funds are already provided for retirement of this issue on or after 
Dec. 1, 1980, through sale of additional common stock to stockholders 
of record June 25, 1927. 








for OCTOBER 20, 1928 














per bag (325 lbs.) of capacity. Assuming that Cuba Cane 
Sugar Corporation can produce 4,250,000 bags of sugar 
annually (in 1925 company produced 4,471,357 bags) the 
property would have a valuation, using the lower of the 
two figures above, of over $125,000,000 new. Both the 
company’s valuation of its property and the computed esti- 
mate are several times the face value of the company’s bond 


Cuban Sugar Common Stocks at Low Levels 


The current prices on the common stocks of Cuban sugar 
companies are the lowest in over a decade, lower in some 
cases than even in the severe depression of 1921-22. 

Of the four Cuban producers considered here only the 
common stock of the Cuban-American Sugar Company 
is paying a dividend, amounting to $1.00 per share per 
annum, reduced from $2.00 basis in fourth quarter of 1926. 
This company in the past has shown quick recovery from 
periods of depression and awaiting improvement in the 
Cuban sugar situation, if it comes, both earnings and mar- 
ket price of common stock will probably show enhance- 
The common stock of the Cuban-American Sugar 
Company is currently selling on the New York Stock Ex- 


Cuba Cane Sugar Corporation has shown no net earn- 
ings on its common stock in the last four years. 
ent low price of $5.00 per share reflects this situation, but 
when better conditions in the sugar industry come, the price 
may conceivably go considerably higher in ratio to its pres- 


Its pres- 


ent price. However, 
a readjustment of 
capitalization of this 
company seems in- 
evitable within the 
next year or so, be- 
fore the bonds ma- 
ture January 1, 
1930. 

Cuba Company is 
a holding company, 
owning in addition 
to the entire deben- 
tures and capital 
stock of Compania 
Cubana, the sugar 
producing _subsidi- 
ary, about 99% of 
the common stock of 
Consolidated Rail- 
roads of Cuba. The 
last named company 
owns practically the 
entire capital stocks 
of subsidiaries which 
own and operate 
about 1,000 miles of 
railroad serving the 
eastern half of the 
Island of Cuba. 
Cuba Company 
should benefit con- 
siderably by the lift- 
ing of restriction on 
sugar production, 
because the freight 
business of its rail- 
road _ subsidiaries 
will increase. The 
common stock of 
Cuba Company is 
currently selling for 
$24.00 a share and 
pays no dividends. 
Dividends of $4.00 
per annum were paid 
from December 1, 
1928, to March 1, 

(Please turn to 

page 1147) 
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United Fruit Company 





One of the RicHEstT ComPANIES 


Quarter of Century of Growth Has Stabilized 
Earnings—Possibilities for Increased Profits 


ONG experience by its manage- 

ment and consistent expansion 

over more than a quarter of a 
century have served to make the earn- 
ings of the United Fruit Co. among 
the steadiest in the industrial world. 
Today its operations literally encom- 
pass an empire and its revenues are 
derived from many diverse undertak- 
ings. The steadiness of earnings in 
recent years reflects the efforts of the 
management to stabilize earnings 
power; but the opportunities neverthe- 
less are present, although they are 
sometimes not recognized, for a sub- 
stantial increase in profits. 


Scope of Operations 


The largest single source of income 
lies in the importation of bananas into 
the United States and Europe. Origi- 
nally this represented a comparatively 
hazardous business. Tropical storms 
and insect visitations frequently caused 
extensive crop losses, thus cutting off 
the source of supply and disrupting 
schedules. Gradually, however, the 
United Fruit Company has made its 
supply of bananas highly secure by 
scientific cultivation methods and by 
wide geographical distribution of its 
plantations. 


By NEWTON R. CALLEY 


The endeavors of the company to 
make its source of supply more certain 
were helped by the tremendous accu- 
mulation of war profits and their con- 
servation. These earnings were not 
paid out to stockholders as extra divi- 
dends and special distributions but 
were turned back into the company’s 
treasury. In the period of years fol- 
lowing the war vast sums have been 
spent in purchasing lands in the trop- 
ics and in their preparation for banana 
cultivation. Modern housing facilities 
have been built, railroads, docks and 
loading equipment constructed, and 
general installations made for the effi- 
cient and economical handling of ba- 
nanas. New methods of growing have 
been introduced and the chances of 
crop damage have been reduced to a 
minimum. A great fleet of steamships 
carries the bananas to points in this 
country and Europe. 


Diversification of Operations 


While bananas represent the largest 
single source of revenues, the com- 
pany’s earnings from other sources are 
large and growing. United Fruit Com- 
pany ranks as one of the five largest 
growers of cane sugar in Cuba and its 
properties there are considered among 














Data on United Fruit Company 


1927 1926 1925 1924 
$22,864,610 $23,030,484 $26,218,015 
19,621,341 


Earnings: 
Total income 
Net income (after taxes) 


Earned per share on basis present capital- 
ization 


Charges for depreciation 
n—Not available. 


Location of company’s fixed assets 
including land, buildings, equipment, 
etc. 

$7,538,691 


Canary Islands 
United States . 





8,727,318 





$20,568,828 


19,511,472 22,546,880 17,294,208 


7.80 9.02 6.92 
7,934,078 n n 


For every share of stock outstanding 
at end of 1927 company had follow- 
ing assets: 


Government sec. (includ. those held in 
insurance fund) 


Inventories 








the finest and most _ scientifically 
equipped. Its ownership of the Re- 
vere Sugar Refining Company, with 
plants at Boston, makes the company 
an integrated unit in the sugar pro- 
ducing and refining business. While 
profits from its sugar division have 
been meager in recent years, due to 
the depressed conditions in the indus- 
try, United Fruit has been in a posi- 
tion to realize fully what earnings did 
accrue. 

The steamships which it owns served 
originally almost entirely as carriers 
of bananas and sugar. Gradually, 
however, they have grown to repre- 
sent profitable income producers as 
carriers of passengers and miscella- 
neous freight to and from the tropics. 
Another source of revenue which has 
been developed largely in compara- 
tively recent years is the raising and 
transportation of the cacao bean from 
which cocoa and chocolate are made. 
In this direction considerable further 
expansion is likely. 


Capitalization and Dividends 


United Fruit Company’s capital con- 
sists solely of 2,500 shares of no par 
stock. No preferred stock, no funded 
debt and no bank loans are outstand- 
ing. Dividends have been paid in 
every year since the company was 
founded in 1899. A 100% stock divi- 
dend was paid in 1920 which brought 
the number of shares outstanding to 
exactly 1,000,000 of $100 par, and in 
1926 this stock was split two and one- 
half for one and the par changed from 
$100 to no par. On the new stock the 
regular dividend rate has been $4 an- 
nually, with a $1.50 extra paid in 
April, 1927, and another of equal 
amount in April of this year. The 
extra may be regarded as pretty much 
of a fixture. 

Earnings in recent years have been 
singularly steady as is indicated by 
accompanying table showing total in- 
come, net income and earnings per 
share of stock on basis of present out- 
standing 2,500,000 shares. This steadi- 
ness of earnings in recent years has 
discouraged to some extent any specu- 
lation in the company’s shares. Since 
the most recent split up the new stock 
has sold as low as 98 (immediately 
after the split in 1926) and as high as 
150 (1927). This year a range of only 
a few points above and below 136 has 
been maintained. The failure to re- 
spond to the sharp upward movement 
in security prices in the past year may 
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be ascribed as in part due to the rather 
general opinion that the company faces 
a period of comparatively unchanged 
earnings. It is one object of this analy- 
sis to point out at least four potential 
sources from which considerably in- 
creased earnings might arise. 


Earnings Outlook 


First, the United Fruit Company 
has spent many millions in recent years 
on its sugar properties from which it 
has received no commensurate return. 
Indeed, its revenues from its sugar 
division have long been a sore spot, 
due, it is true, not to any lack of ef- 
forts on the part of the management 
but to adverse industrial conditions in 
the trade. However, should a turn for 
the better occur, it should prove highly 
lucrative for United Fruit, in that 
earnings from this source would be 
pure velvet over and above the com- 
pany’s usual revenues. They would 
represent profits from a source which 
previously had not been tapped. Added 
to normal earning power, any better- 
ment in the sugar situation should re- 
sult in sharply increased earnings. 

Secondly, United Fruit Company 
has entrenched itself firmly in the 
banana industry by locating its opera- 
tions in widely separated localities. 
Principal cultivations are in Honduras, 
Colombia, Guatemala, Costa _ Rica, 
Panama and Jamaica. Thus its dan- 
ger from tropical storms is reduced to 
a minimum. The very fact, however, 
that the company has gone to such 
great expense to achieve this indepen- 
dence from storms testifies mutely to 
their imminence. Briefly, United Fruit 
stands to gain by a disastrous tropical 
storm in that other producers would 
find their sources of supply curtailed 
and the price of bananas would rise. 
United Fruit is in a position to ex- 
pand production greatly. 


Heavy Depreciation Charges 


Thirdly, the company’s depreciation 
charges have been extremely heavy in 
recent years. The only figures avail- 
able are for 1926 and 1927 when $7,- 
934,073 and $8,727,318, respectively, 
were charged off on account of this 
item. At this rate the entire book 
value of fixed assets, amounting to 
$139,000,000 at the end of last year, 
would be completely written off in 
about sixteen years. In view of the 
liberal charges which have been made 
for depreciation in recent years, some 
letting up in this direction might rea- 
sonably be expected in the not distant 
future, especially since property ex- 
pansion is not likely to be nearly as 
heavy in the years immediately ahead 
as in those immediately behind. <A re- 
duction in depreciation charges would 
have an important reflection in earn- 
ings. 

Fourthly, United Fruit’s normal 
growth may naturally be counted upon 
for expansion in earnings, and a con- 
Siderably greater expansion than has 
occurred in the past few years. Since 


(Please turn to page 1124) 
for OCTOBER 20, 1928 














Preferred Stock Guide 


NOTE: The following list of preferred stocks has been arranged 
The position of any stock in the 


solely on the basis of current yields. 
Guide is not intended as an indication of its relative investment merit. 
Readers should observe a proper diversification of commitments in mak- 
ing their selections from this list. 


Norfolk & Western 
Atchison, Top. & St, Fe 
Union Pacific 

Baltimore & Ohio 

Southern Railway 

Pere Marquette Prior 
Wabash ‘‘A”’ 

Colorado & Southern Ist 
Colorado & Southern 2nd .... 
St. Louis Southwestern 

N. Y¥., Chicago & St. Louis... 
Chic., Rock Is. & Pac. 2nd... 
Kansas City Southern 

N, Y., New Haven & Hart.. 
St. Louis, San Francisco 


Public Service of New Jersey 
Columbia Gas & Electric 
North American Co 
Philadelphia Co, 

Hudson & Man, R. R. Conv.. 
Federal Light & Traction 
Amer. Water Works & El.... 
Standard Gas & Electric 
West Penn Electric 

Electric Power & Light 
Continental Gas & Elec, Prior 
Amer. & Foreign Pow. 2nd.... 


International Harvester 
American Smelting & Ref.... 
Case (J, I.) Thresh, Mach... 
McCrory Stores 

Pillsbury Flour Mills 
Studebaker Corp. 

General Motors 

U. §. Cast Iron Pipe 
Endicott Johnson 

Mathieson Alkali Works 
Deere & Co, 

International Silver 

U. 8. Industrial Alcohol 
Associated Dry Goods Ist 
Baldwin Locomotive 
Bethlehem Steel Corp........ 
Brown Shoe 

American Cyanamid 

Bush Terminal Buildings .... 
Radio Corporation 
Mid-Continent Petroleum 
Devoe & Raynolds ist 
Loew’s, Inc. 

Goodrich (B. F.) Co 

Central Alloy Steel 

General American Tank Car.. 
Bush Terminal Debentures . 
Victor Talking Machine 

U. 8S. Smelting, Ref. Mng... 
Goodyear Tire & Rubber 
International Paper 


C—Cumulative. 
stocks, * Years ended June 30. 


Railroads 


Div. Rate ——Earned $ per Share——, Redeem- Recent Yield 
$ per Share 


4 (N) 
5 (N) 


1925 
115.54 


39.18 
11.96 
24,91 
12.28 
10.06 


102,65 


1926 


160.35 
48.83 
41,17 
48.41 
39.33 
68.77 


Public Utilities 


8 (C) 
6 (C) 
8 (C) 
83 (C) 
5 (N) 
6 (C) 
6 (C) 
4 (C) 
7 (C) 
7 (C) 
7 (C) 
7 (C) 


§19.66 
21,91 
23.53 
34.12 
33,02 
14,00 
16,15 

9.72 


22,26 
11,40 


§21.46 
27.81 
28.95 
24.20 
40.32 
41.51 
22.63 
20.00 
20.81 
13.83 
26.23 
8.89 


Industrials 


7 (C) 
7 (C) 
7 (C) 
6 (C) 


N—Non-cumulative. 


29.92 
0.98 
26,64 
45.23 
*20.53 
$ 
10.31 
106.48 
37.29 


51.57 
24.09 
16.01 
nil 
5.97 


12.58 


86,74 
35.52 
29.39 
47.82 
*20.19 
173.89 
167.17 
42.08 
34.77 
67.86 
23,22 
24.39 
16.27 
27.67 
29.42 
20,84 
29.69 
*29.53 
- 
18,86 
183.61 


1927 


133.40 
40.47 
39,35 
38.44 


44.12 


t 
20.02 
52.40 
58.23 
39.19 
27.26 
37.68 
18.88 
35.00 

6.28 
18.80 
7.42 


+ Cumulative up to 5%. 
+ Guaranteed unconditionally by Bush Terminal Co. 


able Price % 


No 85 
No 104 
No 83 
No 79 
100 99 
100 


No 
No 
No 
110 


No 
115 
100 


115 
§ Earned on all pfd. 
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This department is the contri- 
bution of The Magazine of 
Wall Street to the financial 
education of the nation’s pres- 
ent and future investors and : 
business executives. X ‘ Iw 7 

Through this medium we ex- UL 10-MORROW-T panes leader[f] | $ 
tend to our subscribers an op- atl : 


4 
\ 


OW-The 
Sea, 


portunity to assist us in spreading the doctrine of safe 
and sound investment by using these pages as a practical 
guide to financial success intheir own homes and offices. 


cA Nation 


~|ARTICIPATION of the general 
public in financing America’s part 
in the World War through the 
purchase of Liberty bonds has 
produced revolutionary changes 
in investment markets that are 
becoming increasingly pronounced. 
The buying of Government securities was 
indeed an ideal primer lesson in invest- 
ment for thousands of people who previ- 
ously had no more intimate acquaintance 
with bonds of any kind than with Chinese 
currency. Moreover, the lesson was well 
learned. Today we are a nation of in- 
vestors. Four million share days on the 
New York Stock Exchange, and record vol- 
ume on other markets, with orders pouring 
in from city, town and hamlet in all parts 
of the country, attest the tremendous popu- 
larity of security investment among peo- 
ple in all walks of life. 

Aside from the interest and familiarity 
with securities, and even apart from the 
investment demand, which has naturally 
arisen from several consecutive years of 
prosperity in which more individuals have 
shared than in any similar period, there is 
another factor contributing to the popu- 
laxity of security investment. It is to be 

















of Investors 


found in the ease with which the small in- 
vestor of limited means may now enter the 
field in contrast with a decade or two ago. 
Liberty bonds in denominations as low as 
$50 opened up new channels in corporate 
financing. Whereas the $1,000 bond was 
commonly the minimum unit before the 
war, “baby bonds” of $50, $100 and $500 
size are now available in a large number 
of issues. Similarly in stocks, opportunity 


is offered to legions of small investors in. 


the rapidly expanding odd lot business. 
Brokerage houses in nearly all of the prin- 
cipal cities cater to this trade in less than 
hundred share lots and the exchanges have 
made special provision for taking care of 
the growing volume of this business. 

In addition, the popularity of installment 
purchasing in merchandise of every descrip- 
tion has spread to securities; and today 
many banks and brokerage concerns offer 
terms which allow the purchase of the 
sounder type of investment securities on a 
plan of regular periodical payments. 

With all of these facilities at hand there 
is small wonder in the scope of present day 
investment interest or in the number of 
recruits to the ever-growing army of in- 
vestors. 
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cAre You Lhysically Eligible for 
Life Insurance? 


W hat Constitutes a Good Risk—Under-A verage 
Rating No Permanent Barrier to Life Insurance 


By FLORENCE PROVOST CLARENDON 


66 OW is your health?” may be 
just a colloquial greeting or a 
definite inquiry as to your well- 

being. In either case you can answer 

confidently, if you have recently been 
examined for life insurance. 

When an applicant for life insurance 
can pass the required medical exami- 
nation it may be assumed that he is in 
good physical condition, that he is tem- 
perate in his habits, that he is not 
addicted to the use of drugs or alco- 
holic stimulants, and that he does not 
indulge in other excesses. 
With his application ap- 
proved and policy issued, 
it may be further assumed 
that the insured is of good 
standing in his commun- 
ity and is morally and 
financially responsible, be- 
cause these qualifications 
are also determining fac- 
tors as to eligibility for 
the protection, and are 
duly investigated. A pol- 
icy for life insurance may 
therefore be looked upon = 
as a certificate of char- 
acter and good standing. 








Advantage of Examinaticn 


One of the benefits accruing to the 
applicant for life insurance is the op- 
portunity for obtaining, without expense 
to himself, a thorough physical exami- 
nation and an independent, cold-blooded 
opinion. Sometimes the applicant gets 
a jolt, because a man who may have 
all the external appearance of vigor 
and good health will be found to have 
an unexpected impairment that comes 
to light in a rigorous physical check-up. 
If therefore a man can pass satisfac- 
torily the physical examination for 
life insurance, he should give thanks 
for his good fortune and increase his 
investment along such lines while in 
this favorable condition. 

Height and weight, heart and lungs 
are important physical conditions 
which are dealt with, separately and 
in their relation to each other, when 
the doctor examines an applicant for 
life insurance. The applicant who does 
not fully measure up to a satisfactory 
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mark in this examination is sometimes 
referred to in life insurance parlance 
as an “impaired” or “under-average” 
risk, meaning that he is a member of 
a group which is subject to a rate of 
mortality greater than that which is to 
be expected among a normal group of 
healthy insured lives. 

The extra hazard which places an 
applicant among the “under-average” 
may not necessarily arise from physi- 
cal condition, but may be due to occu- 
pation, or residence in an unhealthy 


IFE Insurance is not a protection to be 

purchased at will. Acceptance by the 
company is predicated on definite stand- 
ards of physical condition. 
of what eligibility means and how it may 
be achieved is of moment not only to those 
presumably in good health but also to 
those handicapped by some impairment. 


climate, or poor family history, or gen- 
eral lack of vitality—sometimes due 
to past history or habits, a previous 
operation or other causes. 


Insurance for “Impaired” Risks 


The majority of life insurance com- 
panies are willing to consider accept- 
ance of these sub-standard applicants, 
granting insurance at a higher pre- 
mium than that applicable to the in- 
sured’s age; as, for instance, rating 
up the applicant from age 35 to age 
40 for the purpose of covering the 
extra hazard by the increased cost. 
Sometimes the situation is met by lim- 
iting the amount of insurance; very 
occasionally the impairment is dealt 
with by restricting the plan of insur- 
ance on which the policy may be is- 
sued. 

It sometimes occurs that an appli- 
cant for life insurance cannot be in- 
cluded in even the sub-standard class 
eligible for acceptance, due to his poor 
physical condition. Unfortunately this 
rejection frequently occurs in the case 


A discussion 


of a man who could have passed the 
requisite test five, even three years 
earlier, had he applied for the protec- 
tion at the time he was enjoying good 
health. These are indeed sad cases, 
often the result of negligence and 
thoughtless drifting in this important 
matter of family protection. The most 
eager applicant for life insurance is 
the man who has postponed his appli- 
cation until he is ineligible for accept- 
ance. 

Sometimes the man who has been 
viewed as an under-aver- 
age risk, or has been de- 
clined outright for the 
coverage, will after all 
survive to a good old age, 
and then may point with 
scorn to his rejected ap- 
plication in earlier life. 
He may by careful atten- 
tion to his health com- 
pletely overcome the im- 
pairments against him; 
or he may, notwithstand- 
ing the sub-normal condi- 
tion, be one of those lucky 
individuals who survive 
to a good old age and die from some 
cause entirely remote from the cause 
of impairment in the matter of life in- 
surance. Such cases sometimes arise, 
but while there may be an occasional 
exception in an individual case, people 
in life insurance are grouped together 
in certain classes for consideration, and 
if a group of 1,000 suffer from a cer- 
tain physical impairment it is certain 
that the death rate among those in this 
particular group will be greater than 
among people not so handicapped. Yet 
no one can foretell which particular 
members of the impaired group will be 
the unfortunate ones to die early. 


Not Always Permanent 


It does not necessarily follow because 
a man is unable to get life insurance 
protection now that his impairment 
will be of a permanent character. 
Many diseases are now curable if 
proper precaution is taken and if the 
one who suffers the impairment is 
faithful in following medical instruc- 

(Please turn to page 1160) 
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How Shall We Distribute Our Income? 


Valuable Guides to Be Found in 38 


YFI has always taken the position that no standard 
budget can be devised to fit the needs of everybody, 
or even to meet the requirements of various individ- 
uals and families within the same income class. Families 
will vary not only in size but in tastes, standard of living, 
social position, and will meet quite different scales of living 
in the various parts of the country. Those dwelling in 
large cities, for example, must in most cases make greater 
allowance for rent or home ownership and other items than 
those living in smaller communities. The number of chil- 
dren in the family materially affects the item for education. 
Some families may elect to economize on certain luxuries 
such as entertainment, in order to gratify a desire for 
travel; others may choose the opposite course. Ideas on 
saving run the gamut of diversity from nothing in the 
family which lives up to the limit of its income to those 
who set aside so large a proportion that frugality in the 
extreme becomes as undesirable and short-sighted as its 
antithesis. 

In short, the budget is essentially an individual problem 
to be solved in conformance with the needs peculiar to each 
family group. 

Even though this be the case, 


Budgets of New York Savings Banks 





they may serve as helpful patterns on which to build. 

For those who find no suggested budget approximat- 
ing their requirement there is also given a more general 
scheme which represents an average of a great many bud- 
gets of all types which have come to the attention of this 
publication and which have been reduced to a comparable 
basis with the others shown. 

It will be noted that the classifications in all of these 
budgets are very broad. No attempt has been made to 
detail the items. Since they are only outlines it is not 
necessary from the standpoint of comparison. For actual 
utility, however, it will be found most convenient to sub- 
divide the headings, making definite provision in dollars 
and cents for such items as vacations, gifts, education, fuel, 
taxes, insurance, etc. While this detailing of accounts may 
involve some slight additional labor the budgeteer is repaic 
in a more lucid account of expenditures at the end of the 
year or other intermediate fiscal period. Again it is easier 
to prevent the leaks when the account is itemized for any 
encroachment on previously set limits is at once apparent 
and economy can be directed along proper and specific 
channels. 

Under the budgets given here- 





however, the experience of 
others, or the plans of experts 
in domestic economics, are 
valuable in furnishing a guide. 
With this end in view there is 
presented herewith various bud- 


gets devised by Savings Banks partment. 

Association of the State of New ee 
York to suit a variety of con- 

ditions and‘ incomes. Although Food ........-. 
these are based on current prices el re 
in New York City, they are at Obeating «....: 


least indicative of proportionate 


The “Average” Budget : 


Derived from an average of scores of budgets 
that have come to the attention of this de- 


TD 4 


with the headings may be sub- 
divided as follows: 

SHELTER must of course be 
taken to include rent; but in 
the case of the home owner it 
involves taxes, fire insurance, 
assessments, upkeep expense 





ee ae 25% and mortgage interest. 

FOOD not only covers actual 
Semen iaie eiahe 23% table expense but also ice, and 
pees ees 14% all meals purchased outside the 


home. 
CLOTHING needs no further 
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relationships between the im- 


amplification except perhaps to 
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portant divisions and as such oe ee or eee 15% set up individual accounts for 
Budget for a Weekly Income of $50 Budget for a Weekly Income of $75 5 
Number in family 2 3 4 5 Number in family 2 3 4 = z 
PS ab say aos een ae S10 3120=C 517 6 aR al ARR RoR ee $15 $16 $18 $19 & 
SE Sek by a Sooo s oa 12 12 12 12 SPE SES Spee IS Seis eg 20 20 20 20 = 
Se Ss 8 9 10 10 PEE or ne kpc 3 a wae 10 12 13 > = 
EB TRIS eee Aye 4 4 4 4 SUNS ie iS os als aide 8 8 8 9 
= Advancement or development. 7 7 5 4 Advancement or development. 10 9 8 ; 2 
SIN cs ada ass iw ie de a Ge tS 9 6 4 3 Baers. 6 Ss Shick baw wes 12 10 8 6 : 
Budget for a Weekly Income of $60 Budget for a Weekly Income of $85 : 
Number in family 2 3 2 5 Number in family 2 3 4 5 . 
Ea ee eee aaa $15 $16 $18 $20% 3 
NE cGla'y Relic cvs eons s ae a a eer ee oe eb 2 Bers 
ee Sek: Ce ee 8 9 10 12 be ae a re rt 11 13 15 17 
PS Shi uss boc 6 6 6 6 eo ee 9 9 9 9 
Advancement or development. 9 9 7 7 Advancement or development. 13 12 10 8 
CW wis sin ce weer 8 7 4 RES rey se 12 10 8 6 
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$75 First Prize 


prize. 


other readers is a logical contender. 


The contest is open to all whether or not you are 
a subscriber. 

Prizes will be awarded when the winners are an- 
nounced in the Christmas issue of December 15th. 

Awards will be made for the best stories, judged 
by the BYFI editor, on the basis of originality of dis- 
cussion, general interest and practical value. 

The first prize, as indicated above, will be $75.00, 
the second $50.00 and the third $25.00. 

Stories which do not win prizes, but which are 
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il 


each member of the family. Clothing is a seasonal expense, 
but the practice of regularly setting aside a portion of in- 
come for this purpose will insure the necessary funds when 
it is needed. 

OPERATING EXPENSE is made up of all of the items 
incidental to running the home such as fuel, light, tele- 
phone, servants, laundry, household furnishings, and also 
includes carfare and other items involved in producing the 
income. 

ADVANCEMENT OR DEVELOPMENT is the term 
used to cover all special and seasonal expenses beyond the 
bare necessities of life. It comprises such items as allow- 
ances, amusements, automobile, books, magazines, news- 
papers, church and charity contributions, gifts, club dues, 


$50 Second Prize 


HAT promises to be the largest and most interesting prize story contest that BYFI has 
ever run is now under way. The subject is one to which every reader has given thought 
and consideration—AN INVESTMENT PROGRAM. 

Perhaps your own past experience or the plan you intend to follow next year will win a 
Or possibly your conception of how investment policies should be shaped for people in 
the various professions; or the plan of those living within definite income limits, as $2,000 to 
$5,000; $5,000 to $10,000, will be a winner. Any angle of the subject of interest and value to 


RULES OF THE CONTEST 
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Win A Cash Prize For Christmas 


$25 Third Prize 


deemed suitable for publication will be paid for at 
regular rates when they appear in print. 

All manuscripts must be submitted in typewritten 
form, marked for the attention of the Prize Con- 
test Editor, not later than Friday, November 30, 
1928. 

No space limitations are imposed, but brevity is 
a desirable quality and articles of more than 2,000 
words are seldom adaptable to publication in this 
department. 
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doctor and dentist expenses, education and vacations, etc. 

Finally we come to the item which represents the primary 
objective of budgeting, savings. It is this division which 
gives character and purpose to the budget principle; which 
marks it as more than a device for living within income, 
and makes it the means of providing for the years to come. 
To build up a permanent savings fund, the regular segre- 
gation of a definite sum must be considered as much of an 
obligation as any other fixed charge. Under the head of 
savings comes not only the savings account proper but also 
life insurance premiums, building and loan payments and 
security investments. It is through this savings function 
of the budget that the future income is built and ultimate 
financial independence is achieved. 





Budget for a Family of Five 


Income per week $100 $125 $150 


Budget for the Bachelor 


$100 $150 $200 $250 $300 


Income per month 





Clothing 


Operating 
Advancement or development. 
Savings 


45 
Clothing 25 
Personal Operating 15 
Advancement or Development. 20 
Savings 15 





Budget for Man and Wife 


Monthly Income $125 $150 $200 $250 $300 


Budget for the Business Woman 
Income per month $85 $100 $125 $150 $175 $200 $225 $250 





$40 $40 $50 $50 $55 
Shelter 50 65 
Clothing 2). 30 
Operating 15 25 


Advancement or development. Zo ° 35 
35 45 








Room & 2 Meals. $44 $44 $52 $52 $58 $68 $72 $80 
Lunches 10 10 12 15 15 18 18 20 
Clothing 18: 22 27 .35 40: 44 50; -56 
Personal Op..... 5 8 10 14 18 18 20 20 
Adv. or Develop’t. 6 10 14 19 24 27 30 35 
Savings . 520 25 35°-46§ 
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How the Army Officer Builds His 
Future Income 


By E. C. HARWOOD 


AKING into con- 
ay sideration the fac- 

tors which must in- 
fluence anyone’s plans for 
building future income, 
officers of the Army or 
Navy find themselves for- 
tunately situated in com- 
parison with other profes- 
sional men. This fact 
necessarily affects the na- 
ture of an officer’s plans 
in no small degree. Fur- 
thermore, it partially off- 
sets the severe handicap 
to regular savings which is the inevitable consequence of a 
nomadic existence. As a preliminary, therefore, to the 
drafting of an ideal plan for an officer, the limitations im- 
posed, and advantages offered, by the nature of his position 
should be understood. 


Steady Employment 


In the first place, commissioned personnel of the Army 
and Navy, assuming reasonable efficiency, need not fear 
loss of employment. There is no danger that the concern 
which is paying their monthly salaries will go into receiver- 
ship; nor can they be summarily “fired.” 


HIS is the third article in the series on 
how those in various professions 
build their future incomes. 
an army man, it introduces a set of con- 
ditions common to few other professions; 
yet much that is said may prove helpful 
to income builders in other and unrelated 
lines. 


Not only is an officer's 
active service a reason- 
ably “sure thing,” he is 
also assured of pay on re- 
tirement. Although the 
rate of retired pay is 
somewhat less than that 
received when on active 
duty, it is ample to pro- 
vide a decent living. 

Still another advantage 
which the commissioned 
officer has, is the certainty 
that his salary will con- 
tinue regardless of tempo- 
rary incapacity due to illness or injuries. Even in the case 
of permanent disability, retirement on three-fourths pay 
provides a living income. Thus the Army or Navy officer 
is assured that his salary will be regularly received. He 
is spared that bane of a professional man’s existence, collec- 
tion of fees. 

From the foregoing, it is plain that an officer has certain 
advantages in comparison with other professional men 
when planning to build his future income. However, he is 
also handicapped in some respects. 

To begin with, the pay of the country’s professional pro- 
tectors has been calculated to provide little more than the 
ordinary needs commensurate with the required standard 


Written by 





BYFI’S INVESTMENT SUGGESTIONS 


Pore Revised BYFI Recommendation Table is intended primarily to serve as a constant guide to inexperi- 
enced investors through.the early stages of their income building program. On the left is outlined the 
advantages and disadvantages of each of the three principal mediums for accumulating investment princi- 


pal through regular savings. 


On the right is presented a progressive tabulation of investment securities 


suitable for the employment of sums accumulated through savings. These issues, if purchased in the order 


listed, are 


tented for a permanent investment, and, as such, will ultimately provide a sound backlog of 


income producing securities, affording safety of principal, fair return, and offering the protection of diversity. 


Accumulating Savings 


. SAVINGS BANKS. A convenient depository 
for the accumulation of regular or inter- 
mittent savings at compound interest. 
Funds always available and may be with- 
drawn as soon as they reach suitable pro- 
portions for employment in more profitable 
medium. 


2. SHARES OF WELL MANAGED BUILDING 
AND LOAN ASSOCIATIONS ay them- 
selves be classed as investments but also 
serve as convenient, long range (10 to 12 
years) mediums for the accumulation of 
savings. Through regular monthly pay- 
ments this form of savings also possesses 
the element of gentle compulsion. 


3. ENDOWMENT INSURANCE is recommended 
as a means of securing insurance protec- 
tion at the same time accumulating funds 
to be available at some future date. Also 
possesses merit of regularity in saving but 
in view of small return, should not occupy 
too large a place in the accumulating pro- 
gram. 





First Investments 


Recent . Yield 
Security % 
- IHinois Central 
40-year 4345, 1966 
- Public Service Elec. & Gas 
ist & Ref. 5s, 1965 
. Standard Oil of N. Y. 
deb. 4%s 1951 
Western Pacific 
Ist 5s, 1946 
. Youngstown Sheet & Tube 
Ist S.F. “A” 5s 1978 
- New York Steam 
ist “A” 6s, 1947 
Chesapeake Corp. 
Conv, Coll. 5s, 1947 
. Associated Dry Goods 
ROU NS «ocd opie va bem 101 
. Hudson & Manhattan 
Conv. BW Pid. 2. ccc wees 82 
. Southern Pacific 
common 
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of living. In addition, 
frequent changes of 
station and varying 
costs of living in dif- 
ferent localities have a 
way of wrecking the 
most carefully con- 
sidered budget. Conse- 
quently, the accumula- 
tion of savings, a first 
essential in building the 
future income, is a dif- 
ficult process which 
can be accomplished 
only by wise spending 
and persistent saving. 
Another drawback 
for the Army or Navy 
oficer lies in the na- 
ture of his work. He 
is at the service of the 
Government twenty- 
four hours a day, the 
year around. As a re- 











low will next be con- 
sidered. 

The ftirst, and: most 
important decision to 
be made in building fu- 
ture income is whether 
the individual is to at- 
tempt the role of spec- 
ulator or of investor. 
In using these terms, 
the writer is consider- 
ing a speculator as one 
whose primary aim is 
the garnering of profits 
from price fluctuations; 
and an investor as one 
who is interested chief- 
ly in present and fu- 
ture income. The two 
terms are not, of 
course, mutually ex- 
clusive, since the spec- 
ulator: usually gives 
some weight to income, 











sult, his plans must be 


such that an unexpected change of station, or different 


duty, will not disrupt them. 


Keeping in mind the advantages and limitations de- 
scribed in preceding paragraphs, the general policies and 
detailed plans which an army or naval officer might fol- 





not refuse to profit from ‘price fluctuations. 


and the investor will 
However, the 


definitions used will serve here. 


a 
< 





While the advantages inherent in an army or navy offi- 
cer’s position permit the assumption of a large degree 
(Please turn to page 1150) 


Difficulties of Building the Sdeal House 


Editor’s Note: In publishing this 
reader’s vieu's, it is not the purpose to 
discourage hume building. On the con- 
trary there is so much truth in what 
he says in regard to unsuspected and 
unthought of difficulties that the arti- 
cle should prove helpful to those con- 
sidering building. 


O contemplate building a house is 
one of the most alluring things 
It is, however, 
a venture with attendant hazards 
and should not be undertaken without 


in the world. 


serious thought. Many people fail to 
realize the exact difficulties and the 
extent of the responsibilities entailed, 
and few appreciate at the start, the 
full magnitude of the economic side of 
building. 

If you are the type to derive satis- 
faction from the expression of your 
own ideas and design, if you do not 
mind annoyances and do not expect to 
get all of your money out of the prop- 
erty, then you are at least psycholog- 
ieally fitted to build; but if you are 
susceptible to keen disappointment if 
your dreams are not realized in full 
detail,—_wait, and ask some acquaint- 
ance who has built his own home his 
experience. 

When you are first captivated by the 
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By GEORGE A. PROCHAZKA, Jr. 


building idea, you think that you will 
be able to get just what you want. Do 
not believe it. Often a house visual- 
ized from blue prints is one thing and 
the finished job is something else. 
Your pet ideas cannot always be exe- 
cuted. An arrangement of rooms on 
one floor immediately limits the possi- 
ble arrangements on the other floor. 
To get a desirable plan you must have 
an excellent architect who can com- 
bine your ideas with his experience. 
This is a large initial cost but is justi- 
fied in later results. 

The next thing that happens to you 
is that you are told to “build right as 
you only do it once in a life time.” If 
you follow this advice you get a house 
with a great deal of buried values 
which no buyer will ever recognize, at 
least insofar as his price is concerned. 
I know of a house where the owner 
put up a beautiful two car garage 
easily costing $7,000; yet mortgage in- 
vestigators would not budge beyond a 
$1,200 valuation. A few dollars more 
for better fixtures, floors, trim, etc., 
soon runs to a surprising total. A 
speculator builds to a price and the 
figure he selects represents what peo- 
ple will pay for the type of dwelling 
he has built. He is not stirred by any 
emotional appeal to put in extras that 


add to theoretical quality and comfort 
at a disproportionate expense. It is 
possible to overcome these tendencies, 
but it requires more will power than 
most of us possess. 

There is still another thing you must 
contend with and it crops up in two 
ways. An architect draws plans for a 
living and in order to make money he 
must get through with his work. This 
leads to unforeseen or neglected details 
which may cause trouble during the 
construction period. (I throw no dis- 
credit on any architect for it would 
take a superman to anticipate every 
field detail.) An unbelievable amount 
of extra work can arise through the 
solution of one of these little innocent 
overlooked trifles. Often, the same 
effect results from a well founded de- 
sire to change the location of a door, 
a window, a closet, etc. Contracting 
is a hazardous business, so those who 
follow it play for every “break” they 
can get. Extras are usually charged 
for on a basis that is a little more 
profitable than the main job. Even if 
this is not the case, the men quickly 
notice that they are not pushed so hard 
on some portions of the work as on 
other parts and they take advantage 
of this. 

(Please turn to page 1143) 
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BusINEss SUSTAINS HiGH LEVELS 


Leading Lines Report Unusual Activity—Production 
Closely Aligned to Markets—Profit Prospects Im- 


proved with Firmer Tendencies of Commodity Prices 





STEEL 














Maintains Strong Position 


to a good start in the final quar- 

ter. No severe downward revision 
is anticipated in operating schedules 
for some time to come; in fact the 
present volume of new and unfinished 
business coming into the market pre- 
cludes the possibility of any immediate 
reaction, even though several impor- 
tant consumers will probably take 
smaller amounts of steel. Production 
during the past fortnight has averaged 
about 87%, as compared with the high 
rate of 91% witnessed earlier in the 
year. It is safe, therefore, to conclude 
that no further gain in activity will 
take place. On the other hand, that a 
rate of output approximating 85% will 
be maintained for at least another 
month, in view of the substantial back- 
logs of orders which mills have ac- 
cumulated, seems practically assured. 


(Please turn to page 1154) 


‘he steel industry has gotten away 



















COMMODITIES* 


(See footnote for Grades and 
Units of Measure) 





a 1928——_____, 
High Low *Last 
Mioel (8) ..ssess $33.00 $32.00 $382.00 
Pig Iron (2).... 17.00 15.35 A 
0.15% 0.14 














eee ee 1 

| Oe .12% 0.11% 
Steers (10) .... 18.36 2.00 17.40 
Coffee (11) .... 0.17% 0.14% 0.17% 
Rubber (12) ... 0.41 0.17% 0.19% 
Wool (18) ..... 0.50 0.44 0.47 
Tobacco (14) ... 0.12 0.12 0.12 
Sugar (15) .... 0.045% 0.08% 0.08% 
Sugar (16) .... 0.06% 0.05% 0.05% 
Paper (17) .... 0.08% 0.08% 0.038% 
Lumber (18) .,. 28.68 19.96 23.41 








*Oct. 6, 
(1) Open hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (8) Electrolytic, 
c. per pound; (4) Mid-Continent, 36°, $ per 
bbl.; (5) Pittsburgh, steam mine run, $ 
per ton; (6) Spot, New York, c. per pound; 
(7) No, 2 red, New York, $ per bushel; 
(8) No. 2 Yellow, New York, $ per bushel; 
(9) Light, Chicago, «. per pound; (10) Top, 
Heavies, Chicago, c. pér lb.; (11) Rio, No. 





Raw Cubas, 
Full Duty, co. a Ib.: (16) Refined, oc. per 
Ib.; an) Newsprint per catload roll, o. per 
om ~ ad Yellow pine boards, f. o. b. $ 


is trending lower. 















sumers. 






is holding up well. 










































THE TREND IN MAJOR INDUSTRIES 


STEEL—Steady volume of new business is reflected in high 
level of operations, with production at an 85% rate. 
Mills have accumulated sufficient backlogs to assure con- 
tinuance of present activity for some time despite a fall- 
ing off in demand which is in prospect. 


METALS—Copper demand shows some curtailment, although 
shipments against contracts are large. 
1544 cents and another advance to 1514 cents appears 
imminent. Earnings position of producers is vastly im- 
proved in comparison with past years. 


PETROLEUM—Crude oil output continues around the high- 

est levels of the year even though gasoline consumption 
Stocks of all oils, both crude and 
refined, decreased 2,458,000 barrels in August. Demand 
for fuel oil should improve with the approach of colder 
weather. 


AUTOMOBILES—A seasonal slackening is approaching, 
although few indications of such a development are as 
yet from a sales standpoint apparent. 
have been considerably reduced and popular makes con- 
tinue to meet excellent demand. 


RAILROAD EQUIPMENT—Order volume is showing some 
improvement but demand is not likely to be large enough 
to cause a radical change in the position of the industry. 
Earnings for first six months were extremely poor, 
although a somewhat more favorable showing is indi- 
cated for the balance of the year. 


TOBACCO—Cigarette consumption in the first eight months 
showed a gain of about 9% over last year despite the 
fact that price cuts have not been passed on to con- 

Profit margins will only show moderate expan- 

sion, since increase in sales has not been large enough 

to counteract lower prices. 


CHEMICALS—Production of industrial chemical companies 
Stocks are at satisfactory levels as a 
result of active demand during normally dull summer 
period. Present prices and outlook for further growth 
in consumption should produce favorable results. 


LEATHER—Weakness has been apparent in leather markets, 
although no change in the outlook for smaller supplies pre- 
cludes the possibility of any extended decline. 
duction is running ahead of last year, totaling 231 million 
pairs in first eight months against 228 million pairs in 
1927. 


SUMMARY—General trade conditions are favorable, with 
industrial activity still pointed in an upward direction. 
Prospects indicate fourth quarter reports of leading com- 
panies will compare to advantage with third quarter. 
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In the old industrial 
centers of America, industry 
has reached that situation. You 
work and drive and push. But 
at the end of the year you are 
just where you were. 

Where your plant is it may 
always take “all the running you can do” just to keep up, 
—without progress, without profit. For America’s older 
industrial centers are over-crowded. Competition is inside 
your fence, as well as outside. 

Long since, America’s forward-looking industrial leaders 
have placed branch plants in the South, for production 
advantages and to serve the rich market. In the Atlanta 
Industrial Area is a group of such branches, started on a 
small scale, experimentally; enlarged as the economies of 
operation proved themselves on a practical basis. 

Where these experimental units were, huge plants are 
operating, and more are being built. Their executives re- 
port large savings. While plants in other sections were 
losing money, those in the Atlanta area have paid, and 

paid well. 

Efficient Anglo-Saxon labor 
leads the listof reasons. Low taxes 
are a big factor. Power, at rates 


Send for this Booklet 
It ins the fund 

tal facts about Atlanta as @ 

location for your Southern 

branch, 
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do to keep in the 
same place” 


Courtesy The MacMillan Co, 


“Here,” said the Red Queen, 
“it takes all the 
running you can 


that compare with the lowest in 
America, is important on the 
list. Plentiful raw-materials 
within easy haul cut another 
slice from production costs. 
Buildings at 20% to 35% less 
than they cost elsewhere mean 
a big initial saving. These and a host of other factors are 
the reason all industry is studying the opportunities in 
the Atlanta Industrial Area. 

Atlanta is Distribution City to America’s fastest growing 
market. From here fifteen main lines of eight great rail- 
road systems radiate to reach seventy million prosperous 
people in a day’s ride. Men and merchandise may be 
routed to the rich South more economically from Atlanta 
than from any other point in the section. 

These statements are based upon painstaking surveys. 
The Atlanta Industrial Bureau is ready to make a special 
analysis of conditions here as they affect your business, 
At your request, without charge or obligation, a thorough: 
ly authenticated report will be laid on your desk in the 
strictest confidence. 

A brief note will bring you facts that may mean all the 
difference between profit and loss to your company in the 
years to come. Write 

INDUSTRIAL BUREAU, CHAMBER OF COMMERCE 
138 Chamber of Commerce Building 


Industrial Headquarters of the South — 


ATLAN ZA 
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ANSWERS TO INQUIRIES 


The Personal Service Department en- 
ables you to adapt THE MAGAZINE OF 
WALL STREET to your personal problems. 
If you are a yearly subscriber, you are 
entitled to receive FREE OF CHARGE a 
reasonable number of PERSONAL RE- 
PLIES BY MAIL OR WIRE on any se- 
curity in which you may be interested. 
The inquiries presented in each issue are 
, only a few of the thousands currently re- 


SUBSCRIBERS—ATTENTION 


tion. 


is 
Fe) ORASSOSRARASEURASTIOR SSCL MESSRS APIMMSESDITICC CREEERIE RL 


ceived and replied to. The use of this per- 
sonal inquiry service in conjunction with 
your subscription to the Magazine should 
help you to get hundreds or thousands of 
dollars of value from your $7.50 subscrip- 


Inquiries cannot be received or an- 
swered by telephone nor can personal in- 
terviews be granted. Inquiries from non- 
subscribers of course will not be answered. 
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YOUNGSTOWN SHEET & TUBE 


Early this year I paid $102 a share for Youngs- 
town Sheet & Tube in anticipation of its proposed 
merger with Inland which fell through. With 
the brighter outlook for the steel industry, I am 
prepared to retain Youngstown for at least what 
I paid. Do you approve? Can I hope for an 
increased dividend or a resumption of merger 
negotiations?—A. E, I., San Francisco, Cal. 


Youngstown Sheet & Tube ranks as 
the third largest domestic steel pro- 
ducer, is well integrated, and by the 
end of 1928 will have completed an ex- 
tensive expansion program covering a 
period of years, which may be expected 
to further strengthen its competitive 
position. However, earnings continue 
to be affected, to an appreciable ex- 
tent, by fluctuations in demand and 
prices of pipe, its main product. Re- 
flecting a general slowing down in the 
steel industry last year, and substan- 
tially reduced demand for pipe, result- 
ing from depression in the oil indus- 
try, earnings in the twelve months 
ended December 31st, 1927 were equal 
to only $6.10 a common share against 
$14.33 in the preceding year, but aver- 
age annual results in the five years 
ended with 1927 show a balance in ex- 
cess of $10 a share. Improvement in 
the earlier months of the current year 
was slow to materialize, net in the first 
six months being equal to $3.66 a com- 
mon share compared with $3.87 a share 
in the first half of 1927. However, in 
more recent months the company has 
benefited from a substantially increased 
demand for its products, with prices 
moving upward, and is expected to 
operate about 85% of capacity through- 
out the balance of the year, giving rise 
to the possibility of earnings in the full 
year materially exceeding those for 
1927. Financial position is impreg- 
nable, and some upward revision in 
dividends over the $5 a share annual 
rate now in force is in the realm of 
possibilities of the not distant future. 
Merger rumors will not down, and it 
is likely that negotiations in this con- 





Are You Sure of Your Broker? 


We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 


We 





l Be Brief. 





Subscribers wishing to avail themselves of the privileges of the Personal 
Service Department should be guided by the following: 


2 Confine requests for an opinion to THREE SECURITIES ONLY. 
3 Special rates upon request to those requiring additional service. 
4 Write name and address plainly. 








nection will be resumed in the course 
of time. Meantime, we believe you 
would be wholly justified in maintain- 
ing your present position, pending de- 
velopments. 


CENTRAL ALLOY STEEL 


What is the outlook for further price appre- 
ciation in Central Alloy Steel? Thanks to your 
advice, I now have a paper profit of over $600 
on 50 shares of this stock. Have there been any 
further developments in the rumored merger of 
Central Alloy and Republic Iron & Steel?—J. E, 
K., Fargo, N. Dak. 


Central Alloy Steel is the seventh 
largest steel producer in the country 
and also ranks as the largest domestic 
manufacturer of alloy steels. With 
Ludlum Steel controls the American 
rights to Krupp patents for the manu- 
facture of nitralloy, a newly developed 
type. Considering the not altogether 
favorable conditions prevailing in the 
steel industry last year, as well as a 
slowing down in the automotive indus- 
try, on which the company depends for 
much of its prosperity, a fairly favor- 
able showing was made, when earnings 
equalled $1.57 a common share, against 
$1.99 a share in 1926. Reflecting 
greatly expanded activities of automo- 
tive manufacturers in the current year, 


operations have been maintained at a 
high level, net in the first six months 
showing a balance of $1.46 a share, 
compared with $1.13 a share in the 
first.half of 1927, and with indications 
of business volume continuing at a 
favorable rate throughout the year, 
profits largely in excess of those last 
year are in prospect. Financial posi- 
tion is sound, and the company seems 
likely to eventually form part of a huge 
new steel combine, in the event of 
which shareholders may be expected to 
receive favorable treatment.  Possi- 
bilities of some further price apprecia- 
tion over a reasonable period do not 
seem entirely exhausted, and we sug- 
gest retention of present commitments 
for the time being. 


CHICAGO & ALTON R. R. 


Would you recommend the purchase of Chicago 
& Alton common or preferred as a speculation! 
I «understand that the earnings for the pot 
several months have shown a substantial im 
provement over last year. Has this road finally 
turned the corner and, as a consequence, ss 
likely to be taken over by one of the bigger rai: 
roads?—E. I. P., Pittsburgh, Pa. 


As you doubtless know, Chicago & 
Alton Railroad has been operated undet 
(Please turn to page 1136) 


When Quick Service Is Required Send Us a Prepaid 
Telegram and Instruct Us to Reply Collect 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREE! 
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Are You Participating in the 
Current Upsurge of the Market? 


WHEN the current upsurge of the market started, subscribers to The 

Investment and Business Forecast of The Magazine of Wall 
Street were prepared to take full advantage of it. On the eve of the 
movement, they had been advised to buy such technically sound, profit- 
pointing, securities as: 


ESET TE 
re 
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Air Reduction 

Spicer Mfg. 

Underwood Elliott Fisher 
Utilities Power & Light A 
International Cement 


Chandler-Cleveland Motors, pf. 
These stocks were bought at just the right time to enable our subscribers 
to get in on the moves at the logical price levels. They show how the 
staff of The Investment and Business Forecast watches and catches the 
technical turning points of the market. 








When to Buy and When to Sell 


UR subscribers are definitely advised not only 
when to buy but also when to close out their 
Forecast commitments. And, as the position of the 
market warrants it, we make new r dations 
to replace those closed out. Subscribers, at no time, 
are carrying more than 8 or 10 stocks for trading 
gains. Keeping its subscribers in active stocks—not 
in the “deadheads’—is one of the distinctive features 
of The Investment and Business Forecast. 





We have started another campaign for big security 


profits. So that you may establish yourself in a 
sound market position and obtain these substantial 
profits that should be forthcoming very shortly, we 
urge that you place at least a six months’ test sub- 
scription to the Forecast at once. Only two points 
profit on 50 shares will more than pay for this 
test and, by subscribing now, you may net many times 
its reasonable cost during the next few weeks. 


Mail the coupon below at once and we will: 


(a) telegraph or cable you immediately three to five stocks so that you may take a 
trading position without delay. These stocks will be selected from our regular de- 
partments so that you will be advised when to close them out; 
send you the regular weekly and all special issues and recommendations of The 
Investment and Business Forecast for six months, summarizing by wire or cable all 
important advices—when to make commitments and when to close them out; 
analyze your present and contemplated holdings at any time during the entire life SERVICE 
of your subscription and tell you what to do with each security you own; FOR ONLY 
wire you within the next six weeks (in addition to the regular and special services 
of the Forecast) individual profit r dations covering three stocks of which $75 
we will keep a card index record and advise you by personal telegram when to 
close them out. We endeavor to send only one of these recommendations at a time. 


THE INVESTMENT SIX MONTHS’ TEST SUBSCRIPTION COUPON 


Special Rate of $75—Saves You $25 
AND BUSI s THE INVESTMENT AND BUSINESS FORECAST 
FORECAST 


of The Magazine of Wall Street, 42 Broadway, New York City 
is the only security Wire I enclose $75 to cover my test subscription to The Investment and 
advisory service con- 


Service Business Forecast for the next six months. I understand that 1 
Wanted am entitled to all the privileges outlined above. 
ducted by or affiliated in nie canis 
any way with The Mag- 
azine of Wall Street. 
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COMPLETE 
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‘iYax! 


O Yes 
O No 


OUWire me collect upon receipt of this coupon, three to 
five stocks in which to make commitments at the market 
as mentioned in (a). 
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GREAT NORTHERN RAILWAY 
(Continued from page 1099) 








$806,630 in 1923 to $994,896 in 1927. 
The rise in this item has been especial- 
ly pronounced since 1924, when car 
hire amounted to $304,268. Accumula- 
tion of large numbers of foreign cars 
on its lines in connection with the 
movement of crops in the fall months 
of the year, explains the rise in equip- 
ment hire. Interest charges on the 
company’s funded debt have increased 
$2,001,161 since the beginning of the 
period under consideration. Neverthe- 
less, fixed charges are being earned by 
an ample margin of safety. Offsetting 
their increase was a gain in non- 
operating income, which rose from 
10.81 to 12.83 million dollars. The 
largest part of non-operating income is 
attributable to dividends received from 
the holdings of the Chicago, Burlington 
& Quincy stock. The income received 
from this investment in 1927 totaled 
$8,293,700. Net income in 1923 was 
$18,067,947 and by 1927 this item had 
increased to $22,985,922 as a result of 
efficient operations. 

Since the beginning of 1928, assets 
increased 85.6 million dollars and of 
this amount 52.2 millions represented 
road and equipment. The program of 
relaying the main line with heavier 
rail has been consistently followed. At 
the end of 1927, 406 miles of road were 
laid with 100 lb. or heavier weight rail, 
as against practically none at the be- 
ginning of 1923. Washed ballast is also 
used. To permit the movement of 
heavier train loads, many bridges were 
reinforced and 21,025 lineal feet of steel 
and concrete bridges were constructed. 
Automatic train control and block sig- 
nals were installed on 1,185 miles of 
road. Many revisions were made on 
the main line and numerous grades re- 
duced. A tie-treating plant was built 
at Hillyard, Washington. 

The most notable improvement on 
the line was the construction of a tun- 
nel in the Cascade Moutains between 
Wenatche on the east and Skymomish 
on the west. This, together with other 
improvements including 75 miles of 
electrification, gives Great Northern 


such an outstanding advantage as the 
shortest line and the easiest way from 
the Great Lakes to the Pacific Ocean. 


Investments 


Another item disclosed in the com- 
pany’s balance sheet was “Investments 
in Affiliated Companies,” totalling 
240.59 million dollars. Included there- 
in were stocks carried at $185,176,820. 
The most important issue was 829,337 
shares of the Chicago, Burlington & 
Quincy Railroad, which were carried 
at $109,114,809. Practically all of 
these holdings are pledged as collateral 
under the 7% Series “A,” General 
Mortgage bonds. The latter are out- 
standing in amount of $105,859,000 
and were issued in exchange for an 
equal amount of Northern Pacific- 
Great Northern Joint 64%s in 1921. At 
current levels of approximately $230.00 
per share the Burlington holdings have 
a market value of approximately $192,- 
000,000. Deducting the value of the 
Series “A” bonds leaves approximately 
87 millions for the common stock. There 
are other investments in stocks, bonds, 
etc., reflecting a value of $5,313,942 as 
of December 31, 1927. Great Northern 
is in an exceptionally strong financial 
position. Current assets at the close 
of the last fiscal year were 60.5 million 
dollars and current liabilities 23.9 mil- 
lions, giving effect to working capital 
of 36.65 millions. Included in the cur- 
rent assets were cash and other liquid 
assets of $33,544,342. 

Although Great Northern reported 
$341,628,000 of funded debt at the close 
of the last fiscal year, it was outstand- 
ing at a relatively low rate per mile of 
road. Deducting $17,565,000 of equip- 
ment trusts and other obligations un- 
secured by a mortgage on physical prop- 
erty, funded debt per mile of road was 
$30,356, as of December 31, 1927. This 
compares with an average of approxi- 
mately $43,000 for all railroads in the 
United States. The average rate of 
interest on the funded debt last year 
was 5.4%, an exceedingly high figure. 
However, a total of 160 million dollars 
in funded debt bearing an average rate 
of 6.75% matures within the next dec- 
ade. Included therein is the Series 
“A” issue which matures in 1936. The 
trend of long term interest rates has 
been downward since 1920 and this 


tendency promises to continue. In the 
circumstances, therefore, it is quite 
conceivable that Great Northern wij 
be able to consolidate these maturing 
obligations into a single issue bearing 
a relatively low rate of interest. The 
credit of the road is very high and only 
a year ago, it sold an issue of genera] 
mortgage bonds bearing a 4%% oy. 
pon. When these maturities will haye 
been unified and replaced with an issue 
bearing the foregoing amount, an ap. 
nual saving of 3.6 million dollars or the 
equivalent of $1.50 per share in ip. 
terest charges would result. The most 
important issue from the standpoint of 
security is the first and refunding 
mortgage. It is outstanding in amount 
of $35,668,000 and in addition, there js 
also pledged under the general mort- 
gage $36,332,000 of first and refunding 
mortgage bonds. The latter issue is 
now closed. The general gold mort- 
gage bonds are the largest issue out- 
standing. As of December 31, 1927, 
they totaled $185,859,000. This obliga- 
tion constitutes the company’s present 
medium of senior financing. It is 
limited to three times the amount of 
capital stock outstanding, less all prior 
liens and amounts reserved for the re- 
tirement thereof. Funded debt at the 
close of 1927 comprised 58% of the 
company’s capitalization. 

The preferred stock is the only 
junior security and the term is there- 
fore inaccurate. The amount outstand- 
ing was $249,016,218 and comprised 
42% of the total capitalization. Divi- 
dends on these shares have been paid 
at various rates and without interrup- 
tion since 1891. From 1900 to 1922 
the rate was $7.00 per share annually. 
Owing to depressed conditions in the 
territory and uncertainty prevailing in 
the latter year, the rate was reduced 
to $5.00 per share annually. This rate 
is still-in effect. Earnings per share 
since 1923 have averaged $7.80 and the 
best year was 1926 when $10.42 was 
reported. In 1927, $9.23 was earned 
and it appears that approximately 
$10.00 will be shown for the coming 
year. The stock has a fairly high val- 
ue, the latter being equal to $162.00 
per share. Deducting the value of the 
Series “A” bonds from the market ap- 
praisal of the Burlington shares, re- 
sults in an _ additional undisclosed 
equity of $35.00 per share to the pres- 
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Table I 





Railway 
Operating 
Revenues 


Net R’way 
Operating 
Income 


Deductions 
from 
Income 


Non- 
Operating 
Income 


Per Share 
Net on 
Income Stock 


Surplus 


Pt tr tit it tit it 





. .$117,904,004 


$29,202,540 


$12,838,272 $19,054,890 


$22,985,922 $9.26 $10,523,324 





. 117,383,908 


31,280,428 


13,175,670 18,512,841 


13,491,890 


25,943,257 10.42 





. 114,924,959 


28,276,182 


11,428,248 18,269,034 


21,435,396 8.62 9,059,960 





. 110,243,104 


24,201,287 


11,653,877 17,913,564 


17,941,600 7.24 5,459,697 





. 120,077,771 


24,731,991 


10,313,260 16,977,395 


18,067,947 7.24 5,083,219 
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WHO WILL BE 
THE NEXT PRESIDENT? 


And how will his election affect 
the Stock Market and the 
securities you hold ? 


If Smith is elected, may we expect a drastic reaction in the prices of all 
securities—or have the Democrats won the confidence of Big Business? 


If Hoover is elected, should that event mark the beginning of one of the 
most prosperous periods in history—and still higher prices for certain 
stocks? 


Or should profits now be accepted in view of political uncertainties? 
Is this a good time to rapidly reduce security holdings? 


Answers to the above questions are of paramount importance to 15,000,000 investors in this 
country. Many commentators assert that the election will not have any important effect upon 
business and the Stock Market regardless of who is elected. With this view others do not 
agree. Furthermore, if the election of one candidate might possibly obstruct or delay the 
progress of our great industries, stockholders everywhere should be informed of all the un- 
pleasant possibilities. If there are indications that the election of the other candidate might 
mark the beginning of a more prosperous period than ever before enjoyed, investors should 


be so informed. 


We have just issued a Special Bulletin, “POLITICS AND THE STOCK MARKET,” which 
contains an unbiased, non-partisan review of the present campaign. Our conclusions have 
been reached after giving careful consideration to the opinions of all impartial observers. 
This Bulletin has been prepared by practical economists well qualified to write on the subject. 


They attempt to predict: 


1. Who will be the next President? 
The effect his policies will probably have upon business and 


the Stock Market. 
3. The policy which you, as an investor, should follow during 


this critical period. 


Simply fill out the coupon below, and we will send you a complimentary copy of this Special 
Bulletin, together with an interesting booklet, “MAKING MONEY IN STOCKS.” This carries 


with it no obligation on your part. 





INVESTMENT RESEARCH BUREAU, Div. 515, Auburn, N. Y. 


Send me a copy of your Special 
Bulletin, “Politics and the Stock 
Market,” together with a copy of 
“MAKING MONEY IN STOCKS.” 
This does not obligate me in any 
way. 
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25 Broad St., New York 
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Growth 
In Value 


CONOMISTS have proved that 

properly selected common 
stocks in basic American indus- 
tries, if held over a period of 
years, will, on balance, advance in — 
dividends and market value. 













For every dollar paid in dividends, 
the companies behind Diversified 
Shares regularly reinvest abeut 75 
cents in the business. These re- 
invested earnings add to the wealth 
of the companies and to their po- 
tential earnings and dividends in 
future. 












Write for Booklet 3 


This advertisement is No. 4 of a series 
on the Seven Points of Appeal behind 
Diversified Trustee Shares, Series 
The Shares represent participating owner- 
ship in New York Central, American 
Tel. & Tel., duPont, Standard Oil of 
New Jersey, U. S, Steel and 25 other 
great American Corporations. 


AMERICAN TRUSTEE SHARE 
CORPORATION 
165 Broadway - - - 












New York 
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Table [[—Operating Progress 


Hime 





Item 


1327 1923 Change 


Per Cent 





Gross tons per train ............0. 





1,725 436 25.8 











Speed, miles per train hour ,...... 1.6 10.6 1 9.4 
Gross ton miles per ft. train hr..... 24,984 18,353 6,631 36.1 
Number of cars per train ........ 55.4 45.5 9.9 21.8 








Ton Mileage (000 omitted) ...... 








8,754,272 204,077 











Freight train mileage (000 omitted).. 10,193 12,422 2,229* 18 * 
Fuel consumption lbs per 
1,000 gross ton miles ....... er | 150 23° 15.3* 





* Decrease, 















ent book value. Some deductions may 
be necessary, owing to the abandon- 
ment of certain unprofitable mileage. 
If charged against earnings this would 
affect the results of the current year. 
There is a possibility that the Inter- 
state Commerce Commission will per- 
mit such a charge to be made against 
surplus, in which event the latter will 
be somewhat reduced. 

Great Northern has now emerged 
from probably the most trying period 
in its history. It has done so without 
impairing its credit, or suspending 
dividend payments. The property has 
been well maintained and extensions 
necessary to handle a large volume of 
traffic have been provided. Any in- 
crease in tonnage, when forthcoming, 
will therefore be handled in a most 
economical manner. Practically no 
capital expenditures of great magni- 
tude will be required within the next 
few years. Any increase in gross reve- 
nues will therefore enable the greatest 
proportion thereof to be carried to net 
railway operating income. With the 
outlook, ene of continued, though grad- 
ual improvement, the stock at current 
quotations of approximately $100 per 
share and yield 5%, reflects the possi- 
bility of an upward revision of the 
present dividend rate in the not far 
distant future. 





UNITED FRUIT COMPANY 
(Continued from page 1111) 











1923 great sums have been plowed 
back into property: it already has been 
stated that efforts in this direction are 
likely to be less important in the fu- 
ture. Greater attention is apt to be 
paid to distribution. Considerably less 
expense would be involved in opening 
up new sources of demand for bananas 
than was the case in making certain 
of the sources of supply, and impor- 
tant results might be expected from 
an earnings standpoint in the success- 
ful cultivation of the demand for ba- 
nanas. Furthermore, a_ substantial 
growth in passenger travel and in mis- 
cellaneous freight movement may be 


1, 





expected in the years immediately 
ahead. 

The strong financia! position of the 
United Fruit Company has been often 
commented on. An accompanying 
table illustrates how extremely liquid 
the company is in cash resources. For 
every share of stock outstanding the 
balance sheet at the end of last year 
showed $11.75 in cash, $4.54 in gov- 
ernment securities (including those 
held in the insurance fund), and $5.04 
in inventories. The insurance fund, 
incidentally, amounts to $10,000,000 in 
government securities which is carried 
on the asset side of the balance sheet 
to offset an item “Insurance Reserve” 
of like amount carried on the liability 
side. It might be explained that the 
company carries practically all of its 
own insurance, finding this method 
more economical. 

The book value of the fixed assets 
amounts to $55.50 on each share of 
outstanding stock. The actual value 
of the company’s properties does not 
lend itself to easy estimate due to their 
diverse and extended nature, but 
the book value may be considered as 
an extremely conservative valuation. 
In any case, however, and especially in 
the case of a company like the United 
Fruit Company, it is earning power 
and not book value of fixed assets 
which counts. 

United Fruit Company, following 
years of expansion and plowing back 
of earnings in property, has achieved 
a high degree of stability in earning 
power. The possibilities for increased 
earnings, however, are by no means 
few: a good sugar year combined with 
its usual earnings from other sources, 
or a tropical storm which brought 
about an advance in the price of 
bananas, or a reduction in the liberal 
allowance for depreciation, or a more 
than normal increase in the demand 
for bananas; any of these would have 
the result of sharply improving earn- 
ings. The company’s stock around 136 
combines the merits of a sound invest- 
ment offering a fair return with the 
attractions of a safe speculation. The 
extremely strong cash position of the 
company would permit the immediate 
payment of larger or extra dividends 
in the event of any increase in carn- 
ings. 
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HE Anglo-South American Bank, through 

its 40 years of export and import banking 
experience, has acquired an intimate knowl- 
edge of the needs and habits of the natives of 
the countries in which it has branches. 


Trade information furnished. 


ANGLO-SOUTH AMERICAN BANK, LTD. 
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A Nation-Wide Market Place 





We have prepared a ° o_.0 
We ce vanrcting chases and sales to dealers, individuals and other 


“‘Marketability” and customers. 
“Listing”, which will : ; i Fs . 5 . ; 
be sent free on request This wide distribution, combined with nation- 


Ash for AT-209 wide trading facilities, assures a ready market 


AC.ALLYN*° COMPANY 


CHICAGO NEW YORK BOSTON PHILADELPHIA MILWAUKEE 
67 W. Monroe St. 30 Broad St. 30 Federal St. Packard Bldg. 110 Mason St. 


MINNEAPOLIS ST. LOUIS DETROIT SAN FRANCISCO 
415 So. 2nd Ave. 420 Olive St. Dime Bank Bldg. 405 Montgomery St. 





Banks, insurance companies, institutions, corpo- 
rations, dealers and individuals, in every State, 
comprise the investor list of our organization. 

Our Trading Departments in the principal fi- 
nancial centers, linked together by direct private 
wires, render prompt service on quotations, pur- 


for our bonds. 


INCORPORATEO 
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Buying Stocks at the Right Time 


See how—when stocks slumped in June and some favored selling for fear 
of further decline or a bear market—American Securities Service recommended 
purchases. This was—note diagram—the right time to buy. 





Buying at the right time, this way, gives the well-informed investor an extra 
profit. Will you make such extra profit from the— 


Market’s Next Move? 


Our latest “Stock Market Outlook” just prepared for Clients of this Service 
analyzes the market’s current trend—also discusses the prospects of these stocks, 


whether now to— 


Buy —Hold—Sell—or Exchange — 


Loose-Wiles? Texas Gulf Sulphur? Borden Co.? 

Eng. Public Service? Inter. Paper? Gt. Western Sugar? 

Byers Co.? Gen. Outdoor Adv.? Public Serv. N. J.? 
Chrysler Corp.? 


Send your name and address for this latest market analysis and forecast; 
it should prove valuable the same as previous market reports of ours have been. 
A few extra copies reserved for distribution, free. You should not fail to send 


for it, especially at this time. 


Clip Coupon at Right 








| 
| 
a 


American Securities 
Service 


2319 Singer Building Tower 


New York 


American Securities Service 
2319 Singer Building Tower, New York 


Kindly send me copy of your latest “Stock 
Market Outlook,” also copy of “Making Profits 
in Securities,’ both free. 
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EVER before in the 

history of finance 
have such influences played 
upon the investment market 
as at the present time. 


It is’ being proved daily that 
money can be made in amazing 
amounts and in time short 
enough to be highly attractive 
—provided the proper selection 
of stocks be made. Your prob- 
lem is the selection of the best 
stocks for investment. 


Here Is the Way 


There is one safe way of learn- 
ing what all authoritative opin- 
ion—not .merely one mind or 
self-centered group—says about 
security issues and prices. Read 
The Business Economic Digest 
and know the net opinion. 


Digest counsel is based on a 
method so obvious in basic 





thought that it is convincing to 
everyone. It has stood the test 
of years in the most exciting 
markets. Upon investigation 
you will agree that it is the most 
logical method ever developed. 


This Is the Method 


It is known as the Weighted 
Average method. Devised by 
Gage P. Wright for exclusive 
use in The Business Economic 
Digest, it is the intrinsic feature 
of the outstanding financial 
forecasting service of today. It 
has proved of immeasurable 
value to highly successful 
investors. 


By this method, the pub- 
lished opinions of 35 
prominent authorities and 
financial advisors are scientif- 
ically weighted according to 
the past accuracies of the indi- 
vidual economists. The result- 
ing Digest’s interpretation—as 
mentioned above — is the net 
opinion. 


Are You “In” ? 


If you are in the market— 
whether heavily or in a modest 
way—you snould know what 
the Weighted Average indi- 
cates regarding the financial 
outlook, especially for the 
securities you hold. 


Send for a free acquaintance 
copy of the current Digest 
containing valuable informa- 
tion on the probable future 
trend of security prices. Write 
or use the coupon below. 


TheBusinessfconomicDigest 
Gage P. Wright Pres. 
342 Madison Ave. NewYork NY 


FREE COUPON! 


THE BUSINESS 
ECONOMIC DIGEST 


342 Madison Ave., New York, N.Y. 


Without obligation, please mail me 
your current Digest to enable me to 
familiarize mysel{ with your famous 
Weighted Average method. I am 
interested especially in 


CUT OUT AND MAIL TODAY! 


Name 





Address 
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Mail Service 


Our Mail Investment Service 
is available to Investors in all 
parts of the United States 
and Canada. 


Orders for Listed Stocks or 
Bonds sent by Telegraph or 
Mail receive the same careful 
attention as orders placed in 
person at our office. 


Cash or Margin Basis 


Our Interesting booklet 
“Odd Lot Trading” contains 
information of value to both 
the small and large investor. 


Ask for booklet M.W. 716 


Curb Securities Bought er Sold for Cash 


Jokn Muir&@G 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
Associate Members 
New York Curb Market 


50 Broadway New York 


























The 
International 
Nickel Company 


(Incorporated) 


A Study of the Company 
Sent Upon Request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Market 


115 Broadway 350 Madisen Ave. 
New York New York 


Branch Office 
1605 Wlanut Street Philadelphia, Pa. 


When doing business with our advertisers, kindly 




















New York Stock Exchange 


RAILS 


Pre-War War 
Period Period 
a ’ ae | ae 
1909-1913 1914-1918 1919-1927 
High High Low High Low 


145% 111% «= 91% 
su0% vu LUZ 48 4a 5 12 
be l2b% p 1.6 Wh VW 
Baitamore w Uhw.... cooee Lady yo bom ili 27% 
Vo rid, oe vo , dU 4o% B84 
Bkiyn-man. ‘Lrausit ane i 5% 9% 
wo Flu, oe : os es 31% 
Canadian Pacinc ‘ 59 £2044 1zo 101 
Cnesapeake & QOhio............ P ver 35% 46 
C. M, & St, Paul..... ae heaee 35 Wiyg oo 3% 
Do Ftd, ‘ ‘ 1si vq lsd bw 4 
Chi. & Northwestern ‘ 186% wd ’ 45% 
Unicago, KR. L, & sacitic . * 20% a6 ; ly 
vo 7% Ptd. ee oe Yav 44 64 
vo 6% Ftd, v4 =e su 3a% b¢ 
Deiaware & Hudson 147% live bi “ v4 
Deiaware, Lack. « W luetyg “4 1c0 5 93 
2072 v7 10% 4 
eo% 52% 10% 6H 11% 
Do 2nd Ptd. l¥ye 49% iv 1% 
Great Nortneru Pid. A lloy% YN 9%, ‘ 50% 
Hudson & Manhattan ee oe oe 55 ' 2U% 
lilinois Central ... ° ‘ 102% 85% ili buy, 
interborougn Kap. Transit oe os se ‘ 94% 
Kansas City Souther...... Sess 21% 13% 
Do Pid. 56 40 40 
Lehigh Vailey 
Louisville & Nashville ........ 
Mo., Kansas & Lexas ........ 
Do Pid. 
Missouri Pacific 
Do Pfd, oe 
N. Y¥, Central sesege RET 
109% 


Post-War 
Period 


N. Y¥., N. H. & Hartford 
N. Y., Ontario & W 
Norfolk & Western 
Northern Pacitic 
Pennsylvania 
Pere Marquette 
Pittsburgh & W. Va 
Reading 

Do Ist Pfd. 

Do 2nd Pfd. 
St. Louis-San Fran, 
St. Louis-Southwestern 
Seaboard Air Line 

Do Pfd. 
Southern Pacific . 
Southern Railway 

Do Pfd. 
Texas & Pacific 
Union Pacific 


Western Maryland 
Do 2nd Pid, 
Western Pacific 


INDUSTRIALS 


Post-War 
Period 


Pre-War War 
Period Period 


ees 
1914-1918 1919-1927 
High Low High Low 


1909-1913 


Adams Express 154% 42 210 22 
Ajax Rubber is . 89% 45% 4y, 
Allied Chem. & Dye A Sis es = 34 
Do Pfd. i ae 83 
Allis-Chalmers Mfg. 49% 6 26% 
106 47% Ya 
108% 89% 
108% 19 
Am. Bosch Magneto e ee ~~ 
Am, Can ; 634% 
Do Pfd. 114% 
Am. Car & Foundry 98 
d 119% 


: 140% 
Am. Hide & Leather 3 22% 
Do Pfd, 94% 
7 os i 49 
Am. International nr ” 62% 
Am, Linseed Pfd. 92 
Am, Locomotive 1 98% 
122 109 


*445 
Am. Ship & Commerce RA oe iis 
Am. Smelt, & Ref. 565% 123% 
Do Pfd 24% 95 44 
Am. 8t 98% 118% 97 
Do a oe oe 116 


1928 Last Div'g 
—a_ Sale $ Per 
High Low 10/10/28 Share 


197% 182% 191% 
_ 104 
161% 


10 
5 
#7 
6 
4 
4 
6 
10 
10 
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1928 Last Div'd 


ae, Sale $ Per 
High Low 10/10/28 Share 


378 195 6 
95 “ 


6 
7 
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Woolen 
4 Pfd. 
Anaconda Copper 
Associated Dry Goods 
Do Ist — 
Do 2nd Pfd. ........ 
Atl, Gulf a W. Indies 
Do Pfd. 
Atlantic Refining .. 
Austin Nichols ... 
Do Pfd. 
Baldwin Locomotive 
Do Pfd, 
Bethlehem Steel ... 
Do 7% Pfd. 
Brooklyn Edison Electric 
Brooklyn Union Gas.. 
Burns ) pecs = 
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DO. B cicaveccses 
Butte & Superior .. 
California Packing ... 
California Petroleum . 
Cerro de Pasco Copper 
Chile Copper 
Chrysler Corp. 
Coca Cola 
Colorado Fuel & Iron.. 
Columbia Gas & Elec. 
Congoleum-Nairn 
Consolidated Cigar ... 
Consolidated Gas ... 
Continental Can ........ 
Corn — — 

Do 


eeeee 


x 








Do Pfd 
Cuban-American Sugar 
Cuyamel Fruit 
Davison Chemical 
Dupont de Nemours 
Eastman Kodak 
Electric Storage Battery...... 
Eadicott-Johnson 

Do Pfd. 
Fisk Rubber ....cccccescceces 

Do ist Pfd. 
Fleischmann Co, 
Foundation Co, 
Freeport-Texas 
General Asphalt 
General Cigar 
General Electric 
General Motors 

Do 7% Pfd. 
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eer eeeeeeceee 
Peer eeeeseeses 


See ee eer eeeereree 


disabs Consolidated ......... 
Great Northern Ore Ctfs...... 
Gulf States Bteel...cccccccoes 
LL RC errr ee 
Hudson Motor Car........... . 
MEDD Motor Obie ccccciccccsses 
OO Ge eres 
Inspiration Copper 
Inter, Business Mach.......... 
Inter. Combustion Eng. 
Inter, Harvester 
Inter. Mercl, 

Do Pfd 
Inter. 
et ee 
Kelly- Springfield Tire 

Do 8% Pfd 
Kennecott Copper .........+.- 
Kinney (G. RB.) Co. 
Lima Locomotive 

w’s, Ine, 
BME, A0O8 csc hcaipeesigesse es 
Lorillard (P.) Co...........+. 
Mack Trucks 
Magma Copper 
US SS Sa eee 
Maracaibo Oil Explor, 
MACARRON oe caG sags be sc0e 
May Department Stores....... 
— gpa Ws cowieces 


wee meer seat reees 


eee eee eee arereee 


MID. - ss 


oO co -2oo =n tm: - 






eee eeeee 







sco-t@- 





OCTOBER 20, 1928 


S| 


















INDUSTRIALS— (Continued ) 


*96% *189  *79% #270 

ee ee 
30% ‘9 64% 9 89% 
(Please turn to next page) 


Price Range of Active Stocks 


Pre-War War Post-War 
Period Period Period 
—_a_ a ———7 1928 Last Div’d 
1909-1913 1914.1918 1919-1927 ———__—iOSale  §$ Per 
High Low High Low High Low High Low 10/10/28 Share 
186% 99% 126% 89% 148% 36 81 55 icy ee 
138% 110 123% 106 £119 67% 110% 100 7106 7 
153% 101 134% 90% 185% 92% i ae is 9 
*530 «*200 4*256 49*123 «4+*314% 824% 176 152 160% # 8 
- oe Se -. =—*210 81% ed . 4 168 Z 
“S % af .. = -*144 *4 10% 1 
405 15 60% 12 169% 16% 4% 14 Vi, ae 
107% 74 102 72% 111% 46% 62% 39 41 is 
54% 27% 105% 24% T1% 28% 86 58% 88% 4 
Ss ae 28 10 140% 39% 53% 40% 48% 2% 
ie 15 50% 112 49% 113% 99% +100 6 
si 49% 35 114 38 119% 109 105% 7 
13 5 147% 4% 192% 9% 59% 87% 46% .. 
32 10 74%, 9% 764% 6% (58% 38 54 3 
Ss a Se «. #1675 181, 194% 95% 184 4 
~ ts 40% 4% 9% 4 t7 aa 
es ae af 95 23% a p. aaa” ee 
60% 86% 154% 265% 265% 62% ‘ $25 ! 
107% 100% 114 90 125%, 92 124% 116% 7117 7 
*515% *18% 155% 59% 112 37 10% 51% 69 AC 
80 47 «186 68 108 78 125 116% 1184 7 
134 4123 131 87 , > roam = “= “ : 
164% 118 138 78 157 4 Ma 2 
o” 41 ieee 50 )=—s: 147 A png — = 8 
Zs - Sin ae 5 1 1 i 
‘ 105% 12% 37% rf on 8% etn 2 
ab sia 50 #17944 48%, 82% 68% 176 4 
72% 16 425% 8  *11% 15% 36 24 $8254 1 
: ss 55 25 13% 23 104% 61% 96% £«5 
eK A” aly ue HR att 
0 iy Seo 3” arise st” eee 
53 22% 66% 220% 96 20 84% 52% 68 << 
ch ae 54% 14% *114% 30% 183% 89% 125% 5 
<2 .. *184% *184% 12% 31% 25% .. 
oi “ ae ve % 87% 11% 89% a pote 7 
*1654% *1144% *150% *112% 145% 56% A % .. 
a “ ve *127 #8714 *1381% 484% 128% 80% 116% 5 
26% 7% 50% #7 *160% 21% 89% 64% 82% {2 
98% 61 118% 68% 142% 96 146% 138% 7140% #7 
195, 6% 109% 12% *278% 48 93 69% T1% 65 
sis ae 16% 24% 659% 4% 1% 4% 4% .. 
ae -- 100% 1% 87 18% 382% 165 16 He 
*58 838 *273 *38 *605 10% 24% 16% 16% #«=#21 
a aA <n i 74% 30 61% 49 60% .. 
Be 81% 20% 66% 34 61 i 
re me a -» *860 105 405% 310 400% +10 
*No Sales *605 *690 *690 70 194% 163 178 $5 
*644, *42 *78 *4214 *153 37 91% 69 87% «5 
ae a vA ~~ ae 44 85 75% 16% 5 
125 84 127 121% 1188, 7 
Sai, oft ST RRB 
5 : «- «171% «= 46% 88% 65 88% 3 
: ae i -- 188% 85% 55% 37 +86% .. 
: nf 70% 25% 106% $j.7% 109% 58% 655% +4 
42% 15% 389% 14% 160 28 94% 68 3 Ky 
i sé oe -» *115% 46 15% 59% 61% 4 
188% 129% 187% 118 386% 81 174% 124 162% 44 
*51% *25 *850 *74% *282 *8% 219% 180 216% +5 
a s% .. 125% 125% 95% 127% 123% 124% 7 
86%4 15% 80% 19% 96% 17 99% 68% 86% 4 
109% 73% 116% 79% 111% 62% 115% 109% 7110 7 
ae + se «e aoe ony ae an Bs, ‘s 
78% 26 120 658 80 18 69%, 39% 66% 4 
88% 25% 50% 22% 52% 18 25% 19% 24% 1% 
‘ - 137 58% 104% 25 13% 61 67 ie 
25% 8 86 10 «61%5% 40% 167 «+119 142 S, 
: ae -- .189% 19% 99% 75 95 5 
. . 11 2% 364 4% 81% 29 78% 2 
= ae oe ee 62% 31% 74 46 67% 2% 
21% 118% 74% 14 68% 20% 31% 18 1 ae 
.e ee 52% 24 *176% 28% 147% 114 144% 5 
ac aie 69% 19% 74% 45% 0 2 
aa 121 104 255% 66% 303%, 224% 300% +6 
9 2% 60% 61% 8% 1% 8% 5% .. 
2754 12% 125% 8 128% 18% 44% 384% 38% .. 
*22714 *135 57% 24% 89% 24% 145 18% 144% 3 
19% 6% 7% 29% 91% 2% 86% 66 69 2.40 
ma i 85 86% 164 9 29% 15 24% 
101 72 110 83 86% 55% +79 a 
64%, 25 90% 14% 103%, 80% 100% 6 
ee ce 19% 55 87% 655 a 
"78% 49 65% 38 42 
rs oe ° 63% 7 vid 10% ati 2 
ove os ee ee 19 5 Pee. 
*215% *150 *289% *144% = at se 23% -— os 
a i BG oe 107% 88 9 6 
= 58% 26% 64% 48% 658 3 
“e * 45 8 28% 16 28 — 
“e ** ee 87% 12 254%, 12% 1% .«. 
i x oe ee 68% 12% 44% 83 40 aS 
*88 "65 *97% «35 #17435, «= *60 87% 75 88% 4 
ie es ee oe 84% 3 39 4% 34 ie 
30% 112% 49% 16% 388% 8 25 17 28 1% 
123% 12 275% 117 272% # $4 








THE INVESTOR’S 
POCKET MANUAL 


contains detailed 
information on rail- 
road, public utility 
and industrial com- 
panies, together with 
the price ranges of 
their stocks over a 
period of years. 


We shall be glad to send you 


a copy on request. 


Kipper, Peasopy & Co. 


Founded 1865 


NEW YORK BOSTON 
17 Wall St. 115 Devonshire St. 
10 E. 45th St. 216 Berkeley St. 
NEWARK PROVIDENCE 
5 Clinton St. 10 Weybosset St. 

















may have little effect upon 
day to day fluctuations but 
are an important item gov- 
erning market values over a 
period. 































Consult our Statistical De- 
partment without obligation. 
The 


ODD LOT 


' department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 





























Write for convenient handbook 
on Trading Methods and 
Market Letter MG 14. 


(iso @ (HAPMAN 


Members New York Stock Exchange 
52 Broadway New York 


Telephone Hanover 2500 
































































| In the 
Market Letter 
this Week 


Observations on 


Allied Chemical 
& Dye Corporation 


SENT ON REQUEST 
ASK FOR 1013-4 


Accounts carried on 
conservative margin 


M:Clave & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market (Associate) 


67 Exchange Place 
New York 
Telephone Hanover 3542 


BRANCHES 
Hotel Ansonia, 73rd St. and B’way, N. Y. 
1451 Broadway, Cor. 41st St., N. Y, 
5 East 44th St., N. Y. 
New Brunswick, N. J, 





Building an ESTATE 


through the medium of 


COMMON STOCKS 


ANY of our large _Institu- 
i tions, as well as Individual 
Investors, are beginning to better 
appreciate the advantages offered 
by Selected Common Stocks as a 
means of building an Estate. 


We have prepared a special cir- 
cular on this important subject, 
with specific recommendations 
in each of the following groups: 


PUBLIC UTILITIES 
INDUSTRIALS 
COPPERS 
RAILS 
OILS 


Copy on Request 


ORTON, KENT & CO. 
Members New York Stock Exchange 
60 Broad S:.,N. Y. HANover 5150 
PHILADELPHIA NEWARK 
Specialists in Reorganization Securities 
FULL or ODD LOTS 
carried on conservative margin 








New York Stock Exchange 
Price Range of Active Stocks 


INDUSTRIALS— (Continued ) 


Pre-War War Post-War 

Period Period Period 

co aoe a 1928 Last Div'd 
1909-1913 1914-1918 1919-1927 ——, Sale $ Per 
High Low High Low High Low High Low 10/10/28 Share 





Mational ‘Zead. 2... ....055.000 91 42% 74% 44 202% 68% 186 115 +120 5 
SN. MZ. Bie Brake............ 98 45 186 55% *145% 26% 50% 40 42 3 
Se oe aaa 40% 8 27 9% 70% 15% 64% 47 +48 oe 
North American ............. *87% *60 *81 *%88% *119% 17% (79% 658% 72  §10% 
Mb MPM. Snnscessekucscesss bs bg ie es 55 $1% 55% 61 58% 8 
Packard Motor Car............ x ie — - 62 9% 98% 56% 938% 3 
Pan.-Am, Pet, & Trans....... Ss as 10% 85 140% 38% 658% 88% 46 as 
a a x cs = -- 111% 84% 54% 987% 48% .. 
Paramount-Fam, Players Lasky om és is 127% 40 153% 111% 150 8 
Philadelphia Co. ............. 59 87 48% 21% 158% 26% 174 14 7160 + 
Phila. & Reading C. & I...... om 54% 34% 39% 27% 30% .. 
Phillips Petroleum ........... Ss #7 eee sa ey 69% 16 45 35% 41% 1% 
BUSA TIOT ooos cece csccseces ie ae 65 26 99 6% 275% 23 25 oo 
ib NN As escs cunsacue a 3 88 127% 18% £71 65 = T65 
Pittsburgh Coal .............. *29% *10 58% 387% 74% 29 55 36% 48 es 
od a a, ee #194 #47 74% 61% j%71%4 «= «8 
Pressed Steel Car ............ 56 18% 88 17% 118% 34% 338% 18 25% .. 
i. IESE ee 112 88% 109% 69 106 67 93% 70 81 7 
Pe Ee De cs ssessceess a5 vs % “te *98% *29 11% 41% 66 2 
he 0 aa 200 149 177 106% 199% %87% 94 78 185% 4 
Punta Alegre Sugar ......... 3 sg 51 29 ©=6.120 24% 84% 22 22 ” 
I es siiedan ccck bx cax ee -- 148% 81% 61% 16% 27% 19 255% -% 
Radio Corp. of America....... sx ‘ Sa Si 101 25% 226% 85% 214% .. 
Republic Iron & Steel......... 49% 15% 96 18 145 40% 91% 49% 82% 4 
Se. Bee 111% 64% 112% 72 106% 14 112 102 108% 7 
Royal Dutch, N. Y. .......... a Ce 86 56 «128% «640% ~—Sts«S 44% 61 3.22 
Savage Arms ................ és .. 119% 89% 108% 8% 498% 937 88 2 
Schulte Retail Stores ........ on ee 5s *184% 47 67% 49% 56% 3% 
Sears, Roebuck & Co.......... *124% *101 *238 *120 243 61 157 82% 148% 12% 
Shell Trans. & Trading....... ; oe 7m fe 90% 29% 54% 89% 54% 242 
Shell Union Oil.............-- ee aS re ee 81% 12% 31 231% 28% = 1.40 
Simmons Company ........... ce a oi be 64% 22 73 553%, 72% 3 
Simms Petroleum ...........- oe ue o° = 2814 6% 25% 18% 22% .. 
Sinclair Consol. Oil ........... a 5 67% 25% 64% 15 $24%, 17%. 28% .. 
Sh Ry a ee ae - e ma 87% 8% 36% 25 35% 2 
Sloss-Sh, Steel & Iron......... 94% 23 98% 19% 148% 82% 134 102 7118 6 
Standard Oil of Calif......... me ee E .. = #185 47% ©=68%~—s«B 3 60% 2% 
Standard Oil of N. J......... *468 *322 *800 *355 *%212 30% 49 87% 45% fi 
Stewart-Warner Speed ....... 5 -- 100% *43 *181 21 109% 77% 106 6 
Stromberg Carburetor ........ = ii 45% 21 118% 22% 14% 44 60 2 
Studebaker Company ......... 49% 15% 195 20 *151 80% 85% 57 82% 5 
ie EE Soak cance ssn eseses 98% 64% 119% 70 125 16 127 121% +124 7 
Tennessee Cop. & Chem....... ss - 21 11 17% 6% 17% 10% 16 1 
Texas Company ...........++- 144 74% 243 112 58 29 72% 60 68 8 
Texas Gulf Sulphur .......... ts ee ea -. «184 325% 80% 62% 69% 4 
Tex, & Pac. Coal & Oil....... ms mi ‘. -. 275 12 17% 12% 16% -- 
Tide Water Oil .............. 4s -. 225 165 *195 5% 35% 19% 34 -80 
Timken Roller Bearing ....... 2 - ie .. 148%) 28%_=—s«d45%— «112% = 186 #4 
Tobacco Products ...........- 118% 93 108% 8 
Bb MUNMB, 5 cased nse sscces si - as - 128 109% 7113% 7 
Transcontinental Oil ......... ‘e ‘a oe s 10% 6% 1% - 
Union Oil of Calif............ i is - ss 57 42% 51% 2 
United Cigar Stores .......... ee - 345% 22% 82% 1 
United Fruit ......... 146% 181% 185%. 4 
U. 8S. Cast I. Pipe & F 300 190% 1250 10 
a eS 187 115 128% 7 
U. 8. Indus, Alcohol.. 5 181% 102% 127 5 
U. 8S. Realty & Imp........... 87 4 93% 61% 81% 4 
Fe ee eee ree 68% 27 424%, « 
Se ees 109% 55 1% =. 
U. 8. Smelt., Ref. & M’n 55 88% «=—«1% 8K 
ie a eee 161% 132% 158% 17 
SS eS ee or 147% 138% 141% 7 
Vanadium Corp. ............+- ne uf 96 60 79% 3 
Western Union ...........+..+ 177% 189% 152 8 
Westinghouse Air Brake ...... 141 182% 148 95 *198 40 57% 42% 45 2 
Westinghouse E. & M........ 45 24% 174% 82 94% 38% 118% 88% 104% 4 
White Eagle Oil ............. te 4 se ¥ 34 = 80 29% 20% 29 a 
White Motors ................ a a 60 80 104% 29% 438% 30% 38% 1 
Willys-Overland .............. *75 = *50 #825 15 40% 4% 30% 17% 29% 19% 
ie Nee es lei hiimcs viens rie eae 69 128% 28 101% 98% 197% 7 
ee ae es =o 84% 42 108% 4% 16 11 11% « 
Woolworth (F. W.) Co........ *177% *76% *151 «= *81% *345 72% 204% -175% 194% 5 
Worthington Pump ........... # ne 69 23% 117 19 44 28 371% 
ae SEP eee = a | 85% 98% 44 61 46% +55 
a eee eee a # 78% 60 81 37 52 41 4314 .. 
Youngstown Sh. & Tube...... oe ” * -- 100% 69%. 106% 88% 92% 5 


+ Bid price. Not including extras. §In stock. * Old stock. 


When doina business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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Securities and Commodities 
Analyzed, Rated and Men- 


. tioned in This Issue. 





Industrials 


American Beet Sugar.. 1136 
American Sugar Refin- 


RE i eee uhneee ras 1102 
Bet! hiehem er 1104 
Bush Terminal ........ 1140 


Central Aguirre Sugar. 1106 
Central Alloy Steel .... 1120 


Cuyamel Prait .. 2... 6. 1103 
CE Oe. oe adie wnes 1106 
be Cee oe. SS 052 1106 
Cuban American ...... 1106 
Fajardo Sugar ....5.<:; 1106 
Goodyear Tire & Rubber 1104 
Gulf States Steel ...... 1102 


Investment Trusts? Is 
There an Overgrowth 
iM coeteeincs es ces 1092 
Pathe Exchange ...... 1137 
Punta Alegre Sugar... 1106 
South Porto Rico Sugar 1106 


). S. Leather “A”... <. 1103 
Snited Prt .icidcsca 1110 
Youngstown Sheet & 
TO ess i cic ics 1120 
Bonds 


Bond Buyers Guide.... 1097 
Firestone Tire & Rubber 


of Cal. 5s, 1942....... 1096 
Railroads 
Chicago & Alton ...... 1120 


Great Northern Railway 1098 
Kansas City Southern.. 1105 


Missouri Pacific ....... 1105 
Railroads Heading for 
New Crisis? Are .... 1080 


Public Utilities 
Hudson & Manhattan 
Mm. Gees wd ke 1137 
Louisville Gas & Elec- 


iS cen Sees! 1094 
Petroleum 
Humble Oil & Refining. 1138 
National Transit ...... 1139 
Gee ee eee 1139 
Commodities 
Office Equipment ..... 1156 
oc deg ite oo. Wehee. 1154 
ree eee 1118 
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Experience the Basis of 
Sound Judgment 


HE judgment of an investment house in 
selectingand safeguarding an issueof bonds, 
is, after all, the investor’s chief protection. 


That judgment can be sound and valuable 
only in direct proportion to the experience on 
which it is based. 


The judgment of S. W. STRAUS & CoO. is 
based onan experience of nearlya half century. 


In this time, we have passed upon thousands 
of bond issues on properties in all the centers 
of population of the United Statesand Canada. 


Only a very small proportion of these have 
been accepted and purchased by us and sold to 
the public—perhaps only one in a hundred. 


The judgment and experience of S.W. STRAUS 
& Co, are at your service. Our current offer- 
ings of railroad, utility, industrial, municipal, 
foreign and real estate bonds, yielding from 
about 4/2 to 7%, are worthy of your careful in- 
vestigation. As a first step call or write for our 
booklet, “Investing for Safety”. Simply ask for 


BOOKLET D-579 


S.W. STRAUS & CO. 


INVESTMENT BONDS INCORPORATED 


Straus BuILpING Straus BulLpInc 
565 Fifth Avenue at 46th Street Michigan Ave. at Jackson Blvd. 
New York Cuicaco 


Straus BultpInc 
79 Post Street, SAN FRANCISCO 





ESTABLISHED IN 1882 
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International Securities 
Corporation of America 


Second International 
Securities Corporation 


United States & British 
International Company, Ltd. 





These investment trusts of the general management type 
receive investment service from AMERICAN FOUNDERS 
CORPORATION, 50 Pine Street, New York City. 
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RESOURCEFUL 
STATISTICAL 
SERVICE 








UP-TO-DATE, complete 
statistical information is 
the guide to real invest- 
ment values—the basis of 
sound decisions. Investors 
are invited to avail them- 
selves of our Statistical 
Department which is pre- 
pared to render interpre- 
tive reports on securities. 
Comparable service on for- 
eign securities is rendered 
byour ForeignDepartment. 


Each issue of our Weekly 

Market Letter features a 

new statistical study. For 
identification, request 


Circular WM-107 
de Saint Phalle €% Co. 


Members New York Stock Exchange 
11 Wall Street, New York 


Correspondents: 


Banque de mere Phalle .. . Paris 
Saint Phalle, Ltd. . London 
Banque de me Phalle . Brussels 














Our 
Market Letter 
Service 


Helpful data as a guide for advan- 
tageous purchases is furnished in 
our Market Letter Service. 


It includes comments on Market 
and business topics and the results 
of studies of specific issues. 


Issued whenever conditions seem to 
warrant and sent free upon request. 


Odd Lot Department 


WOODWORTH, 
LOUNSBERY & CO. 


Members New York Stock Exchange 
Associate Members N. Y, Curb Market 


52 Broadway New York 
Telephone: Whitehall 3322 
Branch Office 


16 East 53rd St. New York City 
Telephone: Regent 0863 























WE PAY CASH—ALL ISSUES 
G. L. MILLER & COMPANY 
ADAIR REALTY & TRUST Co. ( BONDS 
All aig -Paying and Defaulted 
May 8 & Company 


32 Bway., Tel. Han. 1709 





























1184 





THE MAGAZINE oF WALL STREETS 


CoMMON STOCK PRICE INDEX 


(1925 Closing Prices =100) 





19°8 Indexes 

Number of (308 Issues) 

Issues in Group aK 

Group Hi Low 

308 COMBINED AVERAGE -7 109.2 
39 Railroads 


1927 Indexes 
(264 Issues) 
Re 





Recent Indexes 
A 
r 
Close High Low 


= 
Oct. 6 

116.3 116.3 95.7 
135.5 132.0 140.2 98.5 





Agricultural Implements 

Alcohol 

Automobile Accessories 
Automobiles 1 
Baking (1926 Cl.—100) ...... 
Biscuit 24 


wre 


1 
Reantbontion & Bidg. Material 
Copper 22. 
Dairy Products 

Department Stores 

Drugs & Toilet Articles 

Electric Apparatus 
Fertilizers . 

Five & Ten Cent Stores 
Furniture 

Household Appliances 
Mail Order 

Marine 

Motion Pictures 
Petroleum & Natural Gas.... 
Public Utilities 1 
Railroad —_— 
Restaurants .... 

Shoe & Leathe 

Soft Drinks (1926 Cl. —i00) we 
ONE ME MOON: bak sccsicces cesbne 


bt pee 


Co | lh al 
VONAGE VOWAWOHHN-TWNONV HOV PN PWW =D 
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Telephone 

WOENINED cw ccccccscscces eecccece 

Tire & Rubber 

Tobacco 

Traction 0.4 
Unclassified (1927 Cl.—i00). = 138, 8 
H—New HIGH record since 1925, 
h—New HIGH record this year, 
l—New LOW record this year. 
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39 
RAILROADS 


38 
RAN ROADS 
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acted STOCK PRICE INDEX 


JF JJ 


300.0 (Begun 1928) 
172.1 175.8 82.1 
91.6 96.8 5.6 
89.8 89.8 70.1 
69.4 100.6 53.0 
187, “ (Begun 1928) 
159.1 160.2 108.5 
119.9 119.9 77.3 
166.1 168.9 132.0 
108.0 (Begun 192°) 
99.56 101.3 78.9 
177.8 179.5 

70.4 80.0 

68.0 86.0 

162.0 171.2 

129.6 129.6 

84.0 85.7 

ed 111.5 

127.4 89.1 

18. i (Begun 1928) 
49.8 152.8 82.8 


128 100.3 
104, 0 (Begun 1928) 
188.8 152.3 69.5 
152.9 (Begun gong 
88.7 92.0 74, 
89.5 112.7 76. ° 
881.7 381.7 
183.8 127.1 
79.0 106.5 
96.6 97.8 
190.3 193.6 
107.6 130.0 
100.0 (Begun 1928) 
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An unweighted Index of weekly closing prices specially designed for investors, 


1928 
The 1928 


as includes 308 issues, distributed among 38 leading industries, and covers about 90% 
4 the total transactions in all Common Stocks listed on the New York Stock Exchange 
It is compensated for stock dividends, rights and assessments; and reflects ali important price 


movements with a ~ degree of accuracy. 
list of stocks includ 


Our method of making annual revisions in the 
renders it possible to keep the Index abreast with evolutionary changes 


in the market, without impairing its continuity or introducing cumulative inaccuracies.) 
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One Outstanding Stock 





(A New Method in Investment Advisory Service) 


ie individuals are able to invest in one hundred different securities during the course of 
the year. Picking and choosing, at random, from a broad list of recommendations is, 


therefore, a decided burden. 


The American Institute of Finance has relieved its clients of this handicap—removed it 
completely. The Institute recommends, from time to time, what it considers the outstanding 
individual stock to buy, combining safety with satisfactory profit prospects, for the client who 
wishes to make only one individual purchase. 


All outstanding individual profit opportunity recommendations of 1926 and 1927 showed, 
on January Ist, 1928, a profit of 105.5% on the capital recommended for use in them. This is a 
complete record of a// outstanding individual recommendations given. 


The most recent outstanding individual profit opportunity in the rails, for the client wish- 
ing to buy only one stock, was recommended in the Advisory Bulletin of June 23rd, as follows: 


“St. Louis-Southwestern. While actual earnings fcr the first four months of 1928 are 
running at the annual rate of $9.00 a share, which in themselves would mean that this stock 
is selling for less than nine times such earnings, we expect a considerable improvement and 
anticipate earnings of around $11.00 a share for the full twelve months. 


“The stock, for the patient investor or speculator, seems to us to be in a position very 
similar to that of Rock Island, when it was selling below 80, and in some degree even to Texas 
& Pacific when at the same levels. 


“We are, therefore, willing to recommend this stock as an outstanding individual purchase 
for the client who is looking for and desires only one individual stock to buy. 


“BUY: as an outstanding individual purchase—St. Louis-South- 
western common 75-80.” 


With this stock now selling at 115, in three months it has justified our analysis and already 
given satifactory profits to the investor who desire only one individual stock to buy. 


Place yourself in a position to benefit from this unusual Service. The Institute is now 
reviewing previous individual outstanding opportunity recommendations, reiterating purchase 
advices on an individual issue. Send immediately for this Advisory Bulletin and literature 


explaining this unique Service. 


Simply sign and return the blank below—no obligations. 


AMERICAN INSTITUTE OF FINANCE 


American Institute 260 Tremoni Street, Boston, Mass. 
. Send me FREE Bulletin MWO-20 
of Finance 


260 Tremont Street, Boston, Mass. 
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ANSWERS TO INQUIRIES i 
(Continued from page 1120) ~Y 
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resu 
receivership since 1922, this being oc- must 
casioned by the burden of an excessive cove’ 
funded debt, as well as labor difficul- mon 
ties among the road’s own shop forces and 
and strikes in the soft coal district, ent | 
which latter produces a large propor- 
tion of tonnage. Considerable difficulty 
has been experienced in perfecting a H 
An Opportunity to Participate in Public Utility Growth satisfactory plan of reorganization, the I 
possibility of the road’s inclusion in Huds 
; _ i i marke 
HE sound investment worth of Associated Gas ar Haine Rn sient se om 20 
and Electric Company Ten-Year 514% Invest- revarding factor, together with the oc- som 
ment Certificates is shown by the steady growth in currence of a dispute between trustees 
of several of the company’s -bond is- Hi 
Customers 72% increase 1921-1927 sues. Net operating revenues have and 
Electric kw.-hr. sales... 118% increase 1921-1927 shown material expansion in recent twee 
‘ meee months, but income in the current year and 
Gross earnings 75% increase 1921-1927 to date is somewhat below last year, traff 
although it is confidently expected that vanii 
Participation in Future Growth results in the full 1928 year will show tensi 
: some improvement over 1927, when a N. J 
An attractive feature of the 514% Investment deficit of $1,685,280, after charges, was the | 
Certificates is their conversion into stock of Eastern niga ag Pg e = o : 
Ge a i : at present, unquestiona rests wi a la 
Utilities Investing Corporation, an investing com- me ie dl sa any cae at reorgani- ad 
pany with diversified holdings of public utility zation will doubtless involve a drastic stant 
securities exceeding $35,000,000. scaling down of funded debt and large stric 
assessments on capital stocks. Like- of N 
The growing demand for gas and electric service wise, in ai event of ~ road becoming the s 
; nol : 4 ° 7 part of a larger and stronger system merc 
is bringing increased prosperity to these industries. ‘is. litte “atten ik Aaantiiie te cal 
The Investment Certificates are offered under “Rights” or surrounded by considerable uncertain- curr 
Subject to Allotment. ty. We believe your interests would flecti 
best be served by avoiding both the new 
Price: $99 to yield 5.55 % preferred and common stocks at this that 
writing. resul 
$10 per $100 Investment Certificate is sufficient for a first Hud: 
payment under our convenient payment plan. Partial pay- stan 
ments or checks in. full may be mailed to the undersigned. AMERICAN BEET SUGAR cae 
As a stockholder of American Beet Sugar, 1 Jerse 
am writing you for your opinion regarding this be e 
° “1° : : SS fool ssid bats hier “GG ce abr the bar flecti 
Public Utility Investing Corporation which I now have and put the funds into an- ther 
other stock which has better prospects. What ts h 
61 Broadway, New York City your recommendation?—F. B. O., Duluth, Minn. ——/. 
. . : American Beet Sugar ranks as one hoidi 
Beery yryrineroning shoal of the. largest beet sugar manufac 
; turers in the United States, operations 
C Enclosed find my check of $ of which have been adversely affected, 
in recent years, by a combination of | 
SoS ont unfavorable weather conditions, to- a “ 
gether with exceedingly keen competi- mitme 
tion and an unsatisfactory price situa- ae 2 
ssiee tion, although some improvement was combin 
— registered in the fiscal year ended — 
March 81st, 1928, when a balance of Pa 
76 cents a share of common was re- estab 
ported, against a deficit of $455,509, ture 
before provision for preferred divi- news 
KEEP POSTED dends, in the preceding year. No divi- form 
dends have been paid on the $5 mil- Last 
WHEN EXPERTS DISAGREE FACTS ABOUT THIN PAPERS lions 7% preferred stock since July 1, posit’ 
Fee eee eeeaee coe hyo hentaas Wet ane the advantages te be Getrol fem 1 | 9998, and accumulations amounted ® Meld 
eee eee Sees | eer cette aa || ee eee Se ee nis 
your free copy «f the above mentioned book- this incoradting booklet. (465). ‘ position was also strengthened last sults 
let. (485). year, bank loans being reduced from drast 
INVESTORS’ GUIDE BANK AND INSURANCE STOCKS $4,950,000 to $2,995,925, and in all te 
This booklet will lead you to complete in- Investors in Greater New York who are in- likelihood this item has been further and ’ 
Foe ie, Wee taday to VOee Fe coey Mae Ntane wate obtuetise' ay “a be | | sealed down through funds derived by JM time 
 Foeas by one of the oldest varat mertgane the leading specialists in bank ond insur- the sale of 100,000 common shares, in the c 
real estate houses. (438). ance stocks. (475). July this year, at $15 a share. With fund 
production in the current fiscal year ture 
ocr" 











likely to at least equal last year, and 


moderately firmer sugar prices, prom- 
ise is held forth of some further im- 


provement in net income. 


However, 


the company has by no means reached 
an entire solution of difficulties, and 
preferred dividends 
must necessarily await distinct re- 


resumption of 


covery in earning power. 


The com- 


mon is lacking in speculative attraction 
and we believe liquidation of your pres- 


ent holdings the best policy. 


HUDSON & MANHATTAN BR. R. 


I am greatly worried about my holdings in 


Hudson & Manhattan R. R. Co. 


At the present 


market price I have a loss of more than $3,000 


on 200 shares of the common. 


What is the rea- 


son for the recent weakness in this stock? Would 
you vecommend that I retain and average?—L. 


M. B., Salem, Mass. 


Hudson & Manhattan Railroad owns 
and operates a double tube system be- 
tween New York City and Hoboken 
and Jersey City, N. J., and has a 
traffic agreement with-the Pennsyl- 
vania Railroad for operating an ex- 
tension from Jersey City to Newark, 
N. J., partly over tracks rented from 
a. Hudson & Manhat- 
tan is entirely a passenger road, with 
a large amount of commuter traffic, 
and while enjoying the benefits of con- 


the Pennsylvani 


stant municipal growth, 


is not re- 


stricted to the five-cent fare limitation 
of New York City lines, being under 
the supervision of the Interstate Com- 


merce Commiss 


ion. 


Net income has 


ranged slightly lower than 1927 in the 
current year to date, apparently in re- 
flection of bus competition through the 
new Holland Tunnel, and it is possible 
that a further adverse influence will 
result from the completion of the new 
Hudson River bridge. However, the out- 
standing factor in the road’s long range 
outlook is the well defined prospect of 
continuing development of the New 
Jersey commuting territory, which may 
be expected to find due favorable re- 


flection in later income. 


ther patience 


Where fur- 


is employed and the 


shares are retained for the longer pull, 
the results achieved should warrant 
hoiding. 


PATHE EXCHANGE 
Last year I bought 100 shares of Pathe A and 


200 shares of the common stock. 
















NATIONAL ELECTRIC 
POWER COMPANY 


OWER demands in the territory served 

by subsidiaries of the National Electric 
Power Company come from factory, mine, 
farm, and home. In this territory are in- 
cluded the highly developed industrial struc- 
ture of Northern New England, slate and 
marble quarries of Maine and Vermont, 
manufacturing operations in New Jersey, 
railroad shops, mines and factories in Penn- 
sylvania and Ohio, and the widely diversified 
agricultural and industrial interests of the 
South Atlantic Coast States. 


In all, the National Electric Power Company 
extends its arm of adequate and reasonable 
electric service to more than 1,700 communi- 
ties located in this most important region of 
the United States. 


57 William Street 
New York 













































These c 


mitments cost me 43 and 9 respectively, Would 
you advise that I continue holding? I have heard 
that Pathe is to be included in a great theatrical 
combine. What are its prospects in this direc- 


tion?—F, A. B., 


Pathe Exchange, 


Minneapolis, Minn. 


Inc., 


is an old 


established factor in the motion pic- 
ture industry and its production of 
news reels and other short subjects 
formerly produced substantial income. 


Last year, 


however, 


the company’s 


position of sole factor in its particular 
field was challenged by two leading 
producers with rather disastrous re- 
Earnings underwent a 
drastic decline necessitating the omis- 
sion of dividends on the 8% preferred 
and class A preference stock. At one 
time there was some doubt regarding 
the company’s ability to meet sinking 
fund payments on an issue of deben- 
ture bonds, but subsquently these re- 


sults to Pathe. 
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BOOKLET FOR IT 


“The Guaranteed Way to 
Financial Independence” 








INVESTORS SYNDICATE 


bscavushed 1894 

Home Office 
MINNEAPOLIS, MINN. 

New York Office: 17 East 42nd Street 

Offices in Principal Cities 


in investment securities of public 
service companies supplying 


electricity, gas and _ transporta- 
tion in 23 states. Write for list. 











UTILITY SECURITIES 





Sh. ] a COMPANY 
LELDNIE INS | | ree tes toe 
co ie in polis Minneapolis 


New York 
l. Louisville 


Directly facing the Sea. 








Offers attractive fall and winter rates 
NEW FIRE PROOF ADDITION. 
Proprietary Management, Jacob Weikel. 














Here’s Something You’ve 
Been Waiting For 


A Binder 
for The 
Magazine 
of Wall 
Street 





This Binder Will — 


—Enable you to insert your copies singly or all at once, without punch- 
ing or otherwise marring them. Once in the binder, your Magazines 
will be kept clean, neat and compact. 


—Permit you to refer instantly to facts, statistics and articles you are 
interested in, without removing individual magazines from the binder. 


—Give you at all times a complete 6-months’ file of Magazines, because 
it holds thirteen copies. A cumulative index appears at the end of 
every half year, making it possible to keep your volumes complete 
as a permanent file, always increasing in usefulness. 


—Look well on your office table or in your home library, because it is 
bound in handsome and durable artcraft, with a sturdy and simple 
construction which insures its continued usefulness over a long period. 


An Occasional Review of the Past Issues 
will net the Subscriber Invaluable 
Trading and Investment Information 





The Magazine of Wall Street 
Build up your 42 Broadway, New York. 


¢ orders outside of Continental 
. S. A, Cash in full with orders. 
library 


be enailing this Sendsssas ss pein each to hold 6 Months’ Copies 
coupon NOW. of The Magazine of Wall Street. Price $2.50 each. 
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quirements were met. The company 
also incurred very heavy development 
expenses in connection with entry into 
the production of full length feature 
subjects. In an effort to fortify its 
position, Pathe has contracted for the 
services of a well-known and success- 
ful executive in the motion picture in- 
dustry, to direct its management. Con- 
tracts have also been made with the 
Keith-Albee Orpheum Circuit and the 
Radio Corporation of America, the for- 
mer for the purpose of assuring the 
company of a satisfactory outlet for its 
productions and the latter to permit 
the production of pictures with sound 
accompaniment. Both the class A and 
common shares have recovered some- 
what from previous low levels, having 
been stimulated in that respect by the 
aforementioned developments and ruv- 
mors of a pending merger. While we 
are not in a position to confirm de- 
velopments along the latter line, a con- 
solidation with an important theatre 
chain would seem wholly logical and in 
line with the management’s aggressive 
attempt to reestablish the company’s 
position. Both the class A and com- 
mon shares are wholly speculative in 
character and we would not care to 
endorse their retention without em- 
phasizing the degree of risk involved. 
On the other hand, there appears to be 
sufficient evidence of a favorable na- 
ture to warrant retention by present 
holders, awaiting further developments 
in the situation. 


HUMBLE OIL & REFINING 


Will you please let me know what you think 
of the prospects for Humble Oil? I would also 
appreciate it if you will give me a brief history 
of the company. I have 500 shares which cost 
me $82 a share.—A, E. B., Flint, Mich. 

The Humble Oil & Refining Co., a 
subsidiary of the Standard Oil Co., of 
New Jersey, constitutes a completely 
integrated organization in the oil in- 
dustry. Production at the present time 
is somewhere in the neighborhood of 
40,000 to 50,000 barrels daily, and re- 
finery capacity is in excess of 115,000 
barrels daily. The company also oper- 
ates a comprehensive system of pipe 
lines. In fact, due to widespread expan- 
sion now ranks as the largest pipe line 
operator in the world. More than 150 
million dollars has been expended in the 
last four years, and pipe line shipments 
at the present time constitute 10% of 
the total oil production in this country. 
Though its affiliation with the Stand- 
ard Oil Co., of New Jersey a ready 
market for both crude and refined 
products is assured the company. 
Higher gasoline prices in the current 
year will undoubtedly contribute sub- 
stantially to improved earnings and 
profits should compare favorably with 
those reported in 1926 when the equiva- 
lent of $6.62 per share was earned. In 
1927, however, in reflection of de- 
moralized conditions in the industry, 
only $2.41 per share was reported. We 
regard the issue as having excellent 
merit for the longer pull and we are 
confident that present commitments 
retained with a measure of patience, 
will be productive of satisfactory and 
profitable results. 
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SUN OIL 


What is your opinion of Sun Oil as a moderate 
priced oil to purchase now and hold for a year 
with a view to getting a substantially higher 
price? I understand that Sun Oil is one of the 
independents with the brightest outlook. Will 
you let me have some recent figures concerning 
garnings, production, etc:—A. E. J., Okmulgee, 


Okla. 

As an equity in a fully integrated oil 
company which has_ shown rapid 
growth in recent years, it is our opin- 
jon, that the shares of Sun Oil Com- 
pany have a degree of well defined 
merit for the longer pull. The com- 
pany’s properties in the Mid-Continent 
area assure it of an ample supply 
of crude oil, in addition to which a 
one-million acre concession in Vene- 
zuela affords the company large poten- 
tial production. The organization is 
further rounded out by strategically 
located refineries and pipe lines as well 
as a strong marketing system which is 
steadily expanding in breadth. The 
company also controls a large sulphur 
dome which contributes to earnings in 
the form of royalty payments. Reflect- 
ing expansion and higher gasoline 
prices, earnings in the first half of the 
current year amounted to $1.96 per 
share, as compared with 38 cents per 
share in the first six months of last 
year and $2.17 per share in the full 
1927 year. Financial position is strong 
and should permit the company to pur- 
sue its policy of expansion without re- 
course to additional financing in the 
near future. The sharp improvement 
in earnings has been accompanied by 
market price appreciation in the stock, 
and prevailing quotations compare with 
alow of 31% in the current year, and 
preclude selection of the shares as an 
undervalued medium. Unless, there- 
fore, it is your intention to purchase 
and hold for the longer pull, we would 
be inclined to withhold commitments 
for the present, our advice in that re- 
spect being predicated upon the belief 
that future market conditions may 
possibly afford you a more favorable 
buying opportunity. 


NATIONAL TRANSIT 


I hold 50 shares of National Transit for which 
I paid $28 a share, Do you think that this stock 
will again sell in the thirties this year? What 
connections, tf any, has this company with the 
Standard Oil group?—F. A. D., Lima, Ohio. 

The National Transit Company was 
a unit in the original Standard Oil pipe 
line system but was divorced from the 
parent company in 1911. The company 
owns and operates about 3,500 miles of 
pipe lines in Pennsylvania and a sub- 
sidiary, the National Transit Pump & 
Machinery Co., engages in the manu- 
facture of gas and heavy oil engines 
together with various types of pump- 
ing machinery. In common with other 
prominent pipe line companies, earn- 
ings of National Transit have shown a 
downward tendency during recent 
years. Net income in 1927 was equal 
to $1.24 per share as compared with 
$1.26 per share the preceding year. 
Despite this fact, however, it is our 
belief the shares have some merit as a 
speculation of the more radical type. 
Last year the company acquired the 
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_ INTEREST \\ 
. + from : 
: $10 a Month \' 


$10 invested each month at 642% with the interest re- 
invested at the same rate will accumulate $4,880.10 in 20 
years. In these years you will have invested in cash only 
$2,400 and your earned interest will be $2,480.10 — more 
than the sum actually invested in cash. _ Even at forty, 
if you invest $50 to $100 a month, you will be well-to-do 
by your sixtieth birthday. 


‘ : ; 
612% Compounded Semi-A | 


By systematically reinvesting the interest from your first 
bond, it will help to pay for another. Soon’ you will 
have interest on two bonds helping you pay for a third; 
interest on three bonds helping pay for a fourth, and so on. 


~ Can you think of a faster, surer method for the average 
man or woman to gain financial independence? 


Send in your name and address on form below for 
free book, “How to. Build an Independent Income.” 
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USE THIS COUPON — 


[ THE F.H.SMITH Co 


Investment Securities — Founded 1873 


Smith Building § Washington, D. C. 


285 Madison Ave., New York City 
Branch Offices in Other Cities 
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New York ODD LOTS 
HAMBURG CORP. FULL LOTS 


General Stock Carried on conservative 


Traded on margin 
New York Curb Market The Booklet: 


“Stock Exchange Service 
Special Letter on Request for the Small Investor” 


E. H.WHITING & Co. Wat be sont gem requen 
Specialists M. C. Bouvier & Co. 


Members New York Curb Market Members New York Stoch Euchenge 


32 Broadway, New York 20 Broad St. New York 
Hanover 7673-4-5-6-7 
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Equities Show 
Continual Increase 


HE stocks of the Insurance Companies and 

Banks that underlie INSURANSHARES TRUST 
CERTIFICATES were carefully selected with regard 
to their financial strength, growth, earnings, rep- 
utation for fair dealing and various other factors 
entering into their management. 


Of prime importance is the policy of leading Insurance 
Companies relating to the accumulat‘on and investment 
of surplus and reserves, the income from which, regard- 
less of underwriting and capital profits, usually amounts 
to more than twice the sum paid out in dividends. 


Earnings not disbursed in dividends are invested and 
reinvested, the resulting compounding process continually 
increasing the stockholders’ equities. 


Add to this income from investments, capital and regu- 
lar underwriting profits, and it is apparent why the 
better Insurance Companies for twenty years have 
steadily increased their assets, earnings and dividends; 
also why their stocks have increased in market value 
over 20% per annum. 








[ 4% for circular giving further infor- 
mation about this superior investment. 


INSURANSHARES CORPORATION 


49 Wall Street, New York :: Tel. Whitehall 9082 






































You Can Buy Good Securities 


In Small or Large Lots on 


PARTIAL PAYMENTS 


Ask for Booklet MW-6 which explains our plan and terms 





Odd Lot Orders Solicited 


Outright Purchase or Conservative Margin 





James M. Leopold & Co. 


Members New York Stock Exchange 


7 Wall Street New York 
Established 1884 











Pure Oil Pipe Line system in Pennsy]. 
vania and in an attempt to offset de. 
creased pipe line shipments in the Mid. 
Continent field has negotiated con. 
tracts for pumping crude oil westward 
from the Atlantic Seaboard to the in. 
terior. It is also noteworthy that the 
company, for the first time in the his. 
tory of the oil industry, is now trans. 
porting crude oil in quantities from the 
Bradford field to refineries in the Oi] 
City district. As the result of these 
developments crude oil deliveries for 
the first eight months of the current 
year show a gain of 36% over the cor- 
responding period of 1927. Deliveries 
to August 31st, exceeded 8,814,000 bar- 
rels as against 6,490,000 in the same 
period of 1927. This showing is en- 
couraging and may mark a decided 
turn for the better in the company’s 
affairs. It is also generally believed 
that the manufacturing subsidiary 
mentioned above has contributed sub- 
stantially to the earnings of the com- 
pany in the past, although it is not 
possible to determine to exactly what 
extent, but with indications of more 
stabilized conditions in the oil indus- 
try, this subsidiary should benefit as a 
result of increased demand for oil ma- 
chinery. On the whole, therefore, pres- 
ent shareholders seem warranted in re- 
taining with reasonable assurance of 
continued favorable developments. 


BUSH TERMINAL 


Following your suggestion I purchased Bush 
Terminal last year at a cost of $35 a share. I 
have a profit of more than one thousand dollars 
at present market levels. Would you advise my 
accepting it?—A. H. O., Chicago, Ill. 


Due to a sharp falling off in the 
volume of freight handled by the Bush 
Terminal Company in the first six 
months of the current year, earnings 
underwent a sharp decline. Net in- 
come was equal to only $1.57 per share 
as compared with $2.58 a share in the 
first six months of the previous year. 
On the present capitalization $4.41 per 
share was reported for the entire 1927 
period. Disappointing earnings have 
had the effect of retarding the shares 
marketwise, and prevailing quotations 
are only slightly above the low level 
for the year. However, the long range 
prospects offer encouragement to share- 
holders and moreover, there is evi- 
dence, at this time, to support the be- 
lief that earnings in the last half of 
the current year will show up in a 
somewhat more favorable light. The 
company’s earning power as _ repre- 
sented by the operation of extensive 
docks, shipping and warehouse facili- 
ties located on the New York harbor, 
is further supplemented by rentals 
from office buildings owned in _ both 
New York and London. Income from 
the latter sources imparts a degree of 
stability to earnings, and on the whole, 
we are of the cpinion that present divi- 
dends rest on a sound foundation. The 
shares yield a liberal return and long 
pull prospects of the company appear 
sufficiently well defined and of a favor- 
able nature to justify retention of pres- 
ent commitments for income purposes 
and eventual market price apprecia- 
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js THERE AN OVERGROWTH 
OF INVESTMENT TRUSTS? 


(Continued from page 1092) 
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has evoked a good deal of criticism by 
economists and given birth to the cry 
for legislative restrictions. 

Investment trust shares selling at 
several times their market asset value 
are no exception nowadays. This 
does not necessarily mean an unsound 
condition. The intrinsic value of the 
capital stock of any kind of corpora- 
tion is not only dependent upon its 
asset value but next to it and even 
to a greater extent on its earning 
power. rovided the history of a cor- 
poration, the character and credit 
standing of its directors and manage- 
ment, and the outlook for future oper- 
ating results do favorably contribute 
to the rating of its earning capacity, 
there is no reason why its capital 
stock should not be priced in line with 
such capacity. The liquidating value 
of the properties of a concern like 
General Motors probably would leave 
to its stockholders not more than a 
fraction of the present market value 
of their stockholdings. The difference 
is represented by the tremendous good- 
will of this enterprise which is an- 
other word for its growing earning 
power since its organization. The com- 
mon stock of the General Public Serv- 
ice Corporation is one of the few in- 
vestment trust issues of the better 
grade actually selling below its market 
asset value. 


Management an Essential Factor 


In this respect the investment trust 
does not differ from the industrial con- 
cern. If it has an equally convincing 
record, if it is managed or supervised 
by a respectable body of men of high 
repute and proven ability, if there are 
sufficient reasons to expect a continu- 
ance of the profitable operations of the 
trust, the only fact of its stock selling 
above asset value should be no deter- 
rent from investing in such_ stock. 
There is no difference other than that 
the industrial concern is engaged in 
manufacturing and selling for profit, 
the investment trust in investing for 
profit. 

In either case it all depends upon 
the usual factors necessary for busi- 
ness success. If a comparative study 
were made of the results of invest- 
ments made in industrial and invest- 
ment trust stocks, undoubtedly the loss 
in industrial values would prove to be 
larger than of investment stock values. 
Failures of manufacturing concerns 
are numerous, of investment trusts the 
Percentage so far has been small. 

To say, however, that statutory limi- 
tations on investment trust operations 
are unnecessary, would overlook the 
Peculiar character of this type of or- 
ganization. In particular in manage- 
Ment investment trusts where the man- 
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A billion more calls 


every year 








HE Bell System expands and 

improves its facilities for ser- 
vice every day. In 1927, 700,000 
new telephones were installed and 
a billion more calls made than 
were made the year before. Each 
additiona! telephone increases the 
value of every other telephone. 
The additional calls yield additional 
revenues. 
Why conservative investment counsel- 
ors recommend American Telephone 
and Telegraph Co. securities. Bell 





System has grown and is growing 
with the nation. Its management 
is far-sighted, conservative, and yet 
progressive. The system has a plant 
investment of morethan $3,250,000,- 
ooo. It operates morethan60,000,000 
miles of wire, of which more than 
40,000,000 miles are in underground 
cables. American Telephone and 
Telegraph Co. owns more than 93% 
of the combined common stocks of 
the Associated Companies in the 
Bell System. 


Write for tooklet “Some Financial Facts” 


BELL TELEPHONE 
SECURITIES CO. Jue. 


195 Broadway 




















E extend the facilities of our organization to those 
desiring information or reports on companies with 


which we are identified. 





Electric Bond and Share Company 


(Incorporated in 1905) 


Paid-up Capital and Surplus, $135,000,000 


Two Rector Street 


New York 
































Irving Trust Co. 


Bank of Manhattan 
Company 


Bankers Trust Company 
Chase National Bank 
Guaranty Trust Company 


National City Bank 


CE ANDERSON 6CO. 


Bank & Insurance Stocks 


50 Broadway 
New York 


WHltehall 4164 




















Pacific 
Investing 
Corporation 
COMMON STOCK 


Appears to be under- © 
valued and in line 
for rapid apprecia- 
tion in market value. 


Write Dept. M-20 


for analysis 


Steelman & Birkins 


Dealers in 
Investment Trust Securitles 


Publishers of 
The Investment Trust Pocket Manual 
The Investment Trust Review 


20 Broad St. New York 
Tel. Hanover 7500 
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Bank, Insurance and Investment 
Trust Stocks 


Quotations as of Recent Date 


NATIONAL BANKS 

Bid Asked 
Bank of America, N. A. (4.50A).. 174 178 
Chase (18A) 580 
Chatham & Phenix (16) 576 
Chemical (24) 930 
City (20A) 832 
Commerce (18) 
First (N. Y.) (100A) 
Hanover (30) 
Park (24) 
Public (new) (4) 
Seaboard (16) 


TRUST COMPANIES 
Amer, Ex-Irving Tr, (14) 
Bankers (30) 
Bank of N. Y. & Trust Co. (18).. 
Brooklyn (80) 
Central Union (35) 
Empire (16) 
Equitable (12) 
Farmers’ L, & T. 
Guaranty (16) 
Manufacturers (new) (5) 
New York (20) 
United States Trust (70) 


STATE BANKS (NEW YORK) 


Manhattan Co. 
State (18) 
United States (14) 


INSURANCE COMPANIES 
Aetna Fire (24) 
Aetna Life (12) 
Fidelity-Phenix (2) 
Continental (2) 
Glens Falls (1.60) 
Globe & Rutgers (40) 
Great American (1.60) 
Hanover (1) 
Hartford Fire (20) 
Home (20) 645 


Carolina (1.40) 
Milwaukee Mech. 
National Fire (25) 
Niagara (4) 

North River (6) 

United States Fire (2.40) 
Stuyvesant (6) 

Travelers (24) 
Westchester (2.50) 


SURETY AND MORTGAGE COMPANIES 
American Surety (11) 290 
National Surety (10) 293 
Lawyers Mortgage (14) 355 
Mortgage Bond (8) 200 


JOINT STOCK LAND BANKS 
Chicago 40 
Dallas (8) 
Des Moines 
First Carolina (8) 
Lincoln (6) 
Southern Minnesota 
Virginia (B) 


INVESTMENT TRUST SHARES 
American Founders Trust com 
Do 6% Pfd. 
Do 7% Pfd. 
Diversified Trustees Shares.. 
Do Series B 
Financial & Industrial Sec. com... 
Do Pfd. 
Fixed Trust Shares 
Insuranshares, 
Interl. Sec. Corp. of Amer., B.... 
Do 
Do 
Oil Shares, Inc, 
Second Intl. Securities... 
Do 6% Pfd. 
Shawmut Bank 


U. §. Shares, Series A-l........... 
Do Series B 





(A) Includes dividends from Securities Company. 
(B) Par $5 











agement has practically unlimited pow- 
ers to trade its holdings in and out, 
the potentiality of abuse and defraud- 
ing the interests of security-holders of 
the trust is ever present and may an- 
nihilate asset values almost overnight. 
In that respect, the investment trust 
differs materially from other enter- 
prises, the assets and particular field 
of profit operations which are of a 
more fixed and determinable nature. 
It has been said—perhaps not unjustly 
—that putting one’s money into an in- 
vestment trust is tantamount to giving 
a blank check to its directors. Here 
also one might contend that to a cer- 
tain extent this is the case with almost 
all investments in private enterprises. 
But the liquid nature of an investment 
company’s holdings without doubt of- 
fers unusual opportunities for abuse. 


Care Needed in Making Selections 


It follows, then, that the selector of 
investment trust securities has to go 
very carefully about his choice. He 
should realize that, unless he entrusts 
his savings or capital to a fully com- 
petent body of men of undisputed in- 


tegrity, he will have to carry the risks 
without blaming anybody but himself 
if things go wrong. He should deter- 
mine of what standing and financial 
reputation and competence the manage- 
ment and banking affiliations of the 
trust are: He should study its charter 
and past record. If he is unable or 
has not the time to do this, he should 
consult his banker. This all is of even 
greater importance than a look at the 
investment holdings of the trust, al- 
though this may be necessary to deter- 
mine whether or not the trust carries 
a long list of highly speculative and 
other securities of a doubtful nature. 
In their attempt to curb abuses, the 
legislatures should, in their zealous- 
ness to offer protection to the ignorant 
investor, avoid the tendency which pre- 
maturily enacted laws often have, of 
stifling a new movement in its infancy. 
Too many restrictive measures may harm 
the reliable and soundly operated man- 
agement trusts more than would be de- 
sirable. The greatest foe of abuse is 
publicity. Along these lines com- 
pulsory measures to play open cards, 
so long as they do not run counter to 
proper management policies, would 
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have a wholesome effect on the further 
development of investment trusts. Reg- 
ular publication of at least certain fea- 
tures of the security holdings, of the 
balance sheet and of the income ac- 
count, showing income from dividends 
and interest and profit on sale of se- 
curities separately, would undo the un- 
warranted secrecy with which many 
investment companies are surrounded 
at present. 

Under such safeguards. there is still 
a large field ahead of the well-managed 
investment trust. Sixteen hundred 
million dollars buying power is a daz- 
ling figure by itself. Yet, it is only 
a drop in a bucket. It is less than one- 
half of one per cent of the country’s 
national wealth, and the aggregate as- 
set value of investment trusts in the 
United States has to go a long way 
before reaching harmful proportions. 

The efficiently managed investment 
trust offers the individual investor an 
opportunity to diversify to an extent 
which his own means oftentimes do not 
permit. It can be of assistance in 
furnishing capital to industries which 
possess decided attractions for invest- 
ment but lack the possibilities of secur- 
ing funds from other sources. By 
withdrawing considerable blocks of 
stocks from speculative accounts it 
may be a factor in curbing excessive 
speculation in stocks. It may serve as 
a cushion to counteract heavy fluctua- 
tions in the security markets by selling 
in abnormally high and purchasing in 
unusually low markets. 








DIFFICULTIES OF BUILDING 
THE IDEAL HOUSE 


(Continued from page 1117) 








The few points I have made are 
things you learn over the bitter road 
of experience. I have had factory 
buildings built for me, and I have 
watched friends build residences and 
in no case that I can recall did anyone 
ever finish within the figure he had in 
mind at the start. The previously 
mentioned matter of visualizing the 
final result in advance is a particularly 
difficult feature. It has been truly 
said: “The only way to get the exact 
house you want is to build what you 
think you want, live in it for a year 
and then go ahead and build your 
ideal.” 


I do not want to discourage anyone 
from building a home; but I do want 
to point out that one should be pre- 
pared to go to a lot more trouble and 
expense than is apparent in the orig- 
inal scheme. If you have the money 
and the craving, build; but if your 
Means are limited, buy a house you 
like, make a home out of it and put up 
with the things that are not quite to 
your taste; because any ideal home 
you might be able to build would prob- 
ably have just as many shortcomings 
of another kind. 
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Conditions 


of Today 


BANKING SERVICE THAT MEANS 
BUSINESS SERVICE 


Under the 


Competitive 





i. aon the competition fos markets as it 

exists today the alert executive over- 
looks no opportunity to gain ideas and in- 
formation that may be used to develop his 
business. The various sources of information 
available to this Company regarding general 
trade conditions and the specific needs of par- 
ticular businesses enable our officers to be of 
material assistance to our commercial cus- 


tomers. 


The benefits of these contacts are only a 
part of the service rendered by this organiza- 
tion to our commercial banking customers. 
We invite executives to discuss their problems 


with us. 


Guaranty Trust Company 
of New York 


140 Broadway 


NEW YORK LONDON PARIS BRUSSELS 
LIVERPOOL ANTWERP 

















Is Enough 
To Start 
Something! 


$10 monthly is enough if that 
is all you can afford. 

Simply save it systematically 
under the Prudence Partial Pay- 
ment Plan. 

Meanwhile drawing the full 
Prudence rate of 514% till the 
purchase of a PRUDENCE-BOND 
is completed. 

And out of that humble be- 
ginning you can build a finan- 
cial background for the future. 


Ask for Booklet 
Offices Open Mondays Until 9 P. M. 


The PRUDENCE 
COMPANY, Inc. 


Under Supervisionof N. Y.StateBanking Dept. 
331 Madison Ave., at 43rd St., New York 
162 Remsen St. 161-10 Jamaica Ave. 
Brooklyn, N.Y. Jamaica, N.Y. 

M.W.1305 
Name 


Address 


© 1928, P. Co.,1ac. 























SUGARS 


110 Companies described, 
with statistics, maps and 
other data about the 
industry in our 1928 


Manual of 
Sugar Companies 


This handook for inves- 
tors will be sent free on 
request for Me9 


FARR & CO. 


Members New York Stock Exchange 


90 Wall St. 277 Madison Av. 
Tel. John 6428 Tel. Ashland 6243 


NEW YORK 





























IMPORTANT ISSUES 


Quotations as of October 10 


1928 Price Range 
Recent 
Name and Dividend High Price 


Albert Pick Barth wi.f...... 12% 9 
Aluminum Co. of Amer 135 
Aluminum pfd. (6) 107% 
Amer, Cigar (8) 137 
Amer, Cyanamid ‘‘B’’ (1.40) 53% 34% 
Amer. Cyanamid pfd. (6)... 103 

Amer. Gas Elec. (1)¢ 

American Rayon Products... 

Amer, Super Power A (1.2)t 56 

Assoc. Gas Elec, ‘“‘A’’ (2%) 56% 

Celotex Co, 

Centrif, Pipe (0.60)* 

Cities Service New (J.2)f... 72% 

Cities Service Pfd. (6)f 

Cons. Gas of Balt, (3) 

Consolidated Laundries (2)*. 

Durant Motorst 

Elec. Bond Share (1)t 139% 

Elect, Investorst (3.50 stk.). 79% 

Fajardo Sugar (10) 

Ford Motor of Canada (15).. 

General Baking* 

General Baking Pfd.*....... 


- Glen Alden Coal (10) 


Gulf Oil (1.5)T 

Happiness Candy Stores (50) 
Hecla Mining (0.60) 
Hygrade Food Vroducts 
International Utilities B 
Land Co. of Floridat 

Lion Oil Refining (2.25)*.... 
Lone Star Gas (2) 

Metro Chain Storet 
Mountain Producers (2.60)t. 28% 
National Fuel Gas (1) 


1928 Price Range 
Recent 
Name and Dividend High Low Price 
New Mex, & Arizona Landf. 11% 1% 
New Jersey Zinc (12) 180% 
Nipissing Mining (30c)* 2% 
Phelps Dodge (6) 
Puget Sound P, & L.f...... 102 
Salt Creek Producers (3)f... 35 
So’east Pwr. & Lt. (1) 
So’east Pwr. & Lt. Pfd. (4). 
Stutz Motors* 
Tobacco Products Exportf... 
Transcontinental Air Trans.. 


Tubize Artif. Silkf (10).... 630 
Tung-Sol ‘‘A’’ (1.80) 25% 
United Electric Coal (3).... 69% 
United Gas & Improvem’t (4) 150 111% 
U. 8. Gypsum (1.60) 100 53% 


STANDARD OIL STOCKS 


Continental Oil 16 
Humble Oil (1.6)t 59% 
International Pet. 

Ohio Oil (2.75) 

Prairie Oil & Gast 

Standard Oil of Ind, (3.5)ft. 83% 
Vacuum Oil (3)Tt 


* Listed in the regular way. 
t+ Admitted to unlisted trading privileges. 
t Application made for full listing, 





HE course of security prices on 

the New York Curb during the 

past two weeks was mainly to- 
wards lower levels, although strength 
in several specialties tended to impart 
a general appearance of irregularity 
to the entire list. An easier money 
situation failed to arouse the custom- 
ary bullish demonstrations which for- 
merly accompanied declines in the call 
loan rate, and it is becoming more 
and more evident that traders in the 
“know” are forsaking the long side of 
the market and converting profits from 
a paper into cash basis. One thing 
must be said in favor of the market, 
however, and that is that offerings are 
readily absorbed whenever prices show 
a tendency to weaken, indicating that 
the public is still in a buying mood. 
While the present market is undoubt- 
edly a liquidating one, particular at- 
tention should be given to individual 
situations, if traders are inclined to 
take a constructive attitude, but even 
under such circumstances it is recom- 
mended that a strictly conservative 
position be maintained. 

After the rapid rise which has fea- 
tured a number of stocks in the public 
utility group, the sharp setback in these 
issues during the past fortnight occa- 
sions little surprise. Electric Bond & 
Share, selling ex-rights, was the hard- 
est hit, selling off 15 points to around 


110. Among the others to suffer Ameri- 
can Gas & Electric was also in supply. 
Puget Sound Power & Light made a 
new high above 105, reflecting the con- 
solidation with Engineers Public Serv- 
ice which was announced recently. The 
favorable position of the public utility 
industry remains unaltered, steady 
gains in earnings are assured and 
merger possibilities lend speculative 
attractiveness to a number of sound 
investment issues. 

Several high priced industrial stocks 
ran up sharply, although small float- 
ing supply minimizes the importance 
of such gains. Tubize Artificial Silk 
skyrocketed some 50 points to within 
striking distance of 550. Phelps Dodge 
on comparatively small volume of 
transactions shot forward 30 points to 
a trifle below the 200 mark. Hygrade 
Food Products was also a feature, ad- 
vancing 30 points to a record high 
above 70, as a result of the consumma- 
tion of a tieup with Allied Packers. 
Oil shares were heavy and dull with 
the exception of Lone Star Gas and 
Lion Oil & Refining, both of which es- 
tablished new highs for the year. With 
gasoline consumption showing a sea 
sonal falling off and the fact that pro- 
duction continues large in spite of this, 
a prolonged rise in oil stocks in the 
immediate future does not seem tet- 
able. 
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STATEMENT OF THE OWNERSHIP, 
MANAGEMENT, CIRCULATION, ETC., 
REQUIRED BY THE ACT OF CON- 
GRESS OF AUGUST 24, 1912. 

Of the Magazine of Wall Street, published 

every other week at New York, N. Y., for 

October 1, 1928. 

State of New york } 58 

County of New York P 
Before me, a Notary Public in and for 

the State and County aforesaid, personally 

appeared E. D. King, who, having been 
duly sworn according to law, deposes and 
says that he is the Managing Editor of 
the Magazine of Wall Street and that the 
following is, to the best of his knowledge 
and belief, a true statement of the owner- 
ship, management (and if a daily paper, the 
circulation), etc., of the aforesaid publica- 
tion for the date shown in the above 

caption, required by the Act of August 24, 

1912, embodied in section 411, Postal Laws 

and Regulations, printed on the reverse 

of this form, to wit: 

1. That the names and addresses of the 
publisher, editor, managing editor and 
business Managers are: 

Publisher, The Ticker Publishing Co., 
42 Broadway, New York City. Official 
Publisher, C. G. Wyckoff, 42 Broadway, 
New York City, Managing Editor, E. D. 
King, 42 Broadway, New York City. Busi- 
ness Managers, None. Editor, None. 

2. That the owner is: (if owned by a 
corporation, its name and address must be 
stated and also immediately thereunder the 
names and addresses of stockholders own- 
ing or holding one per cent or more of total 
amount of stock. If not owned by a cor- 
poration, the names and addresses of the 
individual owners must be given. If owned 
by a firm, company, or other unincorporated 
concern, its name and address, as well as 
those of each individual member, must be 
given.) The Ticker Publishing Co., 42 
Broadway, New York City; C. G. Wyckoff, 
42 Broadway, New York City. 

8. That the known bondholders, mort- 
gagees, and other security holders owning 
or holding 1 per cent or more of total 
amount of bonds, mortgages, or other 
securities are: (If there are none, so state.) 
Cecelia G. Wyckoff, 42 Broadway, New 
York City; Richard D. Wyckoff, 42 Broad- 
way, New York City. 

4. That the two paragraphs next above, 
giving the names of the owners, stock- 
holders, and security holders, if any, con- 
tain not only the list of stockholders and 
security holders as they appear upon the 
books of the company but also, in cases 
where the stockholder or security holder 
appears upon the books of the company as 
trustee or in any other fiduciary relation, 
the name of the person or corporation for 
whom such trustee is acting, is given; also 
that the said two paragraphs contain state- 
ments embracing affiant’s full knowledge 
and belief as to the circumstances and con- 
ditions under which stockholders and secur- 
ity holders who do not appear upon the 
books of the company as trustees, hold 
stock and securities in a capacity cther 
than that of a bona fide owner; and this 
affiant has no reason to believe that any 
other person, association, or corporation 
has any interest direct or indirect in the 
said stock, bonds, or other securities than 
as so stated by him. 

5. That the average number of copies of 
each issue of this publication sold or dis- 
tributed, through the mails or otherwise, to 
paid subscribers during the six months 
preceding the date shown above is: 
(This information is required from daily 
publication only.) 

E. D, KING, Managing Editor 

Sworn to and subscribed before me this 
2th day of Sept., 1928. 

[Seal] RALPH J. SCHOONMAKER. 
Notary Public, Westchester County. 

Cert. filed in N. Y. Co. No. 1661 Reg. No. 
$l5la. (My commission expires March 30th, 
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“RULES FOR SAFE INVESTMENT” 
Knowledge gained over a long period of 
years makes it possible to determine 
Whether a given spot in a city will have a 
growth im property value which will be 
steadily imcreasing. This is only one of 
the important factors of safety of Real 
Estate Bonds which are explained in this 
booklet. (327). 


THE INVESTMENT TRUST 
This interesting booklet traces the history 
of Investment Trusts—the financial institu- 
tion which renders a valuable service to 
investors. (440). 





























Standard Oil Co. of New Jersey | 


Analyzed in our latest Weexty Revirw 















Copy M.W-74 on request 












PRINCE & WHITELY 


Established 1£78 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 
25 BROAD STREET NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron New Haven 
Hartford Albany Philadelphia Newark 




























































.S. BACHE & CO. || | 


Established 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading exchanges 


STOCKS : BONDS : GRAIN : COTTON 
COFFEE : SUGAR : COCOA : RUBBER 
FOREIGN EXCHANGE 




































Branches: Albany’ Binghamton Buffalo Rochester Schenectady 









Syracuse Troy Utica Watertown Worcester New Haven 
Toledo Philadelphia Erie Atlantic City Detroit Austin 
Ft. Worth Houston San Antonio ~ Kansas City Tulsa 







Correspondents in other principal cities 
42 Broadway NEW YORK 250 Park Ave. 


Brooklyn Office .................. 16 Court Street 
Chicago Office .............. 231 So. La Salle Street 















66. 

THE BACHE REVIEW” published weekly, sent on application. 
Readers of the Review are invited to avail themselves of our facilities for 
information and advice on stocks and bonds, and their inquiries will receive i 
our careful attention without obligation to the correspondents. In writing, 

please mention The Bache Review 


A Weekly Commodity Review is also issued and will be sent on application 
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Stock MARKET AVERAGES 
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Is THE TURN IN SUGAR NEAR? 
(Continued from page 1109) 
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1927, thereafter reduced to a $3.00 
basis to September 1, 1927, when the 
dividend was passed. The report for 
the year ended June 30, 1928, shows 
$1.73 earned per share on the 640,000 
no par shares of common stock, com- 
pared with $0.40 last year. 

Punta Alegre Sugar Company has a 
low cost of operation and properties 
are reported in a high state of effi- 
ciency. In 1927, the company sus- 
tained a loss of about $850,000 on its 
refinery contract and as this was not 
renewed, current year’s showing may 
be better in spite of lower raw sugar 
prices. Refinery loss amounted to 
about $2.20 per common share. No 
dividends are now paid on the common 
stock, but the rate of $5.00 per annum 
was paid in the final quarter of 1923 
continuing to and including the second 
quarter of 1925. This is one of the 
more attractive speculations in the 
sugar group. 


Porto Rican Companies Prosperous 


The Porto Rican companies, as pre- 
viously mentioned, occupy an enviable 
position in the sugar industry. Situ- 
ated in close proximity to Cuba, Porto 
Rico practically enjoys the same ad- 
vantage of climate and soil as does 
Cuba, so that production costs are very 
little or no higher. Of paramount im- 
portance, is the assured market for its 
sugar production in the United States 
without payment of the duty of $1.76 
per hundred pounds of sugar that Cuba 
pays. Cuba occupies a residual posi- 
tion in the United States, the size of 
its market depending on what is left, 
over and above domestic and insular 
production. 

Benefited by these conditions, the 
Porto Rican companies have prospered 
although without question they would 
have prospered more if conditions in 
the sugar industry had been more nor- 
mal, and prices higher. Not handi- 
capped by restrictive measures, the 
companies have steadily improved their 
equipment, enlarged their plantation 
areas, and increased the per acre yield 
by planting cane of higher sugar con- 
tent. This has shown itself markedly 
in the steadily increasing production 
and steadily decreasing unit costs. 

The outlook for 1928-29 was for still 
greater production, but the recent 
severe hurricane has done considerable 
damage to the crops as well as to 
buildings used in connection with sugar 
production. The crop damage has been 
estimated by the United States Depart- 
ment of Agriculture between 150,000 to 
200,000 short tons which is equivalent 
to 20% to 25% of the crop for 1927-28. 
The damage caused by the hurricane 
will undoubtedly affect next year’s 
earnings adversely. Fajardo Sugar 
Company and South Porto Rico Sugar 
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SINNAMON 


Our Safe Bonds 
Will Make You More 
Money Now 


Many people, anxious to make their money increase rapidly, seem 
to think that safe, 6% bonds like ours are too slow a way to 
reach their goal. 








But at most any time, and especially now, Baird & Warner Bonds 
offer as quick a road to building a substantial estate as any less 
desirable, speculative, “Easy Money” way, while all the time you 
have a perfect safety of principal and a certainty of income. 


Let us show you how rapidly we can build up a substantial 
estate through our bonds on our compound interest plan. 
Write for “The Application of Real Estate Knowledge to 
Real Estate Bonds.” It is simple and non-technical in its 
language, and will help you in selecting our first mortgage 
investments—the kind that have proved 100% safe for 
seventy-three years. This book is free ... There’s no obli- 
gation in asking for It, 


BAIRD & WARNER 


BONDS AND MORTGAGES 


134 So. La Salle St., Chicago, U. S. A. 
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You can get 
100 investments in one 


When you put your spare dollars to work in Cities Service 
Common stock you invest in more than 100 companies. These 
going concerns, which make up the $800,000,000 Cities Service 
organization, supply necessities of modern life to millions of 
people. 

Thus you get the added protection of remarkable diversity—both geographical 
and industrial—in one investment. 


Cities Service Common stock has paid more than $7,250,000 in dividends so far 
this year. At its present price, this 18-year-old security gives you a net yield 
of about 734%. 





Please send, without obligation, full information about Cities Service Common 


stock. 














We offer 
The American 
Superpower 
Corporation 


$6 1st Preferred Stock 
Price to Yield 
Over 6% 


Circular on Request 


MCDONNELL & (CO. 
120 Broadway 


NEW YORK 
Members New York Stock Exchange 





San Francisco 














Five Important 
Points 


of interest to investors when con- 
sidering the commcn stock of a 
corporation are,— 
(1)—tthe amount of preferred stock 
outstanding,— 
(2)—the . amount of bonds eut- 
standing,— 
(3)—the amcunt of bank loans 
unpaid,— 
(4)—tthe dividend record for the 
previous several years,—and, 
(5)—the ratio of current assets to 
liabilities. 
The Stewart-Warner ‘Speedometer 
Corporation has outstanding,— 
No Preferred Stock,— 
No Bonds,— 
No Bank Loans,— 
An Unbroken Dividend Record for 
almost 16 years,—and, an almost 
7 to 1 ratio of current assets to 
liabilities. 
A copy of the list of products man- 
ufactured by the Stewart-Warner 
Speedometer Corporation and al- 
lied companies, together with latest 
financial repcrts incorporating let- 
ters from the Management to the 
stockholders will be mailed to any 
address on application. 


Stewart-Warner 


Speedometer Corp’n. 
1826 Diversey Pkwy., Chicago 
and suvsidiaries 
The Bassick-Alemite Co. 
The Alemite Mfg. Corp’n. 


The Bassick Co. 
The Stewart Die Casting Corp’n. 





San Francisco Stock and 
Bond Exchange 


HIS table is published regularly for the convenience of 
those of our subscribers and readers who are, or may 
be, interested in leading Pacific Coast securities. 


Bank and Public Utility Stocks 


Anglo & London Paris Nat, Bank 
American Company 

Bancitaly Corporation 

Bank of Italy 

East Bay Water A, Pfd 

Great Western Power Pfd 
Pacific Lighting 

Pacific Telephone & Tel. Pfd 
Pacific Gas & Elec 


Industrial and Miscellaneous 


Atlas Imperial Diesel Engine ‘‘A’’ 
Byron Jackson Pump Company 
California Packing 

Caterpillar Tractor 

Clorox Chemical Company 
Crown-Zellerbach Corp. cm. vtc 
Dairy Dale Company ‘‘A’’ 
Dairy Dale Company ‘‘B’’ 
Firemen’s Fund Insurance 
Foster & Kleiser (cm) 

Golden States Milk Prod 

Hale Brothers 


Honolulu Cons, Oil 
Illinois Pacific Glass ‘‘A’’ 


No 

Oliver United Filters, Inc., 
Oliver United Filters, Inc., 
Paraffine Common 
Richfield Cons, Oil 
Schlesinger A Common 
Shell Union Oil 

Southern Pacific 

Standard Oil of Calif 
Union Oil Associates 


————— 
— 


———1928-—__, Last Sale 
High Oct. 11 
295 2461, 
150 


220 
124% 


1.50 $1 
1,60 8154 
4.00 694% 
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Company, with properties located on 
the eastern part of the island were 
directly in the path of the hurricane. 
Central Aguirre Sugar Company, in 
the southern part of the island, was 
more protected. 

South Porto Rico Sugar Company 
has attracted considerable attention to 
itself through the aggressiveness of its 
management and through the activity 
of the common stock of the company 
on the New York Stock Exchange. The 
company’s properties are located in 
Porto Rico and in Santo Domingo, 
slightly more than one-half of the 
sugar being produced in Porto Rico. 
The common stock, originally $100 par, 
was changed to no par in June, 1927, 
and four new shares issued for one old 
share. A stock dividend of 10% was 
paid November 15, 1927. The company 
has just completed a very successful 
year and earnings for the year ended 
September 30, 1928, are expected to 
be larger than those reported last year 
when $4.01 per share was earned. The 
new stock pays $2.00 dividends per 
year regular, and on July 1, 1928, and 
October 1, 1928, extras of $0.25 were 


declared. The stock is currently sell- 
ing for about $43 per share and is 
among the more attractive sugar is- 
sues. 

Central Aguirre Sugar Company’s 
production for 1927-28 is 122,509 short 
tons, an increase of about 30% over 
the previous year when the output was 
94,675 short tons. The company is now 
a low cost producer having cut its costs 
almost in half over the past five years, 
while production has been more than 
doubled. For the year ended July 31, 
1927, earnings on the common stock 
were $13.85 a share, and this year 
earnings will be around $17.00 per 
share. Regular dividends have been 
paid at the annual rate of $6.00 per 
year since 1922; $5.00 extra was paid 
in 1923; $1.00 extra in 1927, and $2.00 
extra on July 2, 1928. In addition a 
20% stock dividend was paid Novem- 
ber 2, 1925. The company has only 
one class of stock; there is no funded 
debt, and financial position is strong. 
A plan of recapitalization is being 
worked out whereby a new company 
will be organized to act as a holding 
company and four shares of no par 
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yalue of the new company will be ex- 
changed for each $20 par share of the 
old company. The stock appears at- 
tractice for long pull holding. The 
current price of the stock is about $140 
per share. 

The Fajardo Sugar Company appar- 
ently has not been as successful as 
Central Aguirre or South Porto Rico 
Sugar Co. in reducing its costs of pro- 
duction, which are still relatively high. 
Nor has the Fajardo Sugar Company 
expanded its production as rapidly as 
the other two companies. The 1927-28 
output was about 177,562 short tons, 
only a small increase over last year 
when production was approximately 
73,700 short tons. For the year ended 
July 31, 1927, net earnings amounted 
to $13.92 per share on the common 
stock. The dividends on the common 
have been at the rate of $10.00 regu- 
lar per year, with occasional extras, 
the last one being $1.50 paid February 
1, 1925. 


Future Holds Possibilities 


The sugar industry unquestionably 
has strenuous times ahead of it, but 
the situation is not without favorable 
possibilities. Borrowing an expression 
from Galsworthy, truly the faith of an 
early Christian martyr is needed. Po- 
tentially, sugar production will be 
larger next year than this year, but 
sugar being an agricultural crop is 
subject to fortuitous or accidental cir- 
cumstances which may cause a sharp 
reduction in the final size of the crop. 
The hurricane in Porto Rico, which has 
done severe damage to the sugar crop 
there, is only one of the accidents of 
nature which may attack any of the 
growing crops. It should be borne in 
mind that the present low price is dis- 
counting maximum crops for the com- 
ing year, many of which are still to be 
made. The present low price of itself 
sets up handicaps which have a defi- 
nite tendency to curtail the results of 
actually getting sugar into the bag. 

The Cuban companies, as a whole, 
rank as low cost producers, but have 
been weakened by the severe strain of 
the unfavorable situation they have 
been laboring under during the last 
few years. It is probable that even 
though the price situation does not im- 
prove materially, that the stronger of 
the Cuban companies such as Cuban 
American Sugar Co. and Punta Alegre 
Sugar Co. will show better results than 
in the past two years, because with 
the resumption of capacity operations 
and improvement in operating tech- 
nique, production costs will be lowered 
and the companies will be better able 
to compete in the open market. This 
lowering of production costs and in- 
crease in output will, moreover, tend 
to offset the results of a lower price on 
Sugar. If, on the other hand, prices 
go higher, the Cuban companies will 
benefit doubly thereby. Open compe- 
tition will tend to eliminate the weaker 
Producers with beneficial effect to the 
entire industry. 

The common stocks of the Cuban 
suger companies are now practically 
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City Financial Stockholders 
of Record October 27th, 1928 


City Financial Stockholders of record October 27, 
1928, will receive rights to subscribe for stock of the 
Consolidated Indemnity and Insurance Company at 
$28.50 per share. With the Insurance Company stock 
selling at any of the following prices, the comparative 
value of the rights to the holder of 100 shares of City 
Financial Corporation Class “A” Stock would be as 
shown in the following table: 
Bid Price of Comparative Value of Rights 
Consol. Ind. Sth. to Holder of 100 City “A” 

30 $75 

32 175 

34 275 

36 375 

38 475 

40 575 

42 675 

44 775 

46 875 

48 975 
In accordance with the policy of City Financial Cor- 
poration, this is the second opportunity which its 
Class “A” stockholders have received this year for un- 
usual profits through rights in addition to their reg- 
ular cash dividend. 


For further information or current quota- 
tion write us or Telephone REC tor 8990. 


HARRIS, AYERS & COMPANY 
INVESTMENT SECURITIES 
100 Broadway, New York Telephone—REC tor 8990 








We Have Prepared an Analysis of 


Spiegel, May, Stern 


Company, Inc. 


Copy on Request 


Lansburgh Brothers 


Established 1869 
Members New York Stock Exchange 


30 Broad Street New York 











Aviation 
Industry 




























E have prepared an ex- 
tensive study of The 
Aviation Industry, reviewing 
its past and presenting in 
much detail its present status, 
both commercial and finan- 
cial, and future prospects. 



















Copies are available 






upon request 




















PYNCHON & CO. 


Member New York Stock Exchange 







111 Broadway 
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circulars and special 
letters listed below have been prepared with 
the utmost care by business houses of the 
They will be sent free on 
request, direct from the issuing houses. 


Please ask for them 


We urge our readers to take full advantage 
Keep Posted De- 
partment, Magazine of Wall Street, 42 Broad- 
way, New York City. 





“INVESTING FOR SAFETY”’ 

The newest publication of S. W. Straus & 
» New York City, de- 
scribes in detail the methods followed by 
this organization in underwriting first mort- 
gage real estate bond issues. 


THE PARTIAL PAYMENT 
method of purchasing good securities in odd 
lots and full lots on convenient terms is 
explained in a free booklet issued by an 
old established New York Stock Exchange 


A well-known New York Stock Exchange 
firm has ready for free distribution a book- 
many advantages 
that trading in odd lots offers to both small 
and large investors. ). 


A SUGGESTION TO INVESTORS 
This booklet explains in detail the features 
of Odd-lot investing. 
prominent New York Stock Exchange firm 
issuing this booklet will be pleased to send 
you a complimentary copy. 


A convenient record book for listing bond 
Title heading of book, ‘‘My Investments."’ 
A limited number fs being distributed gratis 
by a leading Bond House. 


THE BACHE REVIEW 
By reading this timely booklet but ten 
minutes a week you will be able to judge 
the market more accurately. 
months without charge. 














Bonds Called 


Abitibi Power & Paper notes......... 6% 
Aluminum Co. of Amer. deb.......... 5% 


Associated Oil 12-yr. notes........... 6% 
Childs, R. E., ser. ‘‘A’’ & ‘‘B’’ gold bds.§ — 
NE coos okie b.n'cb 09:0:05<0'0 0s 0-0 5% 


Damnme TOP) GEC... 2s ccccesecse 5% 
Panama (Rep.) ext. sec. an 














Spanish River Pulp & Paper mtge. In. 
OE ey or eeerrea yr tt Pere eee 6% 

Tenn, oe & Chem. 15-yr. cv. deb., 
Ser, 


TOC ee reer eee eee eee eee) 


Willys-Overland Ist 


Company Rate Maturity Amount Price 


a ee 6% 1947 ,000,000 107% Oct., 1928 
Amer, Type Founders lst 15-yr. deb.. 6% 1940 $179,000 105 Oct., 1928 
Ann Arbor RB. R. 5-yr, sec, nts....... 6% 1930 $100,000 101 Sept., 1928 
Argentine Nation imternal............ 444% 21888 $410,000 100 Sept., 1928 


Argentine Gov't int..................8. 44% 01888 $410,000 ~° 100 Sept., 1928 
Argentine Gov’t cnv.................. 4%% 01889 $550,000 100 Oct., 1928 


Comm’Ith Light & eee 6% 1947 All bonds 105 Nov., 1928 
RS IED, bbe cckcopo uc sve vkwcs 5% 1944 $990,000 100 Bept., 1928 
Cuban Dominican Sug. Ist 1. s. f..... 12% 1944 $114,000 110 Nov., 1928 
General Asphalt conv. deb............ 6% 1939 $85,000 105 Nov., 1928 
eS Serre 6% 1929-40 $2,800,000 102 Oct., 1928 
Goodrich, > eee 614% 1947 $536,000 107 Nov., 1928 
Gt. Brit. Ireland (Un, King.) Vic- 

tory Bouts, Bank of Eng. issue..... 4% 1976 «= $11,775,000 100 Sept., 1928 
Gt. Brit. & Ireland (Un. King.) Vic- 

tory Bonds, P. O. issue............ 4% 1976 $518,000 100 Sept., 1928 
Houston Gulf Gas 2 yrs. sec. nts...... 6% 1929 $2,500,000 100 Oct., 1928 
Houston Oil of Tex. 10-yr. notes..... 64% 1935 $7,354,000 103%  Oct., 1928 
Hygrade Food Prod. Ist & ref. cv..... 6% 1937 $1,000,000 105 Dec., 1928 
Locomobile Co. of America Ist........ 6% 1942 5,000 100 Sept., 1928 
Marconi Wireless Tel. Ltd., deb...... 6% % 1932 All bonds 105 Oct., 1928 
Mid-Cont. Petrol, Ist 15-yr. s. f...... 6% % 1940 $144,000 105 Sept., 1928 


Oil Well Sup. Inv. 5-yr. coll, tr. nts.. 5%% 1932 $2,400,000 102 Sept., 1928 
61% % 1956 All bonds 103 Dec., 1928 


Panama (Rep.) ext. .... 614% 1961 All bonds 103 Dec., 1928 
Paris-Orleans R. R. Company %% 1954 All bonds 103 Sept., 1928 
Pathé Exchange s, f. deb.. «os T% 1937 $158,000 109 Nov., 1928 
ag Steel notes ............ ..-. 6% 1929-80 $2,000,000 100 Sept., 1928 


V.B.—Various Bonds. a—Year of issue. 










for Redemption 
Redemption 
Date 


1931 $4,000,000 100 Oct., 1928 
1952 $20,000,000 106 Sept., 1928 
1 








1952 $427,000 100 Sept., 1928 
$24,545,000 Nov., 1928 


1960 $35,172,000 100 Oct., 1928 
1931 $1,456,000 110 Oct., 1928 


1929 $493,000 102 Mar., 1929 
1941 $25,000 105 Oct., 1928 
1930 $4,000,000 101 Oct., 1928 
1930 $746,000 100 Jan., 1929 


1923 $1,000,000 102 Sept., 1928 














selling at the lowest levels in their his- 
tories, and unquestionably reflect the 
poor condition the companies are in. 
In some cases, a readjustment in capi- 
talization is inevitable. As speculations, 
however, at the present low prices the 
stocks of some of the lower cost pro- 
ducers do not seem to be entirely lack- 
ing in possibilities. 

The Porto Rican companies gener- 
ally are in strong financial positions. 
While the Cuban companies have been 
struggling for mere existence, these 
concerns operating under ideal produc- 
tion conditions and with a protected 
market for their output, have pros- 
pered. Barring the adverse effect of 
the recent severe hurricane on the size 
of the Porto Rican crop for the coming 
year, these companies should continue 
to show good results and their com- 
mon stocks as a class present reason- 
ably attractive vehicles for long pull 
holding. In view of the damage caused 
by the hurricane, it may be advisable 
to wait until the effects are more fully 
determined. 





HOW THE ARMY OFFICER 
BUILDS HIS FUTURE INCOME 


(Continued from page 1117) 








of risk, and might seem at first 
thought to justify speculation, the 
limitations described above enforce 
a different attitude. A_ speculator 
must, above all else, be in con- 
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stant touch with the market and must 
be sufficiently free so that he can give 
his entire attention to his commitments 
when necessary. Since an officer is 
forced to travel often, and cannot call 
his time his own, he would be over- 
whelmingly handicapped in the specu- 
lative arena. He must, perforce, con- 
fine his future income building to the 
investment field. 


Nature of Investments 


This important question having been 
decided, the next problem is to formu- 
late an investment policy. Should the 
investments be confined to gilt-edge 
securities, i. e., high grade bonds; or to 
the so-called “business man” type, in- 
cluding preferred stocks and the lower 
grade but higher yield bonds; or should 
commitments be largely in common 
stock? 

Obviously, the army or navy officer 
who purchased high grade bonds would 
be buying a safety-factor which he 
does not need. (Jt is assumed that his 
family is adequately protected by life 
insurance.) Likewise, the so-called 
“business man” type of investment is 
unnecessarily conservative. Being se- 
lected for individuals whose livelihood 
is subject to the vicissitudes of busi- 
ness, such an investment is unsuited 
to the requirements of one whose finan- 
cial status is much more certain and 
reliable. It appears, therefore, that 
common stock shou!d ferm the greater 
part of an officer’s investments. Inas- 
much as he takes no risk in the ac- 
quirement of income, he is surely justi- 








i 





1 


just 
rive 
nts 
a 
call 
yer- 
cu- 
on- 
the 


fied in assuming the normal business 
risk of common stock ownership. 

In making his investments, the offi- 
cer should, of course, observe those 
sane principles which apply to all se- 
curity purchases. Diversification is 
essential, and should be effected not 
only as to industries, but as to their 
location as well. In other words, his 
future income should have such a broad 
base that sectional depression will not 
seriously affect it. Generally speaking, 
small and localized industries should be 
avoided. While information in regard 
to such companies may be available to 
the officer when located in the vicinity, 
it is probable that all contacts will be 
broken on change of station. Any se- 
curity, concerning which a reasonable 
amount of information cannot be ob- 
tained, should not be purchased. 

When considering a commitment in 
any specific stock, the officer’s attitude 
should be that of one about to enter 
business for himself. That is, the se- 
curity chosen should be purchased be- 
cause the investor desires to enter that 
particular business. Similarly, a se- 
curity should be sold only when, and 
if the owner desires to leave that par- 
ticular business. Attempts to trade in 
and out, to sell in order to buy back 
at lower levels, will in most cases re- 
sult in no great profit in the long run. 
Furthermore, such efforts quicken the 
speculative urge and are an evidence 
of greed, that ugly forerunner of dis- 
aster. 

The reader may feel that the plan 
outlined presupposes rather more 
know] dge of securities and business 
thai is possessed by the average army 
ov navy officer. To some extent this 
may be true. However, those who are 
cnxious to build a future income are 
usually sufficiently interested in the 


economic world so that study along the 


necessary lines makes an interesting 
hobby. For those who lack the time or 
inclination to enlighten themselves, the 


‘Army Investment Association (in ef- 


fect, an investment trust) offers a so- 
lution to their problem. Even though 
the investor may choose this latter 
method, he should gain a familiarity 
with the world of finance and trade. 
It is literally true that no investment 
is good enough to be locked up and 
forgotten. Consequently, up-to-date 
knowledge of the rapidly changing 
economic world is a primary requisite 
to one who would build a future in- 
come. 
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a 
THE REAL ESTATE INVESTMENT OF 
THE FUTURE 
Mr. Fred F. Freuch, one of the country’s 
foremost real estate authorities, has ex- 
plained the operation of the French Plan in 
the above mentioned book. Send for your 
free copy. (348). 
“THE GUARANTEED WAY TO FINANCIAL 
INDEPENDENCE” 
Issued by a prominent first mortgage real 
estate bond house, will give you a wealth 
— on acquiring wealth safely. 
485). 


WHAT BONDS SHALL I BUY? 
As a guide to investors, this book is well 
worth reading. Send today for your free 
copy. No obligation—just ask for 460. 
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Exchange Buffet Corporation 
Capital Stock 


Listed on the New York Stock Exchange 





Special circular on request 


Millett, Roe & Co. 


Members New York Stock Exchange 


120 Broadway Rector 9780 
































Special Short Term Offer 


to News Stand Readers 


Have The Magazine of Wall Street delivered to you as soon 
as it is Published 


To meet the needs of readers who are temporarily away 
from home, or who prefer a Get-Acquainted Subscription 
before becoming a regular subscriber, we are making this 
Special Offer. 


Send $1.00 and we will enter you for a Special Short Term Subscription 
to THE MAGAZINE OF WALL STREET to include the numbers of No- 
vember 3, November 17, D ber 1 and December 15. 

You cannot afford to lose touch with the world of investment and business. 


By accepting this offer immediately you will be entitled to all the privileges of the Personal 
Inquiry Department of THE MAGAZINE OF WALL STREET. This will enable you to obtain 
an especially dictated reply by letter or wire regarding any listed securities which you 
hold or think of buying. Tremendously valuable in avoiding losses and making substantial 


profits, 











(Address may be changed by sending three weeks’ notice.) 
COUPON 


THE MAGAZINE OF WALL STREET 
42 BROADWAY, NEW YORK CITY. 


1 enclose $1.00. Send me the four issues beginning with November 3, mentioned 
in your special offer. 


Address 





COlf you would like to have this special subscription cover eight issues instead of 
four, running through to include the issue of February 9, 1929, check here and ef- 
close $2.00. Oct, 20-A, 














PUTS & CALLS 


If stock market traders under- 
stood the advantages derived from 
the use of PUTS & CALLS, they 
would familiarize themselves with 
their operation. 


PUTS & CALLS place a buyer 
of them in position to take ad- 
vantage of unforeseen happenings. 


The risk is limited to the cost 
of the Put or Call. 
Explanatory booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER & CO. 


ESTABLISHED 1898 
Specialists in 
Puts and Calls 
Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 
Phones Hanover 3860-1-2-3 











Musical Alarm Clock 
YES, I SAID MUSIC! 
Because it plays sweet tunes in- 

stead of annoying ringing. 
Imported. Keeps perfect time. 
Highest class workmanship. 
Send for free catalog No. 41 of 
Musical Novelties. 


Mermod & Co., 16 E. 23d St., N.Y. 











Alabama 


8% on Monthly Savings 


7 % on Fully Paid 
Certificates 


in amounts from $50.00 to $5,000.00 
withdrawable on thirty days’ notice. 
Secured by First Mortgages on 
Homes not to exceed 60% of valua- 
tion. 

ALABAMA MUTUAL BLDG. & 


LOAN ASSOCIATION 
2004 Third Avenue, Birmingham, Ala. 


Under Strict State Supervision 


Arkansas 


Profit by 
Arkansas’ Growth! 


As Arkansas builds, we lend money to 
home builders. A big demand. We 


offer you, therefore, Full 
% Paid Certificates, from 

$100 to $5,000 at 7%. 
Interest paid semi-annually. Shares sold in 
multiples of $100. Certificates may be sur- 
rendered any time on 30 days’ notice, without 
penalty or loss of interest. Supervised and 
audited by State Banking Department. Pine 


Bluff is an industrial center, and the fastest 
growing city in the State. 


Send for Free Folder—“A3” 
“Where Moaey Grows” 


Jefferson Bldg. & Loan Ass’n 
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Statistical Record of 
Business 


Volume Stock Exchange Trans- 
actions (shares) 


Average Price Magazine of 
Wall Street Index 


Volume Bond Transactions.... 
Average Price 40 Bonds 


Brokers’ Loans (Federal 
Reserve) 


Comm’l Loans Federal Re- 
serve Member Banks 


Federal Reserve Ratio 
Gold Holdings 
Rediscount Rate, N. Y. ..... 


Week Ended Week Ended 
* Oct. 6, °28 


22,240,760 


143.4 
$56,082,900 
90.62-90.49 


Oct. 13, °28 
17,634,051 
145.6 


$45,124,500 
90.77-90.56 


Year Ago 
8,939,351 


109.3 
$52,186,500 
92.36-92.24 


$$4,569,978,000 £$4,589,883,000 $3,394,290,000 


$9,075,938,000 $9,161,103,000 


66.8 


$2,751,401,000  $2,752,938,000 


5% 


67.6 


5% 


$8,801,479,000 
75.0 

$3,703,894,000 
314% 


Debits to Individual Accounts. +$19,201,101,000 $$16,286,142,000 $12,019,153,000 


Call Money 

Time Money (90 days) 
Commercial Paper 
Acceptances (90 days) 

Dun’s Business Failures 
Weekly Food Index (Bradst’s). 


Wholesale Prices (Bradst’s).. 


6% 
TA% 
512% 

4%8-Y%2 7% 

429 


$3.40 
(Sept. 1) 
$13.28 


6% 
7% 
51%4% 
456-14% 
350 


$3.37 
(Oct. 1) 
$13.12 


Industrial Barometers 


U. S. Steel Unfilled Tonnage.. 
Steel Ingot Production 

Pig Iron Production 

Pig Iron Furnaces in Blast .. 


*Copper Production (short 
tons) 


Automobile Production 


Building Permits (Bradstreet’s) $267,633,178 


Petroleum Production (bbls.). 


Bituminous Coal Production 
(net tons) 


Cotton Consumption (bales)... 
Spindles active 

Wool Consumption (Ibs.) .... 
Railroad Earnings 


% on Railroad Property in- 
vested 


August 
3,624,043 
4,178,481 
3,135,570 

183 


4,230,809 


July 
391,180 


73,925,050 


438,743 
28,228,024 
38,099,091 
$95,226,267 


September 
3,698,308 
4,147,583 
3,062,314 

197 


17,387 
5,586,284 
August 
458,429 
$259,181,408 
75,599,550 


41,108,000 
526,729 
28,423,508 
45,102,626 
$128,350,136 


5.04 


Foreign Trade 


Merchandise Exports 
Merchandise Imports 
Gold Exports 
Gold Imports 


July 


$378,768,000 
$317,804,183 


$74,190,000 
$11,531,000 


August 


$381,000,000 
$347,000,000 


$1,698,000 
$2,445,000 


Distributive Trades 


Mail Order Sales 
Chain Store Sales 


Dept. Store Sales (index num- 
ber 1923-5—100%) Reine 


August 
$47,936,995 
$112,364,702 


*U. 8. Mines, f Oct. 3. +¢ Oct. 10, 


September 
$54,424,390 


$126,475,089 


414% 
4Y%4-%7o 
4-444, % 
3143% 

328 
$3.36 
(July 1) 
$13.26 


Year Ago 
3,148,113 
3,268,881 
2,774,949 

179 


65,936 
5,448,107 
Year Ago 
308,826 
$285,136,501 
78,731,181 


41,705,000 
634,520 
32,292,404 
46,503,784 
$118,226,507 


4.77 


Year Ago 
$374,751,000 
$368,875,000 

$1,524,000 

$7,877,000 


Year Ago 
$44,660,880 
$102,192,072 


89 
































Building and Loan Associations 


We will be glad to answer questions regarding Building & Loan Associations, provided that the information available on 


the association under consideration is sufficiently complete to warrant an opinion. 


Department, c/o The Magazine of Wall Street, 42 Broadway, New York City. 


Colorado 


Address, Building & Lean Ass’n. 
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Florida 





























: Guaranteed 
0 ~~ TNCOME 


Short-term Full-paid certificates maturing 
in five years. Secured by first mortgages 
on homes in and around Denver, plus a 
contingent reserve fund and rigid State 
Supervision. 


Issued in units of $50 to $5000. 


DIVIDENDS PAYABLE 
SEMI-ANNUALLY 


Interest to $300 exempt from Federal 
Income Tax 


Write for Booklet MW 
“THE OLD CONSERVATIVE” 


THE BANKERS BLDG. 
& LOAN ASSOCIATION 
1510 Glenarm St. Denver, Colo. 


Member Colorado State League and United States 
League of Building & Loan Associations. 
The Colorado Bankers’ Association. 
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on full-paid 614% Time Certificates. 

Secured by select first mortgages on improved 
city. real estate—and backed by Colorado's 
fastest growing, largest permanent capital 
Association. Issued any amount, $100 to $10,000. 
Quarterly or semi-annual interest coupons, payable 
Chemical National Bank, N. Y., or First National 
Bank, Denver. , 

“Silver State” investors live in every state and 11 
foreign. countries. Our permanent capital guaran- 
tees 614% earnings on Time Certificates for entire 
5-year period. Under state supervision. 


Folder “C” tells the story. 


SILVER STATE 


LOAN ASSN. 
1648 Welton St. DenverColo. 


Members: Colorado Bankers Aésn., Colorado 





State and U.S. Building and Loan Leagues. & 
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8% dividends on our Full Paid Shares 
are payable 2% quarterly. Compared 
with 6% securities, this assures you 
an increase of 33 1/3% in your income, 
with the utmost assurance of safety 
and security. 

8% earnings with the highest degree of 
protection are assured by conservative 
management, stringent laws and state 
supervision. 100% fire and storm in- 
surance on every loan, safeguards your 
investment fully. 

Such protection to investors is reflected 
in our steady, conservative growth. 
Readers of The Magazine of Wall 
Street have shown lete fid 
by investing and re-investing in our 
Full Paid Shares. 

Continual demand for well secured 
high-grade first mortgage loans on 
homes, at 9% and over, always ex- 
ceeds our loanable funds. This as- 
sures ample earnings to pay you 8% 
with complete certainty. 

No membership or withdrawal fees. 
Substantial cash reserve provides 
prompt payment of withdrawals. Div- 
idends have complete federal income 
tax exemption features. 

Particular attention to mail inquiries 
and remittances. 


FORT PIERCE “Gee. 
| Loan" or 


€ 
FORT PIERCE FLORIDA 








Booklet 


jor Investors 


UR BOOKLET, “8% and Safety,” 
tells the story of the Orange County 
Building and Loan Association, lo- 

cated in prosperous Orlando and Orange 
County, Florida. Assets have grown from 
$11,000 to $3,340,997.81 in six years. 
$641,633.78 has been paid in dividends to 
over 3,000 stockholders. Has always paid 
8%, payable semi-annually. Shares offered 
at par, $100, without bonus or commission 
of any kind. Write for booklet. 





Orange County 
Building & Loan Assn. 
Orlando, Florida 

















New York 








Kentucky 








Invest with Safety in our 


1% 


All funds secured by first 
Louisville and Jefferson County real estate. 


This Association has always paid withdrawals 


on demand. 


This Association is under the supervision of 


the State Banking Commissioner. 
Resources $5,700,000.00 
Stockholders in thirty states. 


Paid-Up Stock 
$102 Per Share 


mortgages on 





Systematic Savings 

BUILDING LOANE?SAVINGS INSTITUTION 
195 BROADWAY - 170 FULTON SL gay o, 
NEW YORK K) 


UNDER SUPERVISION 
NY. STATE BANKING DEPL 


On Save as You Please Accou 


es 














Illinois 








FULL PAID CERTIFICATES 


This Company has the proud rec- 

ord of not having lost a dollar, 

O not having foreclosed a_ mort- 

gage, has always met withdrawals 

and on demand and has always paid 
8 per cent dividends, payable 2 

safety per cent, quarterly. We do not 
employ solicitors nor charge a 
membership fee on investments with us. All 


stock is non-assessable and is sold at par 
and redeemed at par plus earned dividends. 


Member ‘‘League of Florida Bldg. and Loan Associations’’ 
Member “‘U. S. League of Local Building and Loan 
Associations’’ 


Member ‘‘Amcrican Savings, Building and Loan Institute’’ 


APRIL 5, 1921 $0.00 
MCH. 31, 1922, $147,608.20 

MCH. 31, 1923, $272,463.58 

MCH. 31, 1924, $500,130.44 
MARCH 31, 1925, $750,097.73 
MARCH 31, 1926, $1,208,168.28 
MARCH 31, 1927, $1,557,991.60 
MARCH 31, 1928, $2,116,982.70 
JUNE 30, 1928, $2,368,160.98 


Authorized Capital $5,000,000 


Application for loans far exceed our available 
funds. We respectfully solicit your investments, 


Home Building & 


Loan Company 
E. M. MILLER, SEC.-TREAS. 


Under State Supervision 


16 and 18 Laura Street, Jacksonville, Fla. 
Phone 5-6025 





Texas 


FULL 
6 PAID 
CERTIFICATES 


DIVIDENDS PAID JANUARY AND 
JULY IN CASH 
Installment shares and prepaid certifi- 
eates participating and compounded, earn- 
ing 10%. Strict State supervision; re- 
quired by law to invest all funds in first 
mortgages on improved real estate; exempt 
from Federal Income Tax up to $300.00 
annually; fast growing company, splendid 
financial statement. Write for literature. 
MIDLAND BUILDING AND LOAN 
ASSOCIATION 


1001 Santa Fe Building 
Dallas Texas i 



































0 NON-TAXABLE INVESTMENTS 


Full paid certificates issued in 
multiples of 100 dollars, interest 
payable quraterly in cash. No 
fees. Interest paid to date of 
cancellation after 90 days from 
date of issuance. Write for 
particulars. 


Texas Plains Bldg. & Loan Association 
107 West Sixth St., Amarillo, Texas. 


8% We pay 8% cash dividends, 
O payable quarterly on Fully 





Literature and financial statement on request. 


GREATER LOUISVILLE 
SAVINGS & BUILDING ASSOCIATION 


Incorporated 
Greater Loulsville Ballding, 


secured by 
First Mortgages on Chicago Real Estate 


Write for Booklet 


PEOPLES SAVINGS & LOAN ASS’N 
Supervised by State Banking Dept. of Illinois 


10956 S. Michigan Ave., Chicago, Ill. 


Paid Shares. 
San Angelo Bldg. & Loan Assn. 


(Under State Supervision) 
20 West Twohig San Angelo, Texas 
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6% 





LOUISVILLE, KY. 
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Debits and Credits’ 


The high stool days, do you remember 
them?—the bookkeeper, perched on his 
high stool, is prematurely bent, poring over 
his heavy, cumbersome ledgers from _be- 
neath his green eye shade. 


That is one picture Big Business has elimi- 
nated. Happy, smiling bookkeepers now 
prevail. No longer are accounts laboriously 
posted by hand, for work is done in the 
modern manner—rapidly and accurately. 


Big Business has devised the modern accounting 
machine—to suit all needs. 


A series of registers are attached to the machines 
and when one posts along the sheet distributing 
amounts to the various accounts, these amounts in 
each column are automatically totalled in the con- 
trol register for that column. Thus, in one opera- 
tion, accounts are posted and the bookkeeper 
strikes a balance. 


We shall be glad to send our readers information on office 
equipment. There is no charge for this service; merely 
check the information desired on the coupon below, and, 
attached to your business letterhead, mail to Office Appliance 
and Equipment Department, c/o The Magazine of Wall 
Street, 42 Broadway, New York, N. Y. 


*One of a series on modern practices in commercial enterprises. 


Accounting Department Equipment 
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TRADE TENDENCIES 
(Continued from page 1118) 











Price advances have not yet been 
fully tested, although in bars, shapes, 
plates, sheets and cold rolled strips 
prices for the present quarter are 
higher than in the preceding one. It 
is noted that in some products old 
prices are still available, while in 
others sufficient volume of business has 
been placed to make the situation more 
encouraging and give more firmness to 
new schedules. A decided upward 
trend, however, in steel prices still ap- 
pears uncertain. 

Railroad demand is assuming larger 
proportions, with heavier rail inquiry 
indicating more active consumption. 
Buying from this source is likely to 
prove a sustaining factor in steel de- 
mand during the coming months. Or- 
ders from the automobile industry have 
been holding up very well, although 
the month of November will probably 
witness a rather sharp curtailment in 
motor car output with a resulting drop 
in steel buying. 

Earnings of the majority of steel 
companies have been running ahead of 
last year and results for the final quar- 
ter should make a distinctly better 
showing than the same period in 1927. 
In consideration of the improvement 
shown in statements published for the 
first six months, and since the third 
quarter failed to bring with it the cus- 
tomary recession in activity, earnings 
for the year as a whole will undoubt- 
edly be well in excess of 1927. 





SILK 











Irregularity Still Manifest 


Although developments in -the silk 
industry during the first six months 
give some evidence of a return to more 
prosperous conditions, the improve- 








ment hardly justifies the belief that a 
definite recovery has been effected. 
Goods manufacturers during the initial 
period should have made a much better 
showing than actually occurred, since 
raw silk costs were extremely favor- 
able and demand was of good volume. 
That a more satisfactory situation 
failed to materialize was due to the 
fact that, as in a number of other in- 
dustries, production was in excess of 
consumption requirements. If excessive 
output were once remedied, it would 
not be long before the industry re- 
sumed a more stable position. 

Retail trade demand for silk velvets 


(Adding Machines. 
OCalculating Machines. 
CiBookkeeping Machines. 
OOBilling Machines. 


OiCheck Protection Devices. 
OOTime Recording Devices. 
(ONumbering & Dating Machines. 
OOCash Registers. 


Mailing Room Equipment 


(Stamp Affixers. 
(Envelope Sealers. 
(Letter Openers. 


(Addressing Machines. 
OStencil Cutters. 
Letter Duplicators. 


General Office Equipment 


Steel Storage Equipment: 

OlLockers (Shelving [Cabinets 
DElectric Typewriters. OFire Resistive Safes. 
OOTypewriter Copy Holders. Sectional & Movable Office Partitions: 


(OContinuous Forms for Multiple Copies DSteel [Wood. : 
cf Checks, Confirmations, Bills, [Loud Speaking Interior Telephone has been unusually heavy this year, 


Etc. Systems. while large automobile production was 
eres CiTelephone Devices—Mufflers, Hearing reflected in substantial buying of 


Systems. evices, A 
DAnalysis & Indexing Services. ites Piatiane: upholstery fabrics; and other merchan- 
dises of novelty character were in 


OFiling Equipment. O)Wood [Steel [Period F 
ee dae “pega good demand. Small silk goods buy- 


OScales. Executive Office Suites. 
Oct. 20, 1928. ing, on the other hand, did not come up 
to expectations and the price situa- 
tion was also unfavorable to producers, 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


Papers for Various Purposes. 
OTypewriters. 
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National Cash 
Credit Ass'n 


New Jersey Cash Credit Corporation 
Preferred Stock Dividend No. 11 


@ LITHOGRAPHED 
LETTERHEADS 


$1.25 per 1000 


METHOD IN DEALING IN STOCKS 


By Joseph H. Kerr, Jr. 


This book on speculation describes in a new 
way how to forecast the stock market. Re- 
cently one man wrote, “It is the soundest 
book I have ever read on the stock specula- 
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IN LOTS OF 50 000 O ” “ FY iy y i 5 
ir ea , tion. Another, “I find it to be the most The regular quarterly dividend of 15c per share 
d eS Eien ee ee practical, concise book on the subject.” An- and an extra dividend of 15¢ per share has been 
ip- Cacia ae = Y other, “It is the very best book I have found declared on the Preferred Stock of the Corpora- 
ON OUR 20 LB. WHITE on the subject of analysis of the stock tion, payable October 25, 1928, to stockholders of 
PARAMOUNT BOND market.” record October 8, 1928. 
rer a OSCAR NELSON, Treasurer. 
ry A Beautiful, Strong, Snappy Sheet For description and comments send for M-11 . 
* ENGRAVINGS AT ACTUAL COST Price $2.65 Postpaid New Jersey Cash Credit Corporation 
: GEO. MORRISON COMPANY Common Stock Divid 
to 552 West 22nd St. New York City The Speculatist Company The regular quarterly Sern wage ass 
le- bss FOR BOOKLET OF PAPER AND ENGRAVINGS § Z . has been declared on the Common Stock of the 
en ° Publishers Uniontown, Pa. Corporation, payable October 25, 1928, to stock- 
Kip es) holders of record October 8, 1928. 
ve OSCAR NELSON, Treasurer. 
h . os 5 . * . 
. Business Opportunities Dividends and Interest Connecticut Cash Credit Corporation 
re Preferred Stock Dividend No. 9 
TY The regular quarterly dividend of 15¢ per share 
op BIG BUSINESS OPPORTUNI AMERICAN COMMONWEALTHS and an extra dividend of 15c per share has been 
declared on the Preferred Stock of the Corpora- 


$400 KEI-LAC MACHINE EARNED $5,040 IN 





























ONE YEAR; $160 MACHINE EARNED $2,160 tion, payable October 25, 1928, to stockholders 
el One man placed 300. Responsible company POWER CORPORATION of record October 8, 1928. 
of offers exclusive advertising proposition. Un- New York — St. Louis OSCAR NELSON, Treasurer. 
limited oom F aetaonee ane territory. In- C ect tC he di c 
T- vestment require: xperience unnecessary. nn i i i 
or THE NATIONAL KEI-LAC COMPANY DIVIDEND NOTICE onnecticut Gash Credit Corporation 
. 557 Jackson Boulevard, Chicago, III. : ; Common Stock Dividend No. 9 
ie The Board of Directors of Ameri- The regular quarterly dividend of 15¢c per share 
nt ee can Commonwealths Power Cor- has been declared on the Common Stock of the 
: Dividends and Interest poration has declared the regular Corporation, payable October 25, 1928, to stock- 
1€ uarterly dividend of $1.75 r holders of record October 8, 1928. 
“d quarterly | divi 19 pe OSCAR NELSON, Treasurer. 
share on its First Preferred Stock, : ; 2 
s- COLUMBIA Series “A”, payable November 1, Pennsylvania Cash Credit Corporation 
38 Cas = GAS & ELECTRIC 1928, to Stockholders of record at Preferred Stock Dividend No. 7 
t- CORPORATION the close of business October 13, The regular quarterly dividend of 15c per share 
and an extra dividend of 15¢ per share has been 
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. October 4, 1928. 
The Board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock 
eries 
No. 8, $1.50 per share 
Common Stock (No-Par Value) 
No. 8, $1.25 per share 
Both dividends are payable on November 
15, 1928, to shareho!ders of record at the 














1928. 

There has also been declared a 
regular quarterly dividend of $1.63 
per share on the First Preferred 
Stock, $6.50 Dividend Series, pay- 
able November 1, 1928, to Stock- 
holders of record at the close of 
business October 13, 1928. 

There has also been declared the 


declared on the Preferred Stock of the Corpora- 
tion, payable October 25, 1928, to stockholders of 
record October 8, 1928. 

OSCAR NELSON, Treasurer. 


Pennsylvania Cash Credit Corporation 
Common Stock Dividend No. 7 
The regular quarterly dividend of 15c per share 
has been declared on the Common Stock of the 
Corporation, payable October 25, 1928, to stock- 

holders of record October 8, 1928. 











k close of business October 20, 1928. regular quarterly dividend of $1.75 OSCAR NELSON, Treasurer. 

v4 EDWARD REYNOLDS, Jr., per share on the Second Preferred ee f aaa sie 
Vice-Preside tary. . “Ay” I =: In the case of each Company, stoc 

e oe eee Stock, Series “A 9 payable No- originally issued after July 25, 1928, will receive 

vember 1, 1928, to Stockholders of a pro rata dividend. 

= . record at the close of business 

a CLUETT, PEABODY & CO., INC. October 13, 1928. 

| COMMON STOCK DIVIDEND NO. 58 Checks 4 a 

: The Board of Directors has declared a ‘Checks in payment of dividends 

1 quarterly dividend of One Dollar and will be mailed. y 

a Twenty-five Cents per share on the Com- 

mon Stock of the Company payable No- FREDERICK E. WEBSTER, 


oT = 


—S oe 6 6 


vember 1, 1928, to Stockholders of record 
at the close of business October 20, 1928. 
Checks will be mailed by the American 
Exchange Irving Trust Company of New 


York. 
D. A. GILLESPIE, Treasurer. 
Troy, N. Y., October 3, 1928. 


Treasurer. 
Oct. 8, 1928. 




















INTERNATIONAL PAPER COMPANY 
New York, September 26th, 1928. 
The Board of Directors have declared a quar- 
terly dividend of sixty (60c) cents a share, on 
the common stock of this company, payable No- 
vember 15th, 1928, to Common Stockholders of 
record, at the close of business November ist, 
1928. 
Checks to be mailed, 
close, 


Transfer books will not 


OWEN SHEPHERD, 
Vice-President and Treasurer. 


INDEPENDENT OIL AND GAS COMPANY 
DIVIDEND NUMBER 24. 

The Board of Directors has declared a dividend 
of Thirty-seven and one-half (37%c) cents per 
share on the capital stock of this Company, pay- 
able October 31st, 1928, to stockholders of record 
at the close of business October 15th, 1 

JOHN B. CURRAN, Secretary. 

Tulsa, Okla., September 22nd, 1928. 
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The West Penn 
Electric Company 


NOTICE OF DIVIDENDS 


The Board of Directors has declared 
the regular quarterly dividends of one 
and _ three- — per cent. (134%) 
upon the 7% Cumulative Preferred 
Stock, and of one and one-half per cent. 
(1%%) upon the 6% Cumulative Pre- 
ferred Stock of The West Penn Electric 
Company, for the quarter ending No- 
vember 15, 1928, both payable Novem- 
ber 15, 1928, to stockholders of record 
at the close of business on Octo 
20, 1928. 
; G. E. Murrte, Secretary. 




















Common DivipeND No. 75 
A quarterly dividend of $1.50 per 
share has been declared on the out- 
standing common stock of this Com- 
pany, payable December 1, 1928, 
to stockholders of record at the 
close of business November 15, 


1928. Checks will be mailed. 


The Borden Company 
Wma. P. MarsH, Treasurer 











MIAMI COPPER COMPANY 
€1 Broadway, New York 
October 1, 1928. 
DIVIDEND NO. 65 

The Board of Directors of Miami Copper Com- 
pany have this day declared a dividend of thirty- 
seven and one-half cents (37%c) per share for 
the quarter year ending.September 30, 1928, on 
the capital stock of the Company, payable No- 
vember 15, 1928, to stockholders of record at the 
close of business on November 1, 1928. The 

transfer books of the Company will not close. 

SAM A. LEWISOHN, Treasurer. 
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To Building and 
Loan Investors:— 


We are endeavoring to give our 
subscribers and readers more 
explicit information on their B. 
& L. holdings. 


Therefore, we 
will be pleased to give you an 
opinion on any individual Asso- 
ciation located in the United 
States, provided we have avail- 
able data on which to base an 
opinion. Address Building & 
Loan Association Dept., The 
Magazine of Wall Street, 42 
Broadway, N. Y. C. 





Dividends and Interest 





Continental Motors Corporation 
Detroit, Michigan 


The board of directors has declared the 
regular quarterly dividend of twenty cents 
(20c) per share or at the rate of eighty 
cents (80c) per share per annum on the 
common stock (without nominal or par 
value), payable October 30, 1928, to stock- 
holders of record on the books of the 
corporation at the close of business October 
15, 1928. The stock transfer books will not 
be closed. With this dividend the company 
will have paid stockholders of 1928 the sum 


of $1,408,676. 
W. R. ANGELL, 
September 25, 1928. Vice-President. 














AMERICAN WATER WorKS 


INCORPORATE 


(of Delaware) 





NOTICE OF DIVIDEND 


A Rin? dividend of apes goed 
cents (25¢) a share, payable in cash, on 
the common stock of the Company, has 
been declared payable November 15, 
1928, to common stockholders of record 
at the close of business on November 


1, 1928. 
W. K. Dunsar, Secretary. 























SOUTHERN RAILWAY COMPANY 
New York, September 13, 1928. 


A dividend of two per cent. (2%) on the 
Common Stock of Southern Railway Com- 
pany has been declared payable on Novem- 
ber 1, 1928, to stockholders of record at the 
close of business October 1, 1928. 

Cheques in payment of this dividend will 
be mailed to all stockholders of record at 
their addresses as they appear on the books 
of the Company unless otherwise instructed 
in writing. 

c. E. A. McCARTHY, Secretary. 


WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY 


A Dividend of 2% ($1.00 per share) on 
the COMMON STOCK of this Company, for 
the quarter ending ogy 30, 1928, will 
be paid October 31, 1928, to Stockholders of 
record as of September 28, 1928. 

H. F. BAETZ, Treasurer. 
New York, September 18, 1928. 


THE UNITED GAS IMPROVEMENT CO., 
N. W. Cor. Broad and Arch Streets. 

Philadelphia, Pa., October 10, 1928. 
The Directors have this day declared an extra 
dividend of ONB PER CENT. (50 cents per share) 
on the Capital Stock of this Company, payable to 
Stockholders of the same record date and at the 
same time as the regular dividend, when de- 
clared, covering the last quarter of the year 1928. 

Checks will be mailed. 
I. W. MORRIS, Treasurer. 
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the majority of which undoubtedly will 
show a lower earnings trend. The cov- 
ering of Fall requirements has been 
comparatively slow, with the exception 
of certain classes of goods, and sup- 
plies as a result are becoming topheavy 
while prices show a tendency to seek 
lower levels. 

Some recovery has been witnessed in 
raw silk prices after the consistent de- 
cline to the lowest level in ten years. 
The upward trend, while irregular, is 
due to the fact that there is some talk 
of a crop shortage in Japan, although 
in view of the supply of silk which was 
carried over from last year such a con- 
dition should not have any adverse ef- 
fects. However, a 10% drop in the 
autumn crop of cocoons accompanied 
by heavier consumption would naturally 
find reflection in higher prices. 





OFFICE EQUIPMENT 











Earning Trend Upward 


Conditions in the office equipment in- 
dustry so far this year, while not re- 
flecting the same rate of improvement 
that has been witnessed in other im- 
portant industries, have on the whole 


been quite satisfactory. Although ex. 
port business, which normally consti- 
tutes about 30% of the total annual 
sales, was irregular, demand from 
abroad during the first six months of 
the year showed some increase over the 
corresponding period in 1927. Order 
volume from domestic purchasers, 
however, was the principal cause for 
whatever gain in activity has occurred, 
Despite the favorable trend of orders, 
earnings of leading companies have 
shown only an irregular gain as a re- 
sult of keen competition, with indica- 
tions that a similar situation will exist 
during the balance of the year. 

In view of the generally poor indus- 
trial situation in European countries 
sales for foreign account will probably 
continue in lessened volume. On the 
other hand, the encouraging outlook 
which is manifest in business condi- 
tions in this country seems likely to 
prove an offsetting factor, and, in the 
case of some companies, should result 
in a favorable showing. It must be 
borne in mind, however, that since diffi- 
culty will probably still be encountered 
in the placing of commitments for 
European purchasers, manufacturers 
will naturally be alert in seeking do- 
mestic business and the continued se- 
vere competition may result in a far 
shortened margin of profit. 








FAR-REACHING ECONOMIC EFFECTS OF HUDSON BAY ROUTE 
(Continued from page 1085) 








ports. It is quite possible that all of 
this trans-United States export would 
disappear before a successful Hudson 
Bay route. Furthermore, the internal 
commerce of the United States might 
be affected by a diversion of traffic be- 
tween the Atlantic Coast and the Mis- 
sissippi Valley to a coastwise water 
and rail system. 


Might Affect Imports 


Then there is the import side of tha 
new route. The hundreds of vessels 
required to haul out the wheat will 
seek ballast cargo, if nothing else, 
west-bound. European goods for West- 
ern Canada, including Winnipeg, and 
the middle American northwest might 
be placed on the cars at Churchill at 
such low charges that protective tariffs 
would be considerably discounted and 
the whole west-bound rates structure 
of both the United States and Canada 
would be disturbed. The import trade 
of the continent might be reshaped. In 
turn there would be a revolutionary 
change in the administration of that 
trade, with possible serious deflections 
of trade control from New York and 
other import bases. On the rate side 


_of the incidence of the new route there 


is the important consideration that the 
Hudson Bay railroad is not only a gov- 
ernment owned railway, but it is a po- 
litical railway, and will be operated as 
a part of the vast governmental sys- 
tem of the Canadian National Rail- 
ways. The new railway was not built 


for profit and will not be operated with 
profit as a controlling factor. It will 
be used to quiet agrarian discontent 
in the Canadian West, which is bound 
to be intense as the wheat crop ex- 
pands, and to get every possible ton of 
traffic for the government system. A 
few millions more or less in the na- 
tional railways’ deficit means nothing 
to Canada, now well accustomed to 
meeting part of the costs of transpor- 
tation by tapping the taxpayer’s wal- 
let. Altogether the daring northern 
route may work endless adaptations in 
the commercial and _ transportation 
complexes of the United States and 
Canada. 

World trade may be affected. The 
Northwest route from Europe to the 
Orient, that centuries-old dream of 
mariners and merchant adventurers, 
may be realized in a modified way. 
European goods at Churchill are only 
5,000 or 6,000 miles from China via 
rail to the Pacific Coast and boat 
thence to the Far East; a total carry- 
ing mileage of but eight or nine thou- 
sand miles from England to China, 
Japan and Siberia. The Suez route is 
50% longer and the ocean-and-rail 
route across the United States or Can- 
ada is two or three thousand miles 
longer. It is therefore not impossible 
that trade routes and operations be- 
tween Europe and the Orient—even 
Australasia—may be shaken up by the 
new transport factor. 

Even if old King Boreas should ad- 
minister a knockout to the forces that 
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seek to wrest Hudson Bay from his 
tyranny, the completion and operation 
of the railway, whfch is a certainty, 
promise great wealth-making develop- 
ments in one of the world’s last re- 
maining frontiers. Speaking broadly, 
Canada’s north and south economic di- 
mension ends at the North Saskatche- 
wan River; the new railway will pro- 
ject her economic width several hun- 
dred miles to the north. There are 
agricultural potentialities in this re- 
gion, but as actualities in this time of 
agricultural surpluses they are of lit- 
tle account. The timber resources are 
also negligible, but the new railway 
may be the means of startling dis- 
coveries of minerals and will certainly 
hasten the development of rich mines 
and prospects already on the map. 

The future may unfold a mineral ex- 
traction in this region of the remote 
north that will rival if not surpass the 
glowing records of Australia, South 
Africa, South America and California. 
The Pre-Cambrian cover of the geologic 
structure may conceal the world’s 
greatest deposits of metallic minerals 
other than iron, and iron is not lacking 
inthe Hudson Bay region. The Flin-Flon 
and Sherritt-Gordon mines are already 
well-known and partly owned in Wall 
Street. These interests actually con- 
template the expenditure of $70,000,- 
000 in mines, smelters, hydro-electric 
developments and pulp mills. Power is 
available in endless quantities from the 
tremendous rivers that pour down from 
the interior plateau to Lake Winnipeg 
and the Bay. Thousands of prospectors 
are already seeking sudden wealth in 
the great wilderness. Startling an- 
nouncements may be expected any day. 
If they come, and perhaps without 
waiting for them, the Canadian Pacific 
may match the Canadian National with 
one or more bold extensions of its lines 
into the desolate regions beyond the 
Saskatchewan—even up to the grim 
barren lands. That will send still 
more prospectors into the wilderness 
and speed the search for gold, silver, 
copper and zinc. The lure of the mines 
will draw American capital into the 
new region, even as it has been drawn 
into every other development in 
Canada, and the investing public with 
a penchant for the adventurous will 
share in the thrills and the wealth 
that Canada is anticipating. 

So appertaining to the great Cana- 
dian transport gamble with the forces 
of frigidity are fascinating economic 
adventures, shifts in trade routes, com- 
mercial bases and distributing areas; 
power development, manufacturing ex- 
pansion, mineral exploration and the 
enhancement of the potential greatness 
of a nation. 














KEEP POSTED 


“WHERE MONEY GROWS” 

In the Southwest building and loan asso- 
Cations are filling a greater need than 
anywhere else in the United States toward 
helping rent-payers own their own homes. 
The shares of the B. & L. Association, 
issuing the above mentioned booklet, will 
help you on your way to financial inde- 
pendence. (486). 
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Big Business Event of lis fa, 


New Spain, fourth wealthiest nation in Europe, is on the 


threshold of an era of tremendous industrial and economic prog- 


aaa 
hy 
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ress. Great undertakings are being organized, works of excep- 
tional importance are under way, and a ready new industries are 


flourishing. 


Barcelona, greatest rm on the Mediterranean, Southern 
gateway to Europe, one of the most progressive commercial cities 
in the world, invites industrial and commercial America to par-~ 


ticipate ina ee International Exhibition of Industry, Commerce 


and Art, under the patronage of His Majesty the King —Don 
Alfonso XIII. 


Leading manufacturers and industrialists from all over the world 
will display their products in magnificent alaces erected on the 


heights of Montjuich, Spain’s most beauti ul natural park. 
12,000,000 square feet of space, overlooking the city of Barce- 


lona and the sea, have been reserved for commercial exhibits and 
for the demonstration of industrial processes and scientific achieve- 
ments in business. $22,000,000.00 has been appropriated b the 
Government of Spain and the city of Barcelona sete: the 


success of the project. 


The Exhibition oO Barcelona 1929, most important economic event 
since the Worl War, presents your first and best opportunity 
to make profitable new connections and to strengthen your o 
connections, not only with Spanish markets, but with those of 
all Europe as well. 


Pece 
Special transportation rates and no tariff charges on Exhibition materials. 
Exhibition space without charge for American manufacturers anticipating 


a Spanish Market for their products. For full information address 


SENOR M. VENTURA, Delegate to the United States 
Steinway Hall, Dept. 91 New York City 


International Exhibition Barcelona 
MAY— 1929 — DECEMBER 
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Books that will Help You Make Money 
—and Keep It! 


The Field of Trading in Stocks is covered so thoroughly that you can begin immediately applying to your own prob- 
lems the principles and methods set forth in these works. 


1. Studies in Stock Speculation (2 vols.)............0ccc cece ccccccceces 
One of the Most Valuable Series of Books Ever Published on Trading in Securities 


2. Financial Independence at Fifty 
3. Principles of Security Trading for the Businessman 


LIMITED COMBINATION OFFER 


Because we know that in order to get the most good out of these remarkable books you must have all of 


J 


ZA 


lars for you. 


The Magazine of Wall Street, 
42 Broadway, New York City. 
Gentlemen: I wish to take advantage of Special Combination Offer. 


Send all 3 Tiltles (4 vols.) 
Send No. 1 (2 vols.) and Book No. 2 
Send No. 1 (2 vols.) and Book No. 


Enclosed 
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ARE RAILROADS HEADING FOR NEW CRISIS? 
(Continued from page 1083) 











come very largely out of earnings. In other words, railway 
shareholders have been required to shoulder the burden of 


improvement. 

The effect of withholding income on this account is clearly 
brought out in the following summary of cash dividend dis- 
bursements paid by all Class I roads: 


Per Cent of 


Per Cent of 
Net Income 


Net Income Year Dividends 1 
Paid in Ended id Paid in 


Pai 
Dividends | June 30 (Millions) Dividends 
81 y 108 
85 . 82 


66 , 47 


Year Dividends 
Ended Paid 
June 30 (Millions) 





From this table, it will be seen that the railroads paid 
out a little more than 55% of their net income to stock- 
holders in the last three years. Moreover, despite the divi- 
dend increases that have occurred, the total of dividend 
disbursements in 1927 was not greatly in excess of those 
for 1911. It needs but a moment’s consideration to convince 
one that a compilation of representative utility and indus- 
trial dividends would reveal startling contrasts with this 
exhibit of static prosperity. 

But while the railway investor cannot be said to have 
shared generously in the earnings of the roads because of 
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them at hand for reading and ready reference, we are making this Limited Offer: 


All Three Titles (4 vols.)\—Worth $15.25 
Your Choice of No. 1 (2 volumes) and Either Book No. 2 or Book No. 3 


A single idea may save or make hundreds of thousands of dol- 
Do not delay getting these profit-pointing books. 


Fill out this Combination Offer—TODAY 
USE THIS COUPON 


ee Ee Le ee ee at the Regular Price Shown Above. 
O$ 
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Special 
rice 


No books sent C.O.D. 
outside of continental 
U. S. A. 


($9.75 Enclosed 
[$7.75 Enclosed 
($7.75 Enclosed 


OSend C.O.D. $ 


OIC.0.D. $9.75 
LIC.O.D. $7.75 
(IC.0.D. $7.75 


C. O. 10-20-28 
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the conservatism forced upon them by present conditions, 
his equity is steadily growing none the less. In conse- 
quence of an almost stationary capitalization during the 
years that surplus earnings have been reinvested, and by 
virtue of the savings accomplished under present-day effi- 
ciency standards, railroad dividend payments are more 
strongly safeguarded, generally speaking, than in the case 
of the average industrial. 

Though only relatively prosperous and struggling against 
more or less unnecessary odds, per share earnings have 
resisted the pressure of unfavorable economic tendencies 
due, on the one hand, to the heroic efforts that have been 
made to cut down operating expense, and, on the other 
hand, to the fact that the liberal reinvestment of earnings 
and the ultra-conservative capitaiization of today have 
tended to maintain the investment quality of the better- 
grade rail stocks in spite of the fact that the industry is 
only relatively prosperous. Eventually, the capitalization 
of surplus earnings will bear fruit, either in the form of 
more liberal cash or stock dividends. Stabilization of the 
now unsettled rate question along constructive and equit- 
able lines would materially alter the entire situation and 
hasten the advent of the last suggested possibility. 

In the meantime, however, revival of strong speculative 
interest in the rails must wait either upon definitely favor- 
able developments in the consolidation situation or indica- 
tions of constructive action toward the rate problem. From 
an investment viewpoint, rail stocks, broadly speaking, are 
in a stronger technical position than the general run of 
public utilities and industrials because they have not been 
subjected to the same speculative activity. Moreover, invest- 
ment rails are more moderately priced in relation to earn- 
ings and dividend yields. The better-grade issues, accord- 
ingly, should by no means be left out of consideration in 
planning an investment program but, as always, should be 
included to provide a proper diversification. Selections of 
individual stocks should be guided by considering what 
roads are making the best performance in the way of hold- 
ing or increasing traffic and, at the same time, showing 
most positive results in controlling operating expenses. 
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DOES PROSPERITY REST ON A 
SOUND FOUNDATION? 


(Continued from page 1078) 
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ticularly marked in August when the 
volume of new projects failed to show 
the usual upturn. It is true that Sep- 
tember reversed the trend and showed 
a sharp gain, in fact established a 
record for the month; but at the same 
time it is significant to note that con- 
templated projects at the close of that 
month recorded a decline from the fig- 
ures of a year ago. 

On the other hand, there is little 
present basis for anticipating any dras- 
tic shortage of funds for commercial 
purposes, Commercial and industrial 
borrowing is not subject to the maxi- 
mum of high rates prevailing and suffi- 
cient funds appear available in these 
channels, with prospects of continuing 
so for some time. As a matter of fact 
recent reports of the member banks of 
the Federal Reserve system actually 
show a decline in the volume of com- 
mercial loans which suggests that much 
of the Fall borrowing which ordinarily 
reaches its peak between October 15 
and November 1 was taken care of 
earlier that usual and in many cases 
loans are being paid off at the time of 
expected strain. 


The Longer Range 
Standpoint 


From a longer range standpoint, it 
must be recognized that the nation is 
operating on a reduced credit basis 
arising from. the export of more than 
half a billion dollars in gold during the 
past twelve months. That this situa- 
tion obtains at a time when severe 
competition for funds arises from the 
investment market may result in busi- 
ness experiencing slightly more con- 
straint than is currently notable. Par- 
ticularly does this apply to extensive 
expansion of industry when the high 
cost of financing may prove a retard- 
ing influence. 

Balancing all of these factors which 
bear on the prosperity of the next year 
or two we must place on the favorable 
side such strong components as the 
broad markets afforded for the con- 
sumption of goods of all kinds which 
have their genesis in the extensive dis- 
tribution of income and concomitant 
high purchasing power. In this favor- 
able category must also be placed the 
sound position of manufacturing com- 
panies with their strong cash holdings, 
abundant working capital and sanely 
controlled inventories; the general 
avoidance of overproduction, the prac- 
tice of which actually turns the excess 
of producing facilities from a burden 
to a margin of extra capacity provid- 
ing for the larger markets to be ex- 
pected with the growth of the popula- 
tion and the increasing volume of for- 
eign trade in manufactured goods; and 
finally the rising trend of commodity 
prices with the implication of more 


OCTOBER 20, 1928 








(*) 


No Royal Roads 


No royal roads, no opportune 
theories, no arbitrary formu-_ 
lae, no guesswork, are em- 
ployed in the making of an 
American Appraisal. Value, 
as set forth in an American 
Appraisal, is invariably the 
result of detailed observation 
and exact cost data. Such facts 
are their own justification. 


THE 


AMERIGAN APPRAISAL 


GOMPANY 


A NATIONAL ORGANIZATION 











Important Dividend 


Announcements 


Note—To obtain a dividend directly 
from the company the stockholder must 
have his stock transferred to his name 
before the date of the closing of the 
company’s books. 
Ann’! 

Rate 


$7.00 Allis-Chalmers 
ap — s ag 


Amount Stock Pay- 
Declared Record able 
10-24 11-15 
10-31 11-15 


10-26 12-1 
10-20 
10-20 


om, 

6.00 Daltmese & Ohio cm. 
-00 Baltimore & Ohio pf.. 
Cluett, Peabody & Co. 1. 
Colum. Gas & El, cm. 
Colum, Gas & El, pf. 
Fajardo Sugar 
Homestake Mining ... 
Liquid Carbonic 
Liquid Carbonic 
Macy, R. H, 
New Jersey Zinc 
Oppen, Collins cm. 
Outlet Co. 1,00 
Southern Cal, Edison. 
Thompson, J, 
Wabash Ry. Pf. i 

Willys Overland om. 
Wrigley, Wm., Jr.... 


~ 


2 & Or 60 20 hh ORD PASaAAA MS 


ooh ated S33sse 
PROLLLLLOD OD 


1.00 10- 
0.25 Ext 10-20 
0.50 10-26 
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THE KNACK OF CORRALLING DOLLARS 


This 48-page booklet issued by the Prudence 
Company will show you a proved way of 
getting and making it grow, that has 
enabled thousands of men and women to 
enjoy rich, all-around success and genuine 
happiness through achieving financial inde- 
pendence. (316). 


FOR INCOME BUILDERS 

This booklet describes a practical Partial 
Payment Plan, whereby sound securities 
may be purchased through monthly pay- 
ments of as little as $10. Shows how a 
permanent, independent income may be 
built through the systematic investing of 
— sums set aside from current earnings. 
(318). 


“IDEAL INVESTMENT’ 
is the designation universally accorded 
Smith First Mortgage 644% Bonds which 
carry attractive tax refund features, A 
history of the House and information rela- 
tive to their bonds and the safeguards that 
surround every issue they offer, 
obtained without obligation. (326). 


BUILDING WEALTH THROUGH 8% 
The National Cash Credit Corporation have 
prepared this interesting booklet for free 
distribution. A copy may be had by ad- 
dressing (449). 


may be 
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KEEP POSTED 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by business houses of the 
highest standard. They will be sent free on 
request, direct from the issuing houses. 


Please ask for them 
in numerical order. 


We urge our readers to take full advantage 
of this service. Address, Keep Posted De- 
partment, Magazine of Wall Street, 42 Broad- 
way, New York City. 





WHY WE CHOSE ATLANTA 
See what Atlanta can mean to your busi- 
ness. Send for this free booklet giving the 
experience of more than 600 concerns now 
in Atlanta. (363). 


MAKING PROFITS IN SECURITIES 
Are you profiting by the major and also the 
minor swings of the market? If not, you 
will be interested in the above booklet is- 
sued by a leading financial service in New 
York City. (377). 


ILLUSTRATED YEAR BOOK 
Interesting facts about the development of 
one of the largest public utility systems in 
the United States will be found in this in- 
teresting free booklet. (380). 


THE STORY OF INSURANSHARES TRUST 
CERTIFICATES 

This booklet, issued by a investment trust 
house issuing securities backed by the 
shares of prominent insurance companies 
only, will be forwarded to you without 
charge. (396). 


PORT OF NEWARK 
This booklet gives a most comprehensive de- 
scription, not only of the Port of Newark, 
but also of the trading territory imme- 
diately adjacent to it. It is well worth 
reading for the information it contains. 
(410). 


CONSISTENT INVESTMENT SUCCESS 
The sound investment principles followed by 
the Brookmire Service and the adaptability 
of these principles to the requirements of 
every investor, large or small, is described 
briefly in this interesting booklet. (413). 


MAKING MONEY IN STOCKS 

If you are interested in the stock market 
you will enjoy reading the recent book pub- 
lished by the Investment Research Bureau. 
It describes in detail the Bureau’s Financial 
Service, and will be mailed to you free upon 
request together with current stock market 
and special reports. (425). 


INVESTMENT TRUST POCKET MANUAL 
showing par values, dividend rates, dates 
payable, market ranges, 1927 to 1928, on 
150 active investment trust securities, and 
other valuable data, is being offered free 
by a concern specializing in Investment 
Trust Securities. (429). 


THE APPLICATION OF REAL ESTATE. 

KNOWLEDGE TO REAL ESTATE BONDS 
This beautiful booklet, issued by a well- 
known Chicago first mortgage real estate 
bond house, explains just what is behind 
their first mortgage bonds in an interesting 
way. Why not send today for your free 
copy? (455). 

SERVICE ON FOREIGN SECURITIES 
Through the cooperation of its correspond- 
ents in principal Buropean cities, a prom- 
inent Stock Exchange house renders service 
on foreign securities comparable in every 
respect to its service on New York Stock 
Exchange securities. If you are interested 
in foreign securities you should send for 
(477). 


CREDIT SERVICE, INC. 
The investment features of the 6% Gold De- 
benture Bonds issued by this Financial In- 
stitution will be found in an interesting 
folder, a complimentary copy of which will 
be gladly sent to you. (479). ‘ 


THE NATURAL GAS INDUSTRY 
A comprehensive booklet describing the his- 
tory and possibilities of this great industry 
with a complete inalysis of one of its lead- 
ing companies. (480). 


STOCK EXCHANGE SERVICE FOR THE 
SMALL INVESTOR 
If you would like the same service from a 
Stock Exchange house that a full lot in- 
vestor demands, you will want to place 
your orders through this prominent house. 
Send for this booklet. (481). 
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liberal profit margins to relieve the 
onus of excessive competition. On the 
opposite side is the possible retarding 
influence of long-continued high inter- 
est rates with the natural tendency to- 
ward the limitation of business expan- 
sion. No one can precisely gauge this 
factor, for with so many variables it 
is manifestly impossible to foresee the 
duration of the present trend. A de- 
cline in the security market and the 
resulting decrease in speculative inter- 
est would almost immediately release 
a surfeit of funds for commercial pur- 
poses, whereas a continuance of pres- 
ent conditions is quite likely to mean 
a continuance of the market’s competi- 
tion for a substantial portion of avail- 
able credit. In any case, however, it 
is unlikely in view of the inherent 
wealth of the country, that the dele- 
terious effects of high money will be of 
a prolonged character. 

Certainly these factors cannot be 
considered as a whole without the con- 
clusion that today’s prosperity rests on 
sound fundamentals. By the same 
token the outlook in which the favor- 
able considerations so markedly pre- 
dominate must also appear bright. 
Thus we find American business con- 
fidently laying the plans for an ex- 
panding future only with a weather 
eye on the money market. 








INSURANCE DEPARTMENT 
(Continued from page 1118) 








tion. Tuberculosis, once looked upon 
as incurable, is now curable if taken 
at the early stages, and if the patient 
is sent to a healthy dry climate where 
he will observe the rules of diet and 
health prescribed by his physician. To 
such a man life insurance protection 
is yet possible in the future if his re- 
turn to health is successfully main- 
tained. 

Some fifteen or twenty years ago a 
man who had suffered from tubercu- 
losis was treated as uninsurable there- 
after even although he had made a 
good recovery. But this condition has 
been completely changed, and today if 
a man had suffered from tuberculosis 
more than six years ago, had been 
properly treated, had regained: his full 
weight, and is living a normal healthy 
life with no other complications, he can 
usually get insurance at standard rates. 
Under other conditions he would be 
treated as a sub-standard risk and sub- 
jected to an extra premium. 

In like manner there are certain 
types of heart murmur that are bet- 
ter understood today than they were 
twenty years ago. A young man who 
is in all other respects healthy may 
now frequently get insurance at stand- 
ard rates, although classed among 
those with certain types of heart mus- 
mur; yet such impairment would fre- 
quently have brought about rejection 
in former days. 

The man whose premium is increased 
on account of occupation is of course 


in another class. He may later change 
his type of work permanently to one 
more desirable from an insurance view. 
point, and free from special hazards, 
In such case the extra premium is re. 
moved and the cost of insurance is re. 
duced to the normal rate for his age 
and type of policy. ; 

Taking all these things into con. 
sideration, it behooves the healthy man, 
and particularly the one in early man. 
hood, to lay the foundations of his life 
insurance estate while he is in a phys. 
ical condition which will permit him 
to successfully pass a medical exani- 
nation. Moreover, this is the thrifty 
course to pursue because the low cost 
of life insurance at the younger ages 
make this a particularly attractive in- 
vestment. 








WHAT EFFECT WILL HIGH 
MONEY HAVE UPON INVEST. 
MENT SECURITIES? 


(Continued from page 1091) 








loans were only 824 million dollars, 
while demand loans had _ increased 
about 950 million dollars during the 
same period of time. And numerous 
brokers have told the writer that they 
would be glad to obtain larger amounts 
of loans on a time basis, if the bankers 
would offer more money on this basis. 


For the benefit of the 
investor who is formu- 
lating his investment program with the 
money outlook in mind, let us sum- 
marize the above argument as follows: 
The investment markets are taking 
their cue from the rates of commercial 
loans—not time or call loans—and as 
long as commercial paper can be re- 
discounted at from 4% to 5% it is un- 
likely that the commercial rate will 
move higher. It is true that high time 
loan rates pulled the rate of commer- 
cial paper rates up with them during 
1920 but that was a time when a “dan- 
ger point” was in sight as far as Fed- 
eral Reserve credit outstanding was 
concerned. 

A comparison between the present 
position of the Federal Reserve banks 
and the position which these same 
banks were in at the early part of 1920 
is most reassuring to the investor who 
buys non-speculative issues that move 
only with money rate changes. The date 
selected for this comparison is Feb- 
ruary 27, 1920, when the ratio of the 
twelve banks was 42.5%—just a few 
points above the legal minimum. The 
comparative date for this year was Octo- 
ber 8rd when the ratio was 66.8%. 
Much has been said about the loss of 
gold since last Fall, yet the total gold 
reserves of the Reserve banks at pres- 
ent is 2,616 million dollars; in 1920 
these banks had only 1,966 million. The 
total bill holdings at present, including 
bills bought in the open market, is now 
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But a all investors receiving such counsel? 


rho is your : Financial . Advisor? 


_ Every intelligete investor recognizes the necessity 
of. sound, Impartial, ‘expert investment counsel. 





Who is BEHIND your Financial Service? 











O you know the men who are providing you with 
advice regarding your investments? _ Are you familiar 

_ with their record? their training? their ability? their char 
‘acter? @Who are theyy CAN YOU. NAME THEM? 
*-@Are the men behind your Service impartial, disinter 
ested? Are YOUR interests THEIR interests?. QA 
‘Financial Service is no sounder than those behind it. 
@ The members of MecNeel’s Service know who is behind: 
‘their investment counsel. They know. who is their finan- 
‘cial advisor. They know that their investment interests 
have the personal supervision of a great financial authority* 
n¢ of the country’s foremost—a trained financial brain, 
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EMBARRASSING MOMENTS 


When you walk off with the 
wrong suitcase in the railroad station . . . 


be nonchalant .. . light a MURAD Cigarette. 


© P. Lorillard Co., Est. 1760 











. Mathieson Alkali Works 


























Puts - Calls - Spreads 
Guaranteed by Members of the New York Stock Exchange 
May be utilized as insurance to protect margin accounts ; 
to supplement margin; and in place of stop orders. 


Profit possibilities and other important features are 
described in Circular W. Sent free on request. 


Quotations furnished on all listed securities 
S. H. WILCOX & CO. 
Established 1917 Incorporated 


39 Broadway New York 
Telephone Whitehall 10350 


1,336 million; then the same item had 
reached the uncomfortable total of 
2,984 million. 

In order to accommodate the huge 
volume of member bank borowing in 
1920, the Reserve Banks had issued 
over three billion Federal Reserve 
notes; today there are approximately 
1.7 billion notes in circulation. Be. 
cause it was no longer feasible to ac. 
cept eligible paper for rediscount, the 
New York Federal Reserve bank raised 
its rediscount rate from 4%% to 7% 
in the early part of 1920, thus com- 
pelling member banks to reduce their 
Reserve borrowing. Reserve bank bor- 
rowing on October 3, 1928, was smaller 
than it was on August 22nd of 
this year and more than 175 million 
under the total for July 3, immediately 
preceding the increase in the bank rate 
to 5% during the early weeks of July. 

This increase, in other words, was ade- 
quate to check member bank borrowing 
even during a time of the year when 
the seasonal demand for bank credit 
normally increases and during a time 
when the recalcitrant brokers’ loans 
rose to a new high level. Thus, if we 
may assume that the investment mar- 
kets will continue to take their cue 
from commercial loan rates, there 
seem to be little occasion for concern 
as to the future outlook for bonds and 
other good investment securities. 








Important Corporation 


Meetings 

Date of 

Company Specification Meeting 
American Rolling Mills ...... -.-Directors 10-22 
CeenBate Ge. ssesecvscnvecsascs Directors 10-22 
Union Oil of California.......... Directors 10-22 
American Safety Razor Corp... .. Directors 10-23 
errs Directors 10-23 
Congoleum-Nairn ............2.- Directors 10-23 
eee eee: Directors 10-23 
Pe oe a eS eee Directors 10-23 


-Com. Div. 10-28 
Patino Mines & Enterprises. -Directors 10-23 
Air Reduction Co. ..... -Directors 10-24 
International Cement -Directors 10-24 
Martin-Parry Corp. . -Directors 10-24 
-Directors 10-24 
..Dividend 10-24 
..Directors 10-24 
Exec. Com. 10-24 









Montana Power ....... 
New York Telephone.. 
Northern Pacific Ry...... 


Pittsburgh & West Virginia....... Special 10-24 
Proceed Btosl WAL 26 .c0csescsecs Pfd. Div. 10-24 
Richfield Oil of California....... Directors 10-24 
U. 8S. Hoffman Machinery........ Directors 10-24 
Wright Aeronautical ............. Dividend 10-24 
American Metal Co....Pfd, & Com. Divs, 10-25 
Marenhall Garp. scccccccctveses Directors 10-25 
Bethlehem Steel Corp............ Pfd. Div. 10-25 
By-Products Coke Corp.......... Directors 10-25 
Central Alloy Steel.............. Directors 10-25 
Central BR. of MW. J.......0.00%: Dividend 10-25 
Consolidated Gas of N. Y...... Com, Div. 10-25 
Hudson & Manhattan .........- Com. Div. 10-25 
Kansas City Southern........... Directors 10-2 
Mid-Continent Petroleum ........ Dividend 10-25 
Me OT TOOK. oc cee cccsasacce Directors 10-25 
Myers, Bi. The. ccvicsccccccsiweaies Directors 10-25 
General Ry. Signal........... Exec, Com. 10-25 
Stewart-Warner Speed. .......... Dividend 10-25 
U. S. Industrial Alcohol ........ Directors 10-25 






































KEEP POSTED 


WEEKLY MARKET LETTER 
You should Keep abreast of the happenings 
in the a market. A prominent Stock 
Exchange hotse will be glad to send you 
their weekly market letter, full of timely 
investment advice and suggestions. (484). 


STANDARD OIL ISSUES 


We have available for distribution descrip- 
tive circular on all the Standard Oil issues. 
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Cumulative Index to 


Volume 42 


Pages 1-92 Inclusive, May 15th, 1928 
Pages 93-180 Inclusive, May 19th, 1928 
Pages 181-272 Inolusive, June 2nd, 1928 
Pages 273-364 Inclusive, June 16th, 1928 
Pages 365-444 Inclusive, June 30th, 1928 
Pages 445-536 Inclusive, July 14th, 1928 
Pages 537-652 Inclusive, July 28th, 1928 
Pages 653-732 Inclusive, August 11, 1928 
Pages 733-808 Inclusive, August 25, 1928 
Pages 809-892 Inclusive, Sept. 8, 1928 
Pages 893-972 Inclusive, Sept. 22, 1928 
Pages 9¥3-1068 Inclusive, October 6, 1928 
Pages 3973-1068 Inclusive, October 6th, °28 
Pages 1069-1164 Inclusive, Oct. 20th, 1928 
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what results do you EXPECT 


from your investment capital? 





EN vary in their ideas 

as to what their in- 

vestments should pro- 

duce. One is concern- 
ed entirely with safety . . . bonds 
and 4% to 5%, which is safe but 
extremely slow. Another likes to 
take a ‘‘flyer’”’ . . . with 50% to 
1000% in prospect, which nearly 
always results in disastrous losses. 
The largest number strive for what 
seems to be the happy medium. But 
the number that actually achieve 
this goal of safety and an adequate 
return is relatively small. 


In the operation of your business 
would you depend on the more or 
less casual pier of friends, on 
items you read in the papers, on 
gossip and tips, as a basis for your 
business policy? You know if you 
did, that profits would soon turn 
to losses. It is even more unsound 
to invest at random, yet thousands 
upon thousands are trying it. 


Men who know 


The first requirement for successful 
business operation is men who know 
the business. The first requirement 
for successful investment is men who 
know investments. If there is any 
source fram which you can get this 
knowledge, you obviously should 
avail yourself of it. Consider Brook- 
mire Service in this light. Ask any 
Brookmire client, ask your bank, 
ask any prominent economist about 
Brookmire. Apply any test you like 
to learn about the Brookmire record 


over the past quarter century. If 


you can, stop at our head office in 
New York City. There you will 
find open for inspection our record 
of recommendations over so long a 


-eand,. what do youactually get? 








A Definition 


The Brookmire Service is an organi- 
zation devoted to investment counsel. 
It is purely advisory. Its record covers 
nearly a quarter century of success. 
Its purpose is to provide investors 
with specific advice to the end that 
their capital may be kept safe and 
fully productive. 

It does not execute orders, nor 
disturb existing banking or brokerage 
relationships. 








period of time that they are abso- 
lutely conclusive. Nothing is left 


to the imagination. You can judge; 


the value of Brookmire Service 
from the results it has produced. 


Does this purpose interest you? 


The sole objective of this Service is 
safety plus a better-than-average return. 
Our -entire facilities are directed 
first, toward enabling clients to 
keep their principal intact, and, 
second, to increase it more rapidly 
than would otherwise be possible. 
You can accomplish this, because 
Brookmire Service is not simply a 
statistical organization providing 
only information about past hap- 
penings. This data we have; it is 
used by us constantly as one of the 
factors by which our recommenda- 
tions are determined, but clients 
are not submerged by this material 
and left to form their own opinions 
from a mass of undigested facts. 


The function of this organization 
is, as we see it, to do this for our 
clients, using every method to 
check and recheck as to the sound- 
ness of each individual recom- 


mendation before or decision is 
made. Then, and then only, after 
the most thoroughgoing investiga- 
tion, do we advise as to the pur- 
chase or sale of securities, stating 
for your information the reasons 
behind the advice. 


Do you want to “get rich quick”? 


We have ready for your inspection a descrip- 
tion of Brookmire Service. Its history, 
record, equipment and methods are avail- 
able either through a personal call if you 
can stop in at any one of our offices, or. 
through the coupon. Before taking any 
action, however, a further definition of 
Brookmire Service should be considered 
now. We have nothing to offer the man 
who wants to “‘get rich quick’’, we make 
no attempt to adyise as to the highly specu- 
lative ‘‘in and out’’ trading, for no way 
has yet been devised (nor.do we believe it 
can be) to gauge accurately short swings 
and minor fluctuations in security prices. 
Lastly, we require that clients have a mini- 
mum investment capital of $5,000, for with 
a smaller amount they cannot: gain full 
value from the Service. 

If you appreciate the tremendous odds 
against success through speculation, if you 
want to build up your capital steadily, 
with safety and KP worry, and if you 
have available funds sufficient to enable 
you to profit by our recommendations:— 
then, there is something here that you 
cannot afford not to investigate. 


Inquiries from West of the Rockies should be 
addressed to the Brookmire Economic Service, 
Russ Building, San Francisco, California, 





Brooxmire Economic Service, Inc. 


551 Fifth Ave., New York City 


Please send me the material descriptive of your 
Service. I am interested in your conservative 
point of view and, in the event I become a 
client, will not expect wired advice for a ‘‘quick 
turnover” or other highly speculative data. 


XM-U2 





Name 





BROOKMIRE 


CHICAGO 
PITTSBURGH 


BOSTON 
DETROIT 


NEW YORK 
ROCHESTER 





PHILADELPHIA 
SAN FRANCISCO LOS ANGELES PORTLAND 


CLEVELAND BUFFALO 





Address 


Amount I have in securities is $1000.00... 0. -.--e-eoeee 


This is not essential, but since there is a Special Plan 
for those whose principal is above a certain amount, 
this information wil] be helpful in enabling us to 
forward to you the proper information. 
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Neglected. 


assets 


“Like money in the bank”, boasts the merchant 
surveying his loaded shelves. “ Good as Gold”, 
exults the manufacturer in the room where stock 
is stored. But they’re wrong. The business asset 
Menaces to Your Stock that’s most often neglected is stock. And stock 

turnover is too important a profit-factor to be 


Fire and theft, dust, breakage, long ignored. 
1 NT eC ase Ol Kardex controls turnover. It puts before you— 
onion is a serious business epaphiasliy~-the y-apk senlpenson nae caae 
yao cage manent of moving stock. It warns you—visibly —where 
a ~— Ky vd danger threatens and where loss lurks. It is a 
_ _ means of compiling stock balances which is celf- 
interpreted, indicating the right decision instantly. 


Kardex control of turnover is applied directly to 
your business. It’s never ready made. The sug- 
gestions the coupon will promptly bring to you 
include one that is practical for extracting in- 
creased profits from your stock. 


KARDEX 


Division of 
Remington Rand Business Service Ine. 
465 Washington Street Buffalo, N. Y. 
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KARDEX VISIBLE DIVISION 
REMINGTON RAND BUSINESS SERVICE INC. 

465 Washington Street, Buffalo, N. Y. 

I shall be glad to look over your book of suggestions for assuring rigid q 
stock control and for speeding stock turnover. Send it to me right away. E. 
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